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Shnnlung 
SovM sea 
threatens 


in^Bi^iish 


growth surgei^b&^ii^bf rest of world 


environment ihsnifer 


Irrisation projects have" caused 
the Aral Sea in Sot^ Centi^! 
Asia to shrink, by. 'a thizd In' the 
past 20 years r thneatening the 
entire with an eccdo^cal 

disaster - the ‘Soviet weekly 
Ogmypk - 

TTie sea. had tetrMtsd' niore' 
than 100 km from "its bridnal 
shores as its .levd; droppra^by' 
more than l 2 metrs, the rriaga-- 
tine said. The situation' was aSo- 
affecring the health of local peo-' 

' pie 'soth. many epidemic -disases 
appearing. 

Talks on Afghain war 

Senior Soviet and US ofndals' 
held separate taJks'on the nine-.' 
year-old Afghan guerrilla war. 
Soviet Foimgn Minister Edintfd 
•Shevardnadse arriv«} in Kabul 
tor an- unannoiuiced- meering 
with President .NaybuUah and in- 
Islamabad, US Under-Seeretuy 
of State Michael-. AjToacost- met 
Pakistan's President 

Belgian mediator 

King Baimduin . asked xiUMMiate 
Flemish socialist daes, 49, 
to mediate in' -a pcditical 
which has gripped ance. 

an inconclusive general election 
was held last month, - 

Diplomat murdered' 

A West German consular, attache 
was shot dead on a' lonely foot-' 
bridge over the Kirer Smne .in 
Paris and Kurdish extremists- 
claimed responsibiU^ for 'tbe 
killing — and for blowing ^ a- - 
West German airliner over 
key on Saturd^. £ . 

Hawaiian floods . : 

The Hawaiiaa island -of Oahu,' 
including the dQr <rf Honolulu, 
was declared a diAsterarea after. 
.New Year's Eve Hoods. 


• EXPORT-LED gEOh^ in Asian 
wui PadflC'devaloinngcoiintEies 
expanded their.' ecoaonttes at a 
faster paw* than .the rest of' the 
world, according to . a United 
Nalaons 'repbrif released yester- 
day, w ili ee Pet er O n g pK e fcrw n 
■ia Bangkok,: ■■'■r 
. ‘The .regicih^'tavenge growth 
-rate, according^ the Eocmoiaic 
and Socl^.CkMniiumion.fiDrrAsta 
and the PacUK. (Escape : was 6 


ggptf c^L 

However, Gscap said the mwe 
'developed economies In the 
regibn generally coritinued to 
surge ahead of their leas-devel- 
qpM neighbours; which showed 

'little or no- improvement in 
their grim conditions.* 

Mr S.A.MsS. Ribria, 


FAl IRSUSANCXSr led^/by- 
Lfuny' Adler, Aiistralian. corpo- 
rate '!Taider,:itas 'emeigdd ' as* the 
h'oldecbf A 5.48^p^ttnt Slake in 
Peari Group, mie of the UK’s big- 
gest home-serviee. life assuzeis. 

LCME 'STAB fiidB^alM,-l8Eg^ 
US cement .^cmucer,' 'te* raising 
'g22SmL hbm> the^'sale of- 50 per 
cent stakes, la twb^idige cement 
.and aggregates'operati^ on the 
WestCouS^i^lT^ 

- WAigrSnOBSik Tte. D^ ' 

industiud 'average closed up 

lX)ini6Mfs',TK^vUK mar- 

ket. '.took. heart tSte'cohfi-. 
deht/view' bf 'the - ectaoiny . put 
fotwafed Mr Mi^ Lawson; ilie ! 
ChkneeUor .of .the!.. ExchAiiuer,. , 


per eent,.ba 9 ed.pri.dou^figure 
growth estimated for 1987 in 
South Korea. Ttiwan*. and Hong 
Kong,-9A per. Cent in- China and 
'8 ^ cent in Siilgapare. * 

escap, based- ui Bart^o^ and 
compond <d 21 fuidons, 8 a^ that 
•by 'coniparisori ,dte mrld eocm- 
omy-': was estimated ' to have 
' grqwn-by 2g-per:d4nt, the devel- 
* oped countries bF ^ per cent 
and all developing'-eounaies by 


would slow. this, year to S.o .per 
cent because of titter govmn- 
jnentpolidss in reaction to In/la- 
tibnaxy pressure, and adverse 
worid economic conditions hin- 
dering exp(xt expansiorL 
The commission attributed 
much of tiA ye^s' -grouch in 
exports to the dollar^ decline 
against the yen. East and South 
-fSst Aaan* produoms gained in 
the US market at the expense of 


the Japanese and sold more to 
Jamn. 

The fastest growing exporters 
were Hom Kong (SI J per cent), 
Taiwan ^.1 per cent). South 
Korea per cent), Thailand 

'(2S.2 per eentj, Sin^^poie (24 

per cent) and China (28 per 
cent). 

Thailand doubled its manufac- 
turijfig expcuts In the past two 
years, last year's estimated 42A 
per cent ^owth being the fastest 
in the r^on. 

These countries' chief advan- 
tage Escap said, were in their 
established industrlal-and manu- 
facturing base. arKl a generally 
staUe relationship moat of the 
year between their currencies 
and the US dtdlar. 

The poorest'countriea lacked 
such advantages. Afghanistan, 
Bangladesh, Bhutan, muma, Kir- 



Peaca ehedcHip 

An inbernatiohal diplomatic' 
team a Cbur' or CentraT 

America «» check how five cotUH 
tries in the leglra hadcomfdied^ 
«ith a peace-jdah. Sggto 4 ■ 

f .. -r'V; 

West Bank 

Fresh violence flaf^in ^ 'Weat! 
Bank, with trexipB firing .tear gtt 
and robber buUks and imxeBrere 
throwing rocks, as- Israel 
defended its dedtion;to expeF 
Arab activists. 

SikhskMIlO 

Sikh militanm In Pmdab. state- 
killed 10 people, ihcludiru a 
senior member of the ruling Con- 
gress FarQTi in a seiid of attacks. 


Iranian launch deniad 

*nie European rocket donsoitium 
ArianespjM denied reports 'from 
Tehran that it had a^eed to 
launch an Iranian telecomimmi- 
cations satellite.' 

Car smugglers held ' 

Antwerp police said they, hi^' 
broken up two smu^ing ripgs’ 
ailegnl to have, sent stoleh caira 
to Africa. Some 245. cars. had. 
been recovered and 90 azresta 
made since a special unit was set 
up in 1 ^. 

Cyprus elecdon date ' 

Cyprus said presidential elec-' 
lions would be held on February 
.14 with a second polL. a week 
later if there was no outright 
winner in the flist round. Spuius 
Kyprianou would seek his third 
consecutive five-year term. . . 

Sierra Leone arrest . 

Sierra Leone police arrested -<m 
charges of financial malpractice 
Sbamsu Mustapha, who. resigned 
last we^' as a development and- 
eeanomSc plamung miniscer, and 
titree other senior officials. . 

Journalist jaHed 

French journalist Alain Gnillo, 
45, who entered Afghanistan 
with Moslem rebels, was.sra- 
tenced in Kabul to 10 . years" 
imprisonment for spying, the 
official Kabul Radio said. 

Ugandan Albs loan 

The World Bank said it was lend- 
ing Ugimda SlOmi to help It li^t 
AIDS. Uganda has more, than 
1 ,800 confinned AIDS, vict^^ 


year, because he was 
for tile job ot tiiiel 
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ISRAEL - AJBCBAFT . fiodna- 
tries; coun^^ statpowhed and 
largest company, has announced 
. the-flist srep-in-a recnguiisation 
programme in response to the 
eanoeUatioa bf. the Lavi filter 
bomber project, 4n which it. was 
them8ineon£rBCtQc.-Pasel9 . 

Cslnnet amuwal of a 
■Sh^.' 8 bn ' C$%hn).1budget for 
1988789 by an overwhelming 
majority, has served' to 
strengthen the-countryA alreaii^ 
-popiuan.^nance Uinistv,.Mr 

Moshe'NisNfn.Fi^S' - 

HEBIIE, West German depart- 
ment store 'group; brake even in 
1987; biiii^ng to an end a long 
pe^'tf losses for the company. 
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Concerted support 
sfabUises dollar 
and boosts shares 

BY SmON HOLBERTON M LOI 0 ON AMD JANET BUSH m NEW YORK 


and IhNh the drilar’s- recovery 
/ram its -Far Eastern^ Jow& Ihe 
FT-SE UM share indeic closed • 
34A upatl,7^g. Fage-gg 

TOKYO:. Demeased by the ei^ 
fall in the doHarito new pdstrwar 
lows, investen went on a small- 
lot selUng spree: The Nikkei 
avoagie ended 346 l 96 lower at 
2:1,217^. Page gg 

DOUABciaKd in New 
-0M1.588S. ¥323.00, FFr&STDf^* 
SErl2890. It closed in London at 
IBfLSiSSQ (DNiA740}Q. Y122.7S 
nfl 2 l.S&);: Y 121 . 6 ^ ^1.3850 
CSFrl;27553; PFr6.3B75 

CDM2260OX Y23025 <¥228-01 
■C^Sp^}..Riae^- - , 

OdF-CHilOCB, French state- 
owned-- chemicals giou^ has 
■a^eed to sell its inmmcin] inks 
subsldiaiy Lorllleux Intemap 
tienal to Coates Bftahen; the UR 
^mii^ inks manufacturer, 

H. LEE SEABGE; MI^ pby^ 
cian, has aeqaired.4wtei shira dr 
■SA per cent of American Medical 
htteinatUMial, Jaige US hoqiital 
management group, -for invest- 
ment puipoM, at an average 
! price os S1S.67 a shine. FagsTT 

KAZHCBfD doirman of 

iienault. ahnduheed a [series of 
changes at th'e top of the French 
ear group's management, includ- 
ing' tile depaxtare'oC Jose Dedeim ; 
waerder, the company^ coinran^ 
cial director , and one of the 
architects 'of Renault’s' unhappy 
adventure in the US xnaneet 
Page 17 ■ . 

DCHifE FElBQIEUlfe Group:-of 
preferred stockhriders in 
stiiiggling -Canadian energy 
group, is seeking to upset pext 'of 
Amoco . Petroleum Canada’s 
CS5.51M1- (S4J8bn} takeover, of 
Dome. Ba^ 17. - 

STUASTSEED has retignedas 
president and eliiri mieratutg 
officer of the US railway 

holding company sold to the 
public JSor‘SL65on earlier .this 
year, beraiira he was passed over 
for tile Job ot diSei executive: 


-CO-ORDINATED, central, bank 
intervention [hi world cumn^ 
'maricets.yestoday smtaiUsed the 
dollar and helped . lift share 
prices in -.Europe and North 
America. 

'in Near York, shares maiked 
the first trading ifay of the New 
- Year with a coiuldent and broad- 
ly-baaed rally deqdte omitinued 
nervousness on. foreign 
exchanges. 

The Oow Jones Industrial 
Avenge suig/ed' to its laigM 
one-d^ gsin-spait from three 
days' in . hue October after the 
'mmket'sensK. '* 

On the ftirdgn: exdianges, the 
dollar, which ronchod new Iowa 
To. ainiar Jananese ixadiiig and 
iindennined tiiare mar-* 

kms, was boasted 1 ^ substantial 
dollar purriiaaes by central 
banks in Japan, Europe and the 

Tradma were uncertun, how- 
ever.. if yesterday^ intmvention 
would be'snfficient to reverse 
the -mmkefs bearish new of the 
idallsr. '.-'"t •' 

. In Nnw 'Yoxk, the dollar 
weak Affutet the Japa- 
nese yim arid' was. quoted at 
Yi 22 .%. in 'late trad^ before 
dtodng 'at YCSS,' wril below its 
highs, of titeiday. It held up bet- 


Dbtlar 

against the D-Mark (DM per g) | 

2 j 0 

1j9 
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agaiRstlheYBntyperS) 

I J ^”7 J8 bI 

-ter against the West German 
D-Mark, apparently finding 
strong support at the DMi£860 
leveL. 

The US Federal Reserve was 
-reported, to have intervened 
'along with other central 
yesterday but most <d the 'action 
hBixmaied in Far East maztets 


■ The seemed jb be buying 
only moderate aaoddte of dol- 
lars in New Yoik but in a highly 
obvious way to maximise the 
Inqnci. 


-It was feared the dollar's 
recent decline wouhf accelerate 
as trading volumes returned to 
normal after the Christmas and 
New Year holidaya In the event, 
speculators were apperentiy not 
prepared to make the challenge 
in the face of determined central 
bank efforts 10 defend the US 
currency. 

Analysts and dealers said there 
was still no reason to buy the US 
cuTTHicy. The Reagan Adminis- 
tration showed Utile wniingneas 
to raise interest rates to suppmt 
the dtdlar, and the US's poor 
trading p^ormanee eontinubi 
to put downward pr essu re mi its 
curreocy. 

On the equity markets, the 
expectation that UK growth will 
remain buoyant and evidence 
that the US econorny had per- 
fonned well after the October 19 
slide tfL share prices, encouraged 1 
buying in London as well as in 
New York. 

. In London, good Institutional 
demand. pushM the FT-SE MX) 
Share index 348 points higher to 

* CStektinaed Page 18 

^*8* ^8* Cttoreaclea, 
P«ge 2S; Worid stock market 
reports, Page 86 I 


HK equities hoid steady despite arrests 


BY OAVDDODWBJ.m MONO KGNG 


■ BONG KONG abase valaea 
yeateaday larg^wftbeteod 
threat to aeatuacsit -posed 
. by tira weeh eed attest of Mr 
Bonald U, fuaiaet chalman 
' ot Hong Koag*s stock 
exdsLBg^ and two other, 
-senior exchange officials, 
by Investigators looking 
Into the ^vataUeiB of the 


- The Hang Seng Index was- 
maiked dom tnittally by 
aboet-lQO polnta, bet- 
steady haying — 
fkom local investocs — car- 
.ried ahare price# Irack 
towards Oeir werirend dos- 
ing levels. The index closed 
down 16A6 at 2B86B9. 

The Hoiig Kong Govern-' 
isent had moved fhst over - 
the w eehea d to cnonte that 
any alana can oe d by the 


aiieota was ndnlndsed. The 
general committee of the 
-exchsajie wae effectively 
ea e pe nd^ with Ur Robert 
Fdl ~ a f o i B i e i' execat i ve of 
the London Stock fisdaage, 
and nattt last July Hong 
Kong’s Banking Cooula- 
sioaer - holding the reixs 
aa dUef exeestlve. 

A new wenogvmeat com- 
mittee, chaired by llr Rob- 
ert foe, wae eet and amt 
for y eoter day Hr 

Toe later ea^elwed to br> 
hers on the exchanged tnd- 
ing flow the effoec of the 
management dwnges- 

. Local Invcstore domi- 
nated trading yesterday 
with eone OMratore snr- 
priaed at the mwcace of any 
apparant reaction fkom 
international inetitndoiia. 


Tnmover yesterday ot 
about BK$660m CDS688.7m) 
was negligible compared 
with dally levels of more 
than HSI4ha before the 
Oetdwr crash, but- It was a 
respectable amoaat com- 
paiM with recent weeks. 

Ho ehazges hsve been Isid 
a gsin s t Bu Li or the other 
two -otfielals, Mr Jeffaoy 
Son and Mr Dotisld Tsaa& 
wto were respectively cMdr 
exe c utiv e sad head of the 

llgrtugW 

Mr Li remained as vice 
chairman of the exchange 
after 

Job last month. Ho was 
queetioQed on R»*nrdey by 
the powezfnl Independent 
Commission Agaiutt Cor- 
rgptton and relcmed on bafl 
of ttKflOm. 


UK banks near victory in tax 
battle over Third World loans 


BY nCHARD WATERS m LONDON 


THE FOUR top UK clearing 
banks are believed to have sub- 
stantially won thrir battle for 
tax -relief on provisions made 
agatet loans to devrioping coun- 
tries at a cost to;the Bxch^uer 
for the 'first half of last year 
alone of S850m C$l, 6 bn). 

Tax inspecton have backed 
down on thrir prerious hard line 
on provisions, aeomling to tax 
experts at four leading accoun- 
tancy firms yesterday. They saW 
the inspectors had indicateo thw 
would allow between 80 and 90 
per emit of a bankb provirioiis 
against eovertign loans fortax 
puzpGsex - ' 

- The big four-. banks between 
thmn set aside SSXIlSbn in the 
fiist half of 1987. At the tUn& aQ 
four said that they expected to 


BANKS' PROVISIONS AGAINST SOVEREIGN LOANS 

Rnt half Teui As % of out- 

1987 (Sm) (Em) standing (ous 


Midtand 9Z6 

Barciws 570 

NatWest 466 

get tax relief on these provisions 
- even though the Inlmid Iteve- 
nue ^vee automatic relief Mily 
for provisions against specific 
loans, rather than general pravi- 
sions covering a porefouo of 
loans. 

Three of the four banks said 
yesemday they were unaware of 
the latest development, while 
the fourth did not comment. 
'They warned that It was too 
soon to be sure of the exact level 


of tax relief that would be given, 
since tax computations for 1B87 
had not yet been sumitced to the 
Revenue for anprovaL 
The relaxation of the inspec- 
tors' stance follows the introduc- 
lion by the Bank of England of a 
new, wjective way of calculating 

S rovisions. This scheme, intra- 
uoed in the summer, a 

degree of certainty to a uotori- 
otisly subjective area. 

CoBtlaiied on Pkge 16 
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l^ti, Laos, Maldives, Nepal, 
Samoa, Tuvalu and Vanuatu are 
estimated to have grown by 2 
per cent or less - with economic 
Contraction in some cases. 

These countries suffered 
because of the inability of food 
production to keep pace with 
population, a drop in aid from 
•richer countries, and increating 
foreign debt burdens. 

In South Asia, Pakistan's esti- 
mated 7.7 per cent growth rate 
was three times as fast as its 
neighbours, except for Bangla- 
deJi's 4.5 ptf cent. Escap blamed 
bad weather conditions for 
India's 2.4 per cent growth. 

Singapore had the best growth 
rate in South East Asia, fmlowed 
by Thailand. Malaysia's 2 per 
cent growth was slowest. 


GDP GROWTH RATES 



1987 

1968 


estimates 

fbrecasts 

South Korea 

12.1 

8.2 

T^wan 

11.0 

7.0 

Kong Kong 

12U 

6.0 

Maltysta 

2J0 

3JS 

Indonesia 

33 

a4 

lliailand 

63 

53 

Philippines 

4.9 

5.9 


M 

2.4 

6J) 

S3 

Sri Lanka 

2.5 

4.6 

Bangladesh 

4.5 

53 

Pakistan 

7.7 

bA 

Nepal 

23 

33 

China 

93 

73 

Escap region 

6.0 

53 


Criticism grows 
over Israeli 
deportation plan 


BY OUR JBUISALRU CORRESPONDENT 


INTERNATIONAL CRITICISM of 
Israri intensified yesterday over 
its plan to deport nine Palestin- 
ian nationalists from the occu- 
jned West Bank and Gaza Strip, 
as the deportees launched a hun- 
ger strike and their lawyers pro- 
tested at the conditions uitder 
which th^ were being held. 

Arab, governments were virtu- 
ally unanimous in their criticism 
of the Israeli decision, 
announced on Sunday. 

Egypt, the only Arab state to 
have signed a peace treaty with 
Israel, was reported to have 
warned the Israeli Government 
that its move could have *grave 
repercussions". 

Mr Dsndd Mellor, UK Foreign 
Office .Minister who is on a visit 
to Gaza, said the deportations 
contravened international law. 

He also sharply criticised con- 
ditions under Israeli occupation. 
*I defy anyone to come here and 
not be shocked," he said. 

He derided Israeli claims that 
I the recent disturbances were 
! organised from outside the terri- 
j tones and predicted more blood- 
I shed unless the Palestinians 
were granted srif-determination. 

The four potential deportees 
who come from Gaza have begun 
an Indefinite hunger strike, and 
I the other, five, housed in the 
West Bank town of Nablus, plan 
to join them. 

All nine have lod^ appeals 
B^nst ' the expulsion orders. 
Hearing are scheduled to begin 
tomorrow before military review 
panels but, if they are rejected, 
they can go to the Israeli 
Supreme Court. 

Mr Sayid al Attili, an Arab 
lawyer representing the five 
West Bank raestinlans, who vis- 
ited them yesterday said they 
had been severely beaten by 
Israeli soldiers before being 
transferred to the Nablus prison. 


He said he would complain to 
the Israeli military government 
and to the International Red 
Cross. 

Mrs Pelida Langer, an Israeli 
lawyer representing the four In 
Gaza, said they were being kept 
in cold, wet cells. They had 
decided to fast "unto death” 
because deportation was "equiva- 
lent to death for a Palestinian”. 

Mr Yitzhak Shamir, the Israeli 
Prime Minister, responded to 
international criticism yesten^ 
with a pledj^ that deportation 
would be used sparingijr. it was 
the most severe punishment 
available and was invoked only 
when there was no other choice, 
he said. 

He insisted, in reply to a strong 
condemnation by President 
Hosni Mubarak of Egypt, that 
Israel was practisinjg restraint 
and was do^ all it could to 
prevent bloodshed. 

Mr Robbi Sabel. the head of 
the Foreign Ministry's legal 
department, rejected charges 
that the deportations were In 
.breach of tne Fourth Geneva 
Convention, which establishes 
the ri^ts of occupied peoples. 

Semor Israeli Government law- 
yeis claimed that the provision 
m the Geneva Convention had to 
be read in the context in which 
it was framed - the mass d«^- 
tations carried out by Nazi Ger- 
many during the second world 
war. 

It did not stop an occupying 
power from banishing individu- 
als in exceptional dreumstanoes. 

Scattered disturbances were 
reported yesterday from al-Ram, 
north of Jerusalem, where an 
Arab housewife was shot dead 
bty Israeli soldiers on Sunday, 
and the neighbouring towns of 
Ramallah and El-Bireh. 

Stone-throwing youths were 
dispersed with tear gas and rub- 
ber bullets. 


Africa tour 

By Miehael Hofattsn in Nairobi 

MRS MARGARET Thatcher, the 
British Prime Minister, last night 
vigorously reasserted her oppori- 
tion to economic sanctions 
against South Africa as she 
arrived in Nairobi at the start of 
a fiveday African tour. 

■ Mrs Thatcher said that com- 
prehensive mandatory sanctions 
would damage South African 
industry which was "actually 
being instrumental in brining 
apartheid to an end." Such sanc- 
tions would make negotiations 
between black and white less, 
rather than more, likely, and 
would be unenforceable given 
South Africa's long coastline. 

She was speaking in an inter- 
view with the Bntish Govern- 
ment's Central Office of Informa- 
•tion, the transcript of which was 
released yesterday to journalists 
travelling on her aircraft. 

Those who advocated sanc- 
tions were portrayed by Mrs 
Thatcher as sitting in "luxurious 
-hotels" ^ing: "we believe we 
have a right to decide how many 
people shall starve in South 
Africa." 

"I find that utterly repugnant,” 
Mrs Thatcher said. 

The Prime Minister’s observa- 
tions and claim to the moral 
high ground are not new, but 
their timing may be embarrass- 
ing to her Kenyan hosts and 
could add to the controversy her 
visit has stirred in Nigeria, Mrs 
Thatcher's next stop. 

The British Premier arrived to 
a warm, red-carpet welcome 
from Mr Daniel arap Mol, the 
Keqyan President, who met Mrs 
Thatcher as her RAF VOID 
touched down in Nairobi. 

It is the first visit to Kenya by 
a serving British Prime Minister, 
and Mrs Thatcher's first trip to 
Africa since she attended the 
Commonwealth conference in 
Zambia in 1979. 

Mrs Thatcher holds her first 
formal talks today with Presi- 
dent Moi. British diplomats In 
Nairobi have cried to play down 
the expected differences between 
the two leaders over South 
Africa, saying that the main pur- 
pose of the visit is to Introduce 


Mrs Thatcher to what is still 
seen as one of Africa's success 
stories, despite looming eco- 
nomic difficulties. Its reputation 
has also been marred by reports 
of torture of political prisoners 
and by detentions without iriaL 

Mrs Thatcher made no refer- 
ence in her interview to these 
concerns but praised Kenya's 
mixed economy and the Govern- 
ment’s encouragement of the pri- 
vate sector. 'It is one of the best 
storis there is to tell in Africa," 
she said. 

Kenyan officials reacted phleg- 
matically last night to the Prime 
Minister's comments about South 
Africa They have accepted that 
Mrs Thatcher will not change 
her stance and will concentrate 
on bilateral relations. 

Editorial comment, Page 14 


ONE TRIP TO PETERBOROUGH 
SAVED THIS TRAVEL COMPANY 
OVER £3 MILUON LAST YEAR 

In business as well as in 
travel Thomas Cook have 
always been going places. But 
never more so than since tbey 
moved their intemadon^ 
headquarters to Peterborough. 

With Beterboiotigh^ over- 
heads amongst the lowest in 
the coimtiy, Thomas Cook 
annually save millions compared 
‘with the cost of operating in 
London. Yet cheyte sdll only 
50 minutes by high speed 125 
train &om the capital 

Presently, *we have office 
space rangii^ -from 200 to 
^,000 sq. ft. ready and waiting 
to be moved into. 

Of course, like Thomas 
Cook you might prefer 
something built to your own 
design, in which case '^■e can 
fKovide you -with the ideal 
location. 

Don’t you just wish you 
were here? Then cut out the 
coupon now. 


To: John Bouldin, Peteroorough Development Coiponrion, 
Stuart House, Gty Road, Peterborough P£1 lUJ. Picasc send me 
your free complete guide to relocation. p* syi 


rVmfttBv 
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EUROPEAN NEWS 


Fresh attempt 
to end Belgian 
political crisis 


BY TIM DICKSON M BRUSSELS 

BELGIUM'S political crisis tocdc a 
new twist last night, when King 
Baudouin invited Mr Willy Claes, 
a former Economics Minister 
a senior figure in the Flemish* 
speaking Swialist Party, to can^ 
out a new 'mission of negoiia- 
lion' aimed at laying the insis 
for a new govemmenL 

Best known outside his politi- 
cal activities as un accomplished 
amateur musician and orchestral 
conductor. Mr Claes faces a for 
midable task in attempting to 
persuade the country's many 
political parties to play the same 
tune. 

His appointment as ‘negotia* 
teur' was announced shortly 
after the completion of an appar- 
ently fruitless 17-day ‘mission of 
information' carried out by Mr 
Guy Spitaels. president of the 
French-spewing Socialist Party. 
This was desig^ informally to 
test all shades of political opin- 
ion in the wake of last month's 
inconclusive general election 
results, which showed a marked 
swing to the left in fhteophone 
Wailonia, but which left the 
right-wing Liberals as the major 
beneficiaries in Flemish-speak- 
ing Flanders. 

Mr Claes, who last night forv 
mally agreed to take on the task, 
has been specincally charged 
with drawing up a report for the 
King on a new government pro- 
gramme dealing both with he 
country’s deep-rooted linguistic 
and constitutional problems, as 
well as economic priorities, such 
as the budget, the fight a^inst 
unemptoymeni and preparations 
for a sin^e European maxlset in 
1992. 

He has also been asked to 
report back on possible coalitions 
which could carry out such a 
programme. 

Observers in Brussels last 
ni^t could not recall a prece- 
dent for Mr Claes's negotiating 
mission. It is Lraditional for a 
‘fm-mateur* to be appointed after 
the completion of the informa- 
tear's role to try to {<Km a gov- 
emmenL 

Belgium's current political dif- 
flcultlM have been coused by the 
fact that no one (or even two) 
political panles emerged from 
the recent poll with a clear 
majority. The situation is further 
complimted the deep cuibiral 
and linguistic diviaons between 
French-speaking Walkmia to the 
south and Flemish-speaking 
Flanders to the north. 

Mr Spitaeis instsied that on the 
boas of his consultationa a cen- 



King Bawdontn 

tre-left coalition provided the 
best hope for the country’s sta- 
bility. 

He indicated, however, that he 
was not optimistic that a new 
govemmenL would be formed *in 
the short term,” a view shared 
by most poiiticai observers in 
Brussels, who believed that it 
would be several weeks at least 
before a solution could be found. 

SigniHcanUy, Mr Spitaels did 
not rule out a continuation of 
the present alliance between Uie 
middle-of-the-road Christian 
E^mocrats (the CVP and the 
PSC) and the right-wing Liberal 
parties. But he rejected the 
much-touted idea of a three-y^ 
coalition (including the Social- 
ists) to tackle the country's con- 
stitutionaj problems. 

Mr Spitaels said that besides 
the three-way coalition, he did 
not ”go along with solutions 
which would include one or 
ocher of the smaller parties from 
the re^ons or a Socialist-Liberal 
(left-right) coalition.” 

^he coition which seems to 
me to respond to the necesaiUea 
is a Socialist/Chrialian Democrat 
coalition, peiticulariy because it 
takes into account tne direction 
of the poll and because It guar- 
antees a majority in the two 
Communities in the three 


remons. 
Mr Si 


ir Spitaels acknowledged, 
however, that such a union 
might be difficult, and "without 
recommending it* pointed out 
ihm *the hypotheris remains of a 
Christian Democrat/Liberal 
coalition.” He added that these 
two groups commanded a "bre^ 
pariiaraentaiy m^joriiy” and that 
the option was favoured by ae/t- 
lain representatives of the outgo- 
ing coalition. 


EC faces first major test 
of air competition policy 


BY -DM DICKSON W BRUSSELS 
THE FIRST major test of the 
European Community's new 
powers to enfcMce competiUtm in 
Che air transport sector will 
place at a crucial meeting today 
between British Airways and the 
European Commission. 

Orndals from the Coimniarion 
are expected to spell out in more 
detail aspects of the recently 
agreed merger between BA and 
its major BnUsh rivaL the British 
Caledonia group, which ara caus- 
ing major concern in Bnisseis. 
'These worries were first voiced 
in a letter from Mr Peter Sutho- 
land, the EC's Comj^idon Cmn- 
missioner to Lord King,BA chair- 
man Just before Christmas. 

A spokesman explained the 
discussion today is likely to be 
technical and would involve a 
two way exchange of informa- 
tion but he added. ‘We will cer- 
tainly be making the point that 
we are uuite serious about this”. 

Strictly speaking, officials in 


Brussels point out, Che Commu- 
nity has theoretical powers to 
block the BA/BCal merger but 
such drastic action is not bring 
conteniplated by the Commis- 
sion. It is undeniood, rather, 
that the Brussels authorities are 
seriung posrible route disposals 
or at least firm undertulngs. 
from BA to deal with alle^ 
infringements of the competitum 
rules of the Treaty of Rcine, the 
EC's founding chuter. In partic- 
ular, officials believe that there 
ore likely to be contra ven does of 
Article w, whldi deris with the 
abuse of a dominant poation. 

Under current law the Own- 
munity Is not able to act untfl 
the merger is complete but offi- 
cials say that important powers 
now exist under the new regula- 
tion on airline competition 
which came into effect on Janu- 
ary 1. These allow the Commis- 
sion for the nrst time to uply 
the competition rules to aliunes 


Portuguese jobless down 


BY OUR LISBON CORRESPONDENT 


PORTUGAL'S unemployment 
rate dropped to the lowest 
recorded rate in four years In the 
third quarter of 1987, the 
National Statistical Institute 
reported. 


increase of 3w4 per cent in the 
first quarter of 1987. 

Porhigal's largest trade union 
federation, the Sodalist-leaning 
UGT claims the figures are bring 
misimeipreted. 

B Dr Maria de Lourdes Santos of 

INE figures shew 8^ cenL the UGT said the unemployment 
the equivalent to STpjXft peopte, been InfUtted by short 

term woric-trainlng pntfranunes, 
and that 18 per cent of tiie sala- 
ried workers were on temporary 
contracts. These groups could 
iKit be counted as pKinanentiy 
empkqred. 


were unemployed in the July- 
September period. 

This repre s e n ts a 1.8 per cent 
rise in employment in the third 
quarter following a ^8 per cent 
rise in the second quarter and an 


W Germau’T^^ech daily attacks Dubcek reformers 

diplomat 


murdered 
in Paris 

By Our Paris staff 

A TOUN6 West Geemaa dip- 
lonat was fatally shot u 
Paris in the ear^ honrs of 
yesterday SMiuuig, and a 
tract signed by a miUtaat 
Kurdish group was fooud la 
l^podset, 

A caller toM the Londou 
ofXIce of Turkey's Anat»' 
Elan News Agency that a 
group called “Libentloe of 
Eurdlstaa'' was respo n sible 
both for the Paris Mlllng 
aud the crash ou Saturday 
of a West Gennau 
in Tiutey* 1b which 16 died. 
But German and TurUsli 
investigators said there was 
DO evidence that the Ger- 
man plane was sabotaged. 

Ur Siegfried Wlelaputs, 
Si, was found wounded on 
the walkway which croeses 
the Seine be t wee n the nve- 
Bue de New York In the 
ZVlth nrvoadlsaement and 
theeaal Bnalyln theTDth. 
Be dM shortly after axxiv- 
laginhoeirifoL 
The tract was signed by 
the National Front for the 
Liberatlen of Xardlstaa 
ffiniya Boag^ya Netwa 
Kurdistaa). Wltbont making 
any apeelfle demaada, or 
ea:pllcitly reaponaL 

hllfcy for the mardex) ft 
repeated known Knroleh 
aatloanllat complnlnte 
against the West German 
authorities. The chief of 
ttese la Uie darge that, la 
the coarse of a aeries of 
investigations Into the 
Kurdish movement in 
Cdogae last July, the West 
German police seised 
DH700,000 ss well aa a nun- 
her of valnaUea. 

However, the Kar^tna 
in Faria, which 
ia aaeociated with BBNK, 
denied that ESNK bore any 
reaponslbility for the mat^ 
der, and blamed it on the 
iteidah s e cr e t service,^ 
After the eoaflacatloa, 
SRNK claimed the money, 
whl4 had been collected ia 
various Earopean eoantrioa, 
belonged to the Kardiataa 
Committee of Paris. Since 
the aeisnrc of the monep, 
BRNK haa demonstrated 
agriast varioas Vest Geyw 
■wsw iaatitntlona In Paris, 
Including the offleea of the 
news agency DPA, the trie- 
vision station ZDF and the 

At one stage, the name of 
the EBNK waa ^ecnlatively 
linked wia the Swedish 

S oUce enqriry into the 
eath of Prime Minister 
Olof Palme, who waa aniiw 
dered in Stockholm in Frib- 
rnary 1986, but this theory 
waa abandoned a year later. 

EBNK, which Uidadcs tlm 
Mantist-Lcnlniat Kurdish 
Weskers* Party of Tnrkey, 
as well aa representatives 
from Kurdish posps in 
Ink, Inn and syrln, wac 
founded iu 1966 hy Knrtoh 
enilcs in Germany and a 
fwatiAmr of Other Earopean 
co anaisB. 

Yugoslavia hit 
by 1,570 
strikes in 1987 

YUGOSLAVIA had 1,670 
aCiikca involving 866,000 
worken in 1987, the state 
news agency Tanjog said 
yesterday, Reuter reports 
from Budap^ 

Tanju qaoted trade 
union fQpirea aa ahowlag 
that 861 s tri k es Involvlag 
88,000 worken took place 
la 1966. 

Yugoslavia was hit by two 
major atrike waves this 
year, both following ee<H 
nMdc meanoreo fwpoord by 
Prime Mtadsicr Bniako lOk- 
ullc. 

In March Mr hBkaHc brim 
gered an unprecedentM 
scries of strikoa when he 
rolled back w^es and ftoae 
them at last quarter 1986 
levels. After the strikes 
started he frose some 

In Novoidter Hr Miimiie 
pushed through parliament 
n package of emergency 
aniterity measures, Includ- 
ing slmrp price increases 
followed by a priee fteeie 
as weU ss s partial wages 
ftecae. 


ASAHI CHEMICAL 
INDUSTRY UMITED 

European Depositary Receipts 
issued by 

Morgan Guaranty That 
Company ot New Yortc 

A i fe tiib uU ou of S 0,4720 per 
depositary share less any 
appKeable taxes wdl be psy- 
abla on and after Oecsmber 
24, 1987 upon prssentation of 
coiswn No 28 at arty of the 
fbffiowing offices: 

- MORGAN GUARANTY 
TRUST COMPANY OF NEW 

Y^tK 

- Now York, SO West 
Bmsehvsy 

- London, 1 Angri Court 

- Brussels, 3S avenue dea 
Arts 

• Paris, 14 Place Vendems 

- FranMfurt. 46 Alairwsr 
Landstrasse 

- BANQUE GENERALE DU 
LUXEMBOURG 

Rue Aldringen 14. 
Luxembourg 
Net rate: 

S 0,4012 (after deduction of 
15% Jepaneee wittiholding tax) 
S 0,3776 (after deduction ot 
20% Japanese wittfiokling tax) 


MITSUBISHI ELECTRIC 
CORPORATION 
Ei ro pee n DsposWary Raealpta 
Issued by 

Morgen Guerenty Trust 
Compeny of New York 

A dkefbuBon of $ 2,3479 per 
depewit a ry share leas any ap^ 
cable taxes wH be peyeble on 
and afar December 24. 1967 
upon presentation of coupon 
No 34 at any of the ibloii^ 
offless: 

- MORGAN GUARANTY TRUST 

COMPANY OF 
NEW YORK 

- New York, 30 West Broadway 

- Loixion, 1, An^ Court 

- Brussels, 36, averaio des 
Arts 

- Parts. 14. Place VSndome 

- Rankfurt, 46, Mainzsr 
Landsbussa 

- CREDIT INDUSTRIEL 
D' ALSACE ET DE 
LORRAINE 

Grand Rue 103, 

Luxembourg 
Net rate: 

S 1,9949 (after deduction of 
15% Japan^ wtthhelding tax) 
$ 1,8776 (after deduction of 
20% Japarim wtthhoMirig tax) 


BRAS0.VE8TSJL 
SOCKOASEDS 
R4VESTUENTO 
CAPITAL ESTRANQ61R0 
NOTICE OP 
DmOEHD PAYMENT 


HoSes to hwvby aw iha atonM^ 
irattyv eouneU or tbs eonipwiy hw 
dMMd Otoi • towdKid of cnmkw ZJ87 

per wm we M paid ki iaw*to al ota 
e wi HO Bto partod andad on BapranXm 
latsw. 

Tl« Mdvu eaeito il ipn a esyWto on«r 
•itorOaentarm fSSr to xw HOMea. 
atlar ctoduoaon fli Sm Brnean waiMd- 
Ing laa ai Bw rato et ■ pa ler Pm m 
M,ard m an aanaa and attar eadu» 
son et ffia Oapaaory'a aepawai or USD 
001 par dapeattnr towd. m V Worn 

laL M. tod, 4to aartas 
i) co«pon Dumbarj 22. 21, ts. tS 
W bat ■mum par eaposttey arum.: 

s 2sr.i>«. S27as«. sssrm. s 22 i.ts 

Tha abow memtonad dNmandi am pay 
aM « any or M 40*W; 

MOnOAN GUARANTY TRUST 
CXmPANV OF NEW YORK 

- Bftiwato. 35. aianua dm Alto 
■ NawTcrti.aowaitOiaaaww 

- London. i.AngalCOwi 

• aonoti. 3R C W dUMS Mi l 


'refo 


f Prague 


BV^UbV DEMPSEY M VIBINA 

E PfLAVO, the Cieeh Cora- 
nist. Party daily yesterday 
cBtk^ e d Chose involved 
Spring”, the 
it in Csechcrio 
t w e nt y yean ego 
Ced to ^ve BoosJiem a 
face but was oiished in 
August 1968 by a Sovie t4ed inva- 
sktn. 

In an uncom promising attack 
on what it termed ”rlmt-wing 
foreea” which “misused efFortt 
Co develop and strengthen social- 
ism in Cmrimslovaloa, the 
mid that by summer ri ISw 
Czechoslovakia was *on the 
verge of oounter-revolutlan.* 

But “Intrinationalist assist an ce 


of five ■ryrlpWw countries pre- 
vented the leaders of the nght- 
wIj^ in Qaacbaelovakia from caz^ 
tying c»it their intentions” aimed 
at overthrowing aociallsm, the 

Rude Pravo artirie comes 
at a time when Caechoalovalcta is 
preparing for several annivetsa- 
rta which fall this year. 

Twenv Ago todaj^ Mr 

Alexander thiborit replaced Mr 
Antonin Novotny as first secre- 
tary of the Communist Party ot 
Czechoslovakia and begw a 
of ecoRoaiie and pMitical 
detigned to reT<nm the 
system. 

Commwding on those evmits, 


Rude pravo wrote that the 
chazu^ undertaken in Oaeriios- 
lovaina during 1968 b«re no 
rcwmbUnco whatsoever to the 
changes Mr Mikhail Gorbachev, 
the Soviet leader. Is purBtdng bi 
the Soriec Union. 

In a defensive priendeal toi^ 
the pap» argued ^ourldealQ^cBl 
and class enemies have' been 
aOegatipcB that what 
right-wing oppmtindstraiid 
revisionists were 
Czechoslovaltis 
cal ^th.'tbe 
the USSR with Che efforts of the 
Soviet Communist Party. This Is 
an outrageous, shamriess and 
thin He.” 

The p^mr also warned .foase 


invol^ .id 2968- not to exploit 
tlir nrnrirm nf rrrnnntnirfinn nnr 

escpect to be rehabilitated. Mr 
Dubc^ like many cf his forzner 
cciUeagaes,. has srice: be eos ne . 


^private person” 
for * ' ‘ 


exclusion &om pel 
public Ufo 

Over half a milUen peo| 
were jniTged ftom the -Gomii 
hisc Party after 1S68L . itev 
the expuwons were carried 4 


rere aiming at in Mr Uiloe Jakes, tim lecer^ 
t in 1968 ia identi- appointed General, Secrriaiy.m 
reconstruction in the CPCZ. who was then cmair-. 


CPCZ, 

roan of che.audlting and oonirDi 
cxxnmtBsion of the parly. ; 

Mr Jakes is due to visit 
Mosoow riiortiy, his first riaoe 
beepmSngpar^ seerotaiy. - - 



Xtabedt; still unaeceptable 


Greek central 
bank in fresh 
reform move 

By Ow AgNoa Cofinspeadaid 

THE BANK OP Greece said yes- 
terday it had abolished a 21 per 
cent minimum intmust rate on 
bank loons for operating caixCaL 
The move is part of the central 
bank's reform plan gradually to 
phase out its direct control of 
money and capital markets and 
eventually let the markets them- 
selves, rrihm* than administra- 
tive rulings, determine ail inter- 
est retas, accofding to a Bank of 
Greece statemenL 
This measure liberalises inter- 
est rates on rixxit 56 per cent of 
total commercial bank loans to 
the private sector. 

In June, the bank laid the 
foundation for this move by set- 
ting the 21 per cent minimum 
rate, it applied to all loans fbr 
which maximum interest rates 
had been 20-21 JS per cenL 
At the time, the bank said this 
represented a major step t owa r ds 
financial reform by ending the 
long-standing jtfaetice of admin- 
istrriively setting lending rates 
and I9 aQowing financial fssti- 
lutions to Sri intereri rates above 
the minimum on the basis of 
banking criteria and market con- 
ditions. 

Lending rates that were liber- 
alised initiaDy rose to between 
22 per cent and 25 per cent, but 
they gradually fell to an average 
in October 1967 of 22.5 per cent 
to23percetxL 


Polish bank rescues refonnists I 

brasserie 
cbmges hands 


BY CMRMTOPICR BOanniQ M WMMAW 

POLAND'S national bank haa 
taken steps to save one of the 
countiy'a most outspoken 
reformist Journals, Zarzadzanie 
CManagement), whose future 
came into question last autumn. 


The bank, whldi ia headed by 
Mr Wladyslaw Bake, an avowed 
econo m ic refonner, has agreed to 
mkg a nu^or share in a new cma- 
peny set up to run the paper. 

lost week, Mr Bake made an 
outspoken speech to Putiement 
In whidt he imidicitly ailfclieil 
his government colleagues for 


and ruiuting up a 
bndgri deficit last year over 
which, he hinted, nrither the 
bank nor the Finance Mfriistry 
had any control. 

The i?JXX>-eirculaliQn noothly 
journal which is read by senior 
managers has in the past 
angered conservatives in the 
Oovernnient by its reformist 
stance. 

Now it can also be expected to 
reflM the national bankh con- 
cerns, which include restrict^ 
the iBon^-supidy and tmpoang 


•stiiet profit and loss crSeriB on'j 
xompaidea 

Zarzadzutie ran into . tnuUe &a ! 
October vriien a nubkshii td g roup j 
headed tgr RzeeznospoQta, the] 
Govenunent’s drily newus 
to whidi it belo ng ed, deci d ed to I 
drmiL 

Flf^-oiM per cent xif the I 
shares in the new company are] 
in the hands of the bank and 
Orgmasz, an oftieiri research.: 
institute.. The rest are owned *~ 
Mr Josef Snlediirid, the pane 
eifitor, and other manbeis OK Che ; 


Goria starts Asian trade dnve 


The Italian company will 
undertake a five-year rorplom- 
tion programne in off-shore 
block bKBT This covers an arro of 
6,9^ so km off the coast ri Sara- 
wak. The block is near the Bru- 
nei border and is considered to 


BV DAVS LANE M MIUN 

HR Giovanni Goria, Italyh Prime 
Minister, and Mr Giulto 
Andreotti, the Foreign Minister, 
yesterday began a aajot trade 
drive in Aria. 

Their eiALday brip, involving 

taofrigninSSitolaiS: 
Agip's exploration pr~ 
wSU involve tracing 6,1 
seiamie iinea and 

The Italian m ia e i oB re p ort e d a 
j^weitive first result with the 
signing by AriP» the oil subri^ 
iary of Ituy”s state hydracaihons 
holding corporation ENI, of a 
rcBPinTrn ana production agree- 
ment with Mauyria's state oil 
corapai9. 


By Peol BeOS M Puis 

LA COUPOLK one of the most 
famous braainles .on* the left 
brink , of Paris and one of the 
landmarks of MontpariMtae; is 
dian^ng hands. 

The -huge- noisy • restaurant, 
which .was favoured in the 
- 1930s by- FYexieh artists and 
• {nteUectiais, has been taken 
over'hy the Flo eroiipt a flour- 
.triiiltg.entennise staited by a 
rt Hiueir ci i ef called Hr Jean- 
. Phul ftich^ who has speci- 
allsed in restoring and running 
some of the most venerable art 
deco brasseries of the co{dtaL 

The group already owns five 
' large brasseries in Paris indud- 
ktg Brasserie Flo, Le Terminus 
NQrdf.Julien, Le Ji^audeville 
and Lb&euf siir le TriL 


Kuala Lumpur, the Malaysian 


three 

exidaratory wells in an off-shore 
area with an avenge dqNh of 
100 metres. 


The com' 
block wiD 
natural g^ The 
between A^ and 


that the 
rather, than 
eement 


strie coeporatwn ft Used on pro 
duction sharing and will tun for 
a total 24 years. 

Explorstidn ooeta w3l be bdnie 
by the Italian oompaiqr, wtndi 
will also cany a part ofde 
mera And ptudneDon coritL 

Agip expects to recover all 
costs and to make a prelR from 
its share of ril production; Qffi- 

that satpem. . | .S’S 

rant's size • it covers 800 
Square metres • but also 
because of its past histmy. 


It- Iw also expanded in the 
French . previnoes as well as 
opening a -restaunnt in Barce- 
iHa. , and -ime hi Japan. The 
greiq) has also launched itself 
in the upmarioet catering buri- 
neaa. ' 


Lipem, 

involved In jdne-Iayiiig, is coi^ 
rently involvro in a tender for a 
700ra gas duct worth aboiit 
SSOOm in Malaysia. Sarerini offi- 
cials aecompanied Mr Goria dm^ 
big the visit to Kuala Lumpur, 


Peter Wise describes the storm of protest from unions 

Lisbon faces battle on labour refon 


PORTUGAL'S centre-light gov- 
enunent is Faring a stonri of (xo- 
test from unkms as It moves to 
revise sironriy p^worker 
labour laws that have douded 
industriaJ' relations and ham- 
pered economic devek^snentfor 
the past 12 yean. 

Employers also are attacking 
the government for proposals 
which they believe are not radi- 
cal enouj^. 

Five previous attempts to 
rewrite the controversial laws 
passed by iritin governments in 
1975 were abandoned or shelved 
by weak minewity adntinistra- 
tiona or unstable eoalitiims 
unwilling to tamper with {epila- 
tion that unions defend as one of . 
the major sriiMvements of the carious employment of many 
"revolution of the carnations.* “'”*■*** -***"'" 

The Sodal Democrats of Prime 
Minister Anitttl Cavaco Silva 


unions and employen could 
reach agreement on reform 
before the legislation ie finribed 
and presented to parliament has 
been condemned as an abiiae of 
workers' righls by one side and 
Griticised as excesriviy timid by 
the other. 

Employers say the exiating 
laws make it almost impoflrifale 
to dismiss workers, deterring 
Investment in technologiau 
modernisation and exposing 
companies to financial crisis 
because they are unable to 
redace their workforeee when 
marfeeCs 

The inflexUxlity of tiie legisia- 
tion Ss partly blamril for wide- 
spread use of child labcnir, pre- 



now have the parUamentary 
strength to legate unchaf- 
langad, but hopes of echieringa 
consensus on now to modenuse 
the falxic of Portuguese sodety 
seem s to be eluding them. 

An outline ^ a government 
labour bill placed before the 
Council for social ConcUiation 
last month in the hope that 


w o r k e rs on ahrat-term contracts 
and massive wage anean that 
reached their w or s t during the 
198385 r cc es ri o n when compa- 
nies failed to pay more than 
100,000 employees for several 
months at a time. 

Unions a c kn owledge the need 
for more fiexibie le^lation, but 
contmtd that many emplpym 
have used the labour laws as an 
excuse for poor management. 
Some foreign companies which 


Cevaeo Hlvas Ooniy Cook 


have overcome the diinculties 
through successful voluntai^ 
redunoanv and eariy retixeroesit 
schemes mso believe the prob- 
lems are often exaggerated. 

Mr Cavaco Silva pledges tint 
bringliig Portuguese labour law 
in line with modern European 
legSsIatiOD will create Jon by 
ensuing compordes to .perinm 
miac prodtictivdy and attnetbig 
more loreigD bivestment - 


the m^or Tefomi proposed t(y 
the govenimeht is to Broke 
xhanging^ economic technical,. 
Btzuctuid or market confitiooa 
sufOefe^ ^uund^ for dinniMaL 

to dumira wqrken fbr <iuaff 
mbcbnduct aAerlofig com bat-, 

ties., - - " 

Unfoos have niaed the atrodr 
gest objections to propowds to 
make a- managMnenth ”1o6s. of 
co nfi dence.'* in worio et s in senibr 
positions reason for dlsmlssaJ. 
They have also condemned i^ans ! 
to simplify the- bureaucracy 
involved in dismisring . workers 
in companies with less tiian-IO 
w oricei s - the mojority in Portu- 
ffd. ■ •' ••• 

. The Portuguese Gonfedoatfon 
of Industry, the main empitoyi 
federatioiii- says the pn^ioeals do 
not ^ far enough, paoiculariy 
in'Bbesailislhgiay-idf (xocedisres, 
and accuses the govemoamit of 
wastirig a unique opfMriunlty to 
make radical reforms. ' ' 

. if the govmment foils to i 
readt a consensus^on the te^ria- ! 
tion with at least the mote mod- 
erate labour -untbAs ft 'seems 
likriy to face growing 'worker 
unrest if it presses ahead 


lira parions included Ficassow 
DalT, Matisse and Fernand 
-L^er, famous painters and 
wricera surik as Andre Breton, 
Sartre, Hemingway and Coe- 
leBu,63 weU as the singers Mm 
tinguett and Joeephine Baker. 

|One of the best-known features 
c€ La Coupole are its paintir^ 
and ft e autws by some of tte 
most fomous French artists of 
.thel99QB. 

[in reoent years, the huge brasse- 
' liexpened in 1927, had scmie- 
what faded and was living 
lar^y on its old . memories 
^aiurmtatibn. It is now Uk^ 
‘.tb' eqjoy a renaissance undv 
.ffo eht^rising new owner, 
who has become the undi^ 
king of the foasoeries in 


Vienna acts to dear 
Waldheim’s war record 


THE AUSTRIAN Government 
yesterday in London anem 
to refute allegations that 
President Dr Kurt Waldheim 
Involved in Nazi activities during 


Dr Gruber ordered that Dr 
Waldhdm's background should 
be fuily investigated and he was 
given a Job in the Fwrign Mixds^ 
try. Dr Waldheim was himself 


the Imu war. Press Anodatioa ‘ later to become Dr Gruber’s pei^ 


reports lYora London. 

Mr Fritz M olden, who was a 
member of the Austrian resis- 
tance ualnst the Nazis, and Dr 
Ralph Sriidde, from the Aus- 
trian Foreign Ministry, pr eoen ted 
documentary evidence at a press 
conference In the Austrian 
embassy Intended to demon- 
strate that the allegations 
Efr Waldheim aienlra 
are to fly to the United 
States later this week to present 
similar evidence on Dr Wal- 
dheim's behalf in Wsshingtoo 
and New York. 

Two months ago the British 
Government effimed that there 
was no evidence that Or Wal- 
dheim was involved tn Nazi 
activities. But the US Govern- 
ment has pot him on its watch- 
list, which effectively makes him 
a prohibited IminigiaiiL 


Mriden, vriio was personal 
secretary in 1948 to the Austrian 
Foreign MinlMr, Dr ICarl 
Gruber, who was also head of 
the Austrian resistanoa recalled 
Dr Waldheira'e origiral applica- 
tion tor a Job In the foreign min- 
istry. 


a family 
a oppos ea 
Holden, a 


sonal secretary, 

Dr Waldhmm had 
background which was 
to NazSsnu said Mr Mol 
Journalist and publisher. 

He added that it would have 
been better If the documemasy 
evidence refuting the aUegutons 
had been publshed ear^. But 
whan the ailegations were made 
almost two years ago they came 
asaborobsbeD. 

The presidential dection in 
AnKria had since intervened and 
It was then decided that the aUe- 
gations should be answered 

Dr Schetde said the V8 author^ 
ities had explained that their 
decision to put Dr Waldheim on 
the wateh-UiC did not amount to 
an allegation that he ’ was 
Involved 00 war crimes or pene- 
cutiona 

It was fdt that the US had 
decided to put Dr Waldheim on 
the wateb-Iitt for its own d(»us- 
tic poiitiial reasom^ he said. 

An independent commission is 
now Investigating the auctions 
in Austria agairwu Dr WaidhrinL 
a former Secretary General m 
the United Nations. 


Hopes rise for deal in 
Baltic border dispute 

BY SAM WBfo StOCRHOLM CORRESPONDENT 


HOPES for a solution to fhe Bal- 
tic Seia l>ounda.nr ' dilute 
between Sweden and the Soviet 
Union have been rused, follow- 
ing recent intensive' talks 
b e t w ee n tbe two sides and Swed- 
en’s apparent willingness to 
make ceitrin concession& 

The Swedes hope that a'pr^ 
Uminaxy agreement to the dia- 
pute — which has rumbled on 
and off since' 1969- - can.be 
signed to mark the occasion of 
Soviet Prime Minister, Hr Niko- 
lai ByzhkoVa vitit to Stodcholm 
nextsfondew. 

A Swedish delegation, beaded, 
OT Ambassador Lennart Myrsten, 
11^ to Moscow yesterday for 
talks over the next few ds^ to 
continue the negotiations held 
with tile Soviet del^iation in 
StoffVhftlm hpKfWfw fjhrtwmaa. 

A senkw official at the minis' 
try of agriculture said y esterday 
tliat the Swedish dmegatlon 
would offer ^some adfustinents* 
to Sweden's stance In tire di^ 
pate, befieved to amount to an 
offer of about 25 per emt of the 
disputed area to the Soviet 
Union and limited fishing limits 
in' the Swedish parted the zone," • 

The question of exaetiy whm 
Sweden meets tiie Soviet Unkm-' 
in tiie Baltic eea has been a 


-of contozition for Che last 19 
.yeera. . Sweden has maintwed 
that the boundary should be 
drawii : midway between, the 
Soviet Baltic mainland a^;the 
large ishutd. of Gotland which 
lies about- 100km -off the east 
coast of Sweden and is an impor- 
tant roiliti^Base. ' 

However, the Soviet Union 
wonts the boundary to be drawn 
halfway between the Swedish 
. mainland and the Soviet main- 
land, whi^ would idaoeit dose 
to Gotland's eest-coast.- 
Sinoe 1977. the' diraitted- area, 
which is about 13^00 aj km in 
size, has been dedared a “white 
xone and has . not been si^ 
to fishing regulatibns. -SwedL 
ofCfdais «um that valuable cod, 
sabim and herring stpda are 
bdiw over&h^ particularly Ire 
the Danes and West Germans; 
-..Both sides see the Ryzhkov 
vfsft as an ideal onpoituhlty . to 
solve the boundary mq^te.'. ' 

Hr Jrais Eriksaon, ehaiziaan of 
the Swedish National Fisher- 
men’s Asso ci a ti on,- said that an 
agreement whieb-gava tire Soidet 
.Union 25 per Cent, of the dis- 
puted, area and flshihg ridits-Jn 
tire Swedltii i»rt of the zone for 
^ to 10 years wouU be aiocept- 


Have vour FM . hand delivered . . , 


. at DO extra cbaige, if you woric in tbe1>usisess centre of- 

. . ' ATHENS - 

AriW&S (01) 7237167 And a^Bin Vogjaezis for details, or call 

Helleiuc Distribution Agimcy'^ (01)9919328. : . ...1: .1 

FINANCl/HLTIMES 

— iiuntpe^BusincK^Sewmsper— r 


Soviet ruling 
curbs abuse 
of psychiatry 

THE SOVIET UiUon'a highest 
AutbonQp has issued a ruling to 
hdp {N'oteet dtizens against the 
sbnse of psychiatry according to 
Tass newsogency yesterday. 
Beater reports from Moscow. 

Tte ruling by the Praesfdium 
of the Supreme Soviet follow^ 
several artides by Soviet journal- 
ists on the abuse of psychiatry. 

Tass said it provided "legal 
SUBrantera against possible u5^ 
te^ or malpractices in the ren- 
dmiite of psychiatric help to the 
Tieople.”^ ■ 

Relatives of those committed 
to mental hospitals for th^ own 
or 80CieQr*s protection would be 
able to appeal to the courts 
Sainst doctors' decisions and 
>e.^state prosecutor^ office 
would monitor the conduct of 
peychiasry.itsaid. 

Tass said the Praeskllum of the 
Supreme Soviet of the Russian 
' Federation had also changed its 
criminal code Co specify what 
treatment could be forced on the 
xnentally JU and to make it an 
ofience to eofumUci healtiiy pei> 
son to ah a^yluna . 

Sovi^ jpurn^ists have been 
w eas i im y outspoken in -their 
I 'examination 01 psychiatry, 
under the "glasnost* -policy of 
the Sov^tet leader, Mr Mikhail 
Gorbachev who has already 
InMuoed a Uraited system of 
citizens’, 'appeal against abuses 
by burraucrats. 

One article last November in 
the Conununist youth newspa- 
per, Komsomol^aya Pravda, 
related the case of a 20-yeai^old 
Leningrad foctoty worker- dJag- 
•****®P*n'®nic and com- 
Rtitted to a clinic against her will 
aftu criticising fier boss and 
iworking conditions. 
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Poll dea&s 

r 

Ph^ppines 

'-^RieMCtoiKliriRlIM : 

-FOUnCAL violence In. the 
Philippines has grovni 
' wmee ahead of the Jamiary 
18 local electloiis with the- 
shooting of two 'more ^cahdi> . 
.dates for navor dwpite a 
- ;eap«ttd - plea- - Presis : 
• dent CoraaoB Aqnino.-for a 
halt to the Jdllittge. 

The latest' viednsy IVoih 
admiaSstmtioa and apjftuA.- 
tloa parties, were shot dead 

by anknowB gunmen whOe • 

oamvasabig at the weekend.- 
Twenty prospective mayors 
have been killed since the' 
electiOB gnmpeigw began at, 
the beginning of December. 

More than 30 parly work- 
ers have also b ee n MW*»d in 
elMtioh-related .-violmee.' 
The most recent, also at the. 
weekend, was a ^io>Aqaino 
candidate for mnnichial 
conncUlor on theiislaha of 
Negroe. 

The elections compete 
the restoration of the demr^ 
cratie institutions which 
began with a referendam 
for a new constitntion and' 
oottgresslOBai dectioaa last 
year. They- will return. 76 
provincial governors, - move ' 
than 1,600 town and dty 
Buyors and thooaanda of. 
mnnidpal officials. 

They are becoming, 
inereasin^y domlnatad by 
the "gnns and goons and - 
gold”, the traditional tools 
of Filipino politicians 'dnr* 
ing elections. 


OVERSEAS NEWS 


Istaieli I Carlucci tours Gulf 


wins 


to review navy role 

BY ANDIIEW QOWm MODLE EAST EDITOR 


BYJUOrmWOT 

the iSRAElj Csbhid'ap^^ 
t>f a Sh47^ mm 

for 198B-i^ W an'oyenrhelfnuig - 
majority- .''has .'-s'erved "to 
strerigthen^tiie ccHihtr^ already 
popular Finance- Minister; Hr 
Mewe Nhnlin. 

Redded 'as ' a p^lciilar 
achievCTj^ - was ' Mr - Nissim's 
ability.' fbrpi^ throti^ most 
hla 'propom ' d-€uts.dunng'an- elec- 
tion, year -fgMeratJy.assotiated 
-with', huge 'gbVerjuhent'-.ov^ 
spending in- Israel. ' 

^ . a . vote of iS.to 2on Suhd^, 
the':Cabin^'A^e^'to x^dee - 
government spending by a total 
of Sh742ni -*main]y iii mbadies, . 
health' and ' education..-'' not 
much, less thaLn.the.Sh.765m.cutS' 
Mr'Nisdm'hacl'''ozigmally' caUed. ' 
for five, wedcs ago. - 

■ It had beeh .mq^cted that the ain' 
CaUnet- vote^'>wbuId break; down - vie 
fairly evenly -along pam lines . j 
but apait fibrn the health and da; 
education ministers, most gei 
Lab<mr Party. ministers joined ret 
the Likud, ranks' in prodding an 
their stmp of apsnpyaL 1st 

. One 'setb^^ howevOT, for Mr cir 
Nteim.was tus.inablUty-tO'gar- ' '3 
siw SDppoit..for certain proposals cai 
.auhed at uprooUag the dements -' pu 
of israel's sodal welfare ^stem.- 
The- .Fineutce Minister had' Shi 
favoured Imposing tuition fees . i^< 
on secondary' school education - tio. 



Chadli takes 
halter off 
the ecohoihy 


BY FRANCIS CHILES, RECEinLy M AU^^ 

PRESIDENT ChadU Bendjedid those who had long 
abolished Algeria’s Ministry' of vinced of' the neeff 


been, con- 
for radical 




important symbolic break with bah, Algeria’s capable Agricul- 
25 years of ri^ central contro- ture. Minister. He has done mudi 
lof the economy, and iliustnited since 1964 . to boost production, 
the seriousness with which the which collapsed in the lOTffs 
Government is now purreing under the inip^ of inOexible 
economic reform. . coUdrffvisatioh ^lid^ 

The National Assembly in In Septembm- he offered 220 
Algiers is debating six bills state farms on long leases to new 
design^ to give much greater co-operatives and .individuals 
freedom to managers of state who. w3] be free to run them as 
companies, which have domir. they -please, raise, the necessary 
nated the economy. ' '. linapce and perh^is eventually 

But It is rapidly becoming boy the land. Last month, the. 
clear thu Mr ChadJi idans to go Gcwemmeht pot all 3,000 s^ 
a good di^ ftjrther. xle:appeais farms, -triiich occupy- the moat 
to nave in mind nO^rig short of - fer^e land in Al^ria, up for 
the traRSformation of we^cwm*<-- s€9rd.'Nar.«thweany 
try’s industrial and agrimtural tsde^. . 
systems. In a speech to Parlia- . The private sector has been 
ment in December, the President . encouru^ by the re-estabhsdr- 
said state industries should be ment oTchambers of commerce 
allowed to manage their own in moioc cities, 
affairs and fanners given more Entrepreneuis will hencefnth 
freedom to grow and' market have a real say In the decirtons 
their own produce. whidi gov^ the procurement 

In a white Paper which of raw xnatttiads and 'machines, 
accompanies the reform Ml^ the hitherto entirely in the. han^.of 
presidency argues that ’’produc- civil servants. The state mdnop- 
tiviiy is the kw en^ne of eeo- oly of trade remains but the pri- 
nomic and - socml . ^velojnnent* - yate sector should benefit from 
and condemns Algeria's rigidly better information, 
hierarchical bureaucracy. - - 

it accepts that a number of 
reforms aimed at unshaefcUng IlnnirAv^Tn'skni 

the economy since 1981 have UliprOVeWieni 

failed because the le^ frame- IrordcaUy,. these rei 

work inherited from rae period at a time when Algeii 
of crusading socteiism in the . of payments has in ai 
1970s has not given way to. a matioally improved, 1 
system where the state and pri- severe cuitallment < 
vote entrepreneurs are treated as The trade'bdlance is < 
equals. show a'smphis of at 1 

The economy continues to suf- compared with • a 
fer from over-investment and SSOOm in 1988, while 
shortages because of burmu-. $3bn curr^ account 
cratic mi^location of resources.. . pnobabhr be cut to nU. 


ImpTOvenaent 


IrordcaUy, . these refor m s come, 
at a time when Algeria's balance' 


of payments has in any care dra- 
matioally improved, uianks to a 
severe cuitallment of imports. 


Revolution 

RehaUlitating commercial law 
and forcing state and private 
companies to respect it would 
constitute a minor revolution in 
a country where on all-powerful 
bureaucracy has seen its prerom- 
lives further strengthened by the 
monolithic ruling party, the 
Front de Liberation National 
CFLN). 

Algeria, to be sure, -was never 
Eastm Europe. The FLN never 
boasted the tight organisation 
nor the ideology which would 
have enabled it to control a 
country whose 23m inhabitants 
are Mediterranean in tempera- 
ment, not afraid to speak their 
minds and enjoy opportunities to' 
travel abroad. 

But there are pressing reasons 
why the head of state should 
now be enthusiastically promot- 


ing reform. Last yeaFa eoilapre 
in the price of ou and gas cut 
Algeria’s forrign income by 
per cent 

It brought Mr Chadli new 
allies aimmg managers and army 
ofneers, who realised how poten- 
ti^ly disastrous it was for the 
country to cc^rme to depend 
on imports for two-thirds of its 
food and earn virtually all Us 
income from the export of 
hydrocarbons: 

It also bedstered the poritiwt eff • 


The trade'balance is expected to 
show a surplus of at leaist S1.5bn 
compared with • a deficit . of 
SSOOni' in' .1988, while last year’s 
$3bn c ur r^ account deBcit'will 
. pnbably be cut to niL. 

Repayments on Algeria's 
$19bn-w0bn foreign debt remain 
heavy - -S4.?bn this year and a 
siniilar amount in 1988 - but 
unlike ' so many other <msh- 
strapped Third world countries, 
the coun^ has so managKl 
to. avoid Imving to reschedule. 

None the less, the situation 
remains Exports, expec- 

ted to 'top SititL, are ve^ soiMr 
tlve to tm value of the US dollar 
aitd the price of oiL 

It has taken President ChadU a 
long time , to convince many 
senior Algerians that the coun- 
try's .lem fxamework Is at the 
be^ of the problem, directly 
contradicting the policies pro- 
claimed by the Government and 
theFLN.. 

' Nor is the Prerident under any 
illusions .dtu the path towsru 
economic reform will be a 
smooth .Mie: Setting up. modem 
auditing .preetices, reducing the 
rimdity of the wage structure, 
doiag .away with some of the 


exorbitant powera* enjoyed 
the ministries - all this 'will' 
meet with fierce resistance from 

vested into^sts. 

But to some extent ifr . Chadli 
has insulat^ himself from such 
-criticism. by maklng-it dear that 
his refosms are nome-grown 
rather than imiro^ in response 
to any external diktat from bod- 
ies sud) • as the International 
Monetary Fundand Worid Bank. 


Nadoiial Hoiiiij&Loans 

Bhie Ch^liitere^ Rate 

tbrthe period ftomlsUanuary tpSbtlite^ 
FORHOUSEPURCHASE.-., 10 .<)% aiff io.4%. 

lORREFINANaNG ^...10.5% apr 

For fnrtherinfoTmatioti contacc 

Mame^ggff 
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IQssire: cwta areepted 

aind fee chaigre on medical aex- 
vioes. 

. A Treasury reokesman yester-- 
day described the ^ y rove d bud- 
get cuts as Hhe. minimum 
required to maintain stability 
and reduce inflation slightly*. 
Israel’s annual inflation rate is 
currently 16.4 per cent. 

The larg^. single budget cut 
came in subsidies on food and 
public transpoit,. which were 
reduced by ShSOOm. Another 
Sh65m came out of the health 
budget and ShlOm from educa- 
tion. 


MR FRANK CARLUCCI, the US 
Defence Secretary, lart night 
began a review of the rise and 
rcM of the US naval fwce in the 
Gulf on his flrtt omdal visit to 
the region since his appointment 
last November. 

Mr Carlucci arrived in Kuwait 
yesterday and wlU also visit 
Saudi Arabia, Bahrain and 
Oman, as wdl as US Navy war- 
ships in the re^on, during the 
coming week. All Four states 
have provided cnuaal assistance 
to the American naval build-up 
in the Gulf since last summer. 

The Defence Secretary will be 
confronted with at least three 
delicate questions during his 
trip: 

B IS the US fleet of about 30 
warships now imtrolling the 
re^on an Mpropriate are for its 
mission or protecting US-flag 
tankers from Iranian attack? 


Jakarta 


PRESIDENT SUHARTO of Indo- 
nesia Is likely to call for furtiier 
cuts in government spending 
when he presents hfs dr^ 
1988-89 budget to parliament 
tod^. 

.‘While there may be nommal 
increases in total expenditure - 
routine and devdopment - up 
from last year's rupiah 22,700bn 
C&7.38bn), the bud^t is erqiected 
to mark a further decline in 
terms given that inflation is run- 
ning at around 9 per cent. 


There are conflicting pressures 
on the Pentagon both to increase 
and decrease its military, pres- 
ence. Many American exMits 
argue that Uie limited job or pro- 
tecting US-flag tankers - includ- 
ing 11 reflagged Kuwaiti vessels 
- could be aone with a some- 
what smaller force, especially in 
view of the stretched state of the 
American milita^ bud^ 

B Should the rde of the Ameri- 
can fle« be expanded to include 
prtx^on of shipjMng other chan 
chat flyingthe Stars and Stripes? 

As the Gulf tanker war” has 
intensL^ in recent weeks, ves- 
sels registered in neutral coun- 
tries such as Liberia, Panama 
and Norway have borne the 
brunt of attacks. 

B What is the nature and extent 
of the American defence com- 
mitment to the Gulf states, 
which have been faced with per- 



Nigeria’s foreign debt 
increases 19 per cent 


BY JOHN MURRAY 
BROWN IN JAKARTA 


The Indonesian leader last 
week urged restrunts on foreign 
borrowings, greater efforts to 
boost exports outside the oil smd 
gas sectors, more efficient tax 
collection and tighter control of 
state flnances. 


Ur Frank Gariocei: treading 
earefhlly 

si^nt Iranian sabre-rattling in 
recent weeks? 

This is an area in which Mr 
Carlucci will have to tread esp^ 
cially carefully, ^ven rensitivi- 
ties at home over possible 
involvement in a foreign conflict 
and ambivMent attitudes in the 
Gulf states towards close public 
association with the US. He is 
more likely to make general reas- 
suring noises than to provide 
any specific commitments. 


Foreign borrowing, whether 
mixed credits, soft loans or 
grants, last year covered 70 per 
cent of the development budget 
and about a quarter of the total, 
largely making up for the fall in 
revenues from oil, historically 
the country's source of 

state budget receipts. 

Tax collection has been 
improved but foreign business- 
men believe last year's projected 
65 per cent increase in value 
addra tax, still avoided by many 


NIGERIA'S foreign debt was up 
by almost 19 per cent to S!3.4bn 
by the end of October from the 
S19.7bn reported in September, 
Mr Chu Okongwu, Finance and 
Economic Envelopment Minister 
said yesterday, Seoter reprats 
from Lagos. 

He was announcing details of a 
1968 budget outlined by Presi- 
dent Ibrahim Babangida last 

week, which aims to boost the 
economy by lifting a four-year 
wage freeze, expanding bank 
credit and pumping a special 
6600m payment into transport 
and infrastructure. 

The military government also 
increased tariff protection for 
local manufacturers, chiefly the 

key vehicle assembly plants, and 
took steps to boost small and 
medium enterprises. 

Mr Okongwu said if the budget 
was implemented correctly, 
Nigeria would ”have more visible 


retailers, may prove overly opti- 
mistic. Total tax revenues in the 
first half-year reached 44 per 
cent of the target, according to 
official figures. 

Malfeasance by slate employ- 
ees, however, has been curbre 
somewhat following a series of 
highly publicised corruption 


cases. A strong case has been 
made for a salary increase for 
the countjy's 3m public servants, 
the first rise in three years. 

Of routine expenditures, debt 


of recover)' and growth in 


The Government expects 1988 
revenues of 15.7bn naira 
C$3.8bn) compa^ with expendi- 
ture of ^.3 billion naira. 

Mr Okongwu said the budget 
was calculated on a world pnee 
for oil of S16 a barrel, below the 
price agreed by the Organisation 
of Petroleum Exporting Coun- 
tries for Ni^ria's crude of nearly 
819. Oil sales represented 77.8 
per cent of projected 1988 reve- 
nue, he said. 

Nigerian economists said the 
projected budget deficit of 8.6bn 
naira would be funded by 
domestic borrowing and external 
loans - chiefly on soft terms 
from the World Bank and offlcia! 
credit agencies. 

Financial analysts said the rise 
in Nigeria's debt was in line with 
World Bank and international 
Monetary Fund estimates. 


service paj^ents are targeted to 
grow by w per cent in fiscal 
1988-89, according to Mr Radius 
Prawiro, the Finance Minister, as 
some principal becomes due and 
the yen continues to appreciate. 
In the wake of last month's 
Vienna meeting of the Organisa- 
tion of Petrmeum Exporting 
Countries, the Government is 
expected to play safe and base 
its spending projections on a $15 
a barrel ou price, the some os 
last year. 


The Nikko Securities Co., Ltd, 
Takes Pleasure in Announcing 

the Opening of 

The Nikko Bank (UK) pic 


The Nikko Bank, a -wholly owned subsidiary of 
The Nikko Securities Co., Ltd., of Tbkyo, 
has today commenced activities as a bank under 
the provisions of the Banking Act 1987. 


NIKKO 


The Nikko Bank (UK) pic 

Chaixman: John R. Cutmingham 
Managing Diiectoi: Ifbkichi Imaizumi 
Deputy Managing Diiecton Takashi Kato 

Nikko House, 17/21 Godliman Street, London EC4V 5BD, United Kingdom 

Tfel: 01-528-7070 Tfelex: 928703 
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Debt-for-bonds 
plan backed by 
Brazilian party 

BY IVO OAWNAY IN RIO DE JANEIRO 



Mary Helen Spooner reports on a recent alarming upsurge in human rights abuses 

Actors bear the brunt of Chile’s intolerance 


MR ULYSSES CL'IMARAES. 
leader of ihe Democralie Move- 
ment. Brazil's dominant political 
party, has strongly endorsed the 
adoption of a debt-for-bonds 
scheme along the lines of the 
Mexican programme announced 
last week. 

Returning from New York at 
the weekend, Mr Cuimaraes 
revealed he had hod talks with 
senior executives of Morgan 
Guaranty Trust, a leading Brazil- 
ian creditor, which devised the 
exchange offer with Mexico. 

He said that he intended to 
present proposals to party econo- 
mists and. possibly, President 
Jose Sarney for analysts. A simi- 
lar programme to that outlined 
to the party leader by Mr Gon- 
zalo de Las Heras. Morgan Guar- 
anty's vice-president lor Latin 
.America, could reduce Brazil's 
debt burden of Sll.lbn by about 
20 lo 25 per cent, he claimed. 

“It is not a solution to the debt 
problem, but It would be an 
important step if this goes 
ahead." Mr Cuimaraes told 
reporters. 

The pniicician's endorsement 
of the Morgan proposals gives 


significant weight to the intro- 
duction of such a scheme in Bra- 
zil. 

The Mexican programme had 
already t^en described as 
"highly positive* for Braal by Mr 
Manson da Nobrega, the coun- 
try's acting Finance Minister. 
But his predecessor, Mr Luiz Car- 
los Bresser Pereira, had suffered 
repeated negative responses from 
the party to his proposals on 
debL 

The party, which dominates 
both houses of Congress, showed 
little enthusiasm for Mr Bresser's 
own "exit-bonds' plan which 
was rejected by Mr James Baker, 
the US Treasury Secretary, last 
year. Now commentators are 
noting the similarity between Mr 
Bresser's plan and that adopted 
by Mexico. 

A signiflcam difference, how- 
ever, IS that Brazil's does not 
have an economic programme 




NISSIM SHARIM Is • Chilean 
actor and theam director so well 
known In his country that 
strangers on the s&eet call out 
snippets of diging »»g from a sue- 
cessful television advertisement 
in which he appeared seven 
years ago. 

But recently Mr Shaiim, along 
with T9 other Chilean actors, 
dlTMtors and pl^wrights. has 
been the object of death threaTs 


tn some cases the death threats 
have been followed by actual 


approved by the International 
Monetary Fund nor the large for- 
eign exchange reserves needed to 


finance the plan. Brazil's 
reserves are believed to be about 
S.5bn, substantially less than 
Mexico's. In addition, the Mexi- 


Nato may meet ahead 
of superpower summit 

BY ROBeRT MAUTHNER, OIPUNWATIC CORRESPONOeNT 


NATO governments are discuss- 
ing a proposal to hold a summit 
of member countries before the 
next meeting between President 
Ronald Reagan and Mr Mikhail 
Gorbachev, tentatively scheduled 
for the early summer. 

Ofricials at Nato headquarters 
in Brussels stress that no date 
has been fixed, but the proposal 
to hold such an alliance meeting 
is understood to have been made 
informally by the US to its part- 
ners. 

The purfxjse behind the sug- 
gestion is to prevent any recrimi- 
nations by Washington's allies 
that their views are not being 
taken into sufficient account. 
This has happened in the past in 
spile of US efforts to consult its 

K ners fully at foreign minister 
1 both before and after bilat- 
eral summits with Moscow. 

A Nato summit was ori^nally 
mooted for the middle of last 
month, after the signature by 
President Reagan and Mr Gor- 
bachev of the Intermediate-range 


Nuclear Forces Treaty in Wash- 
ington, but w*as finely consid- 
ered superfluous in view of an 
already scheduled foreign minis- 
ters' meeting. 

However, the invitation by Mrs 
Margaret Thatcher, the British 
Prime Minister, to Mr Gorbachev 
to make a stop-over in Britain on 
his way to Washington, and her 

E ersonal message to President 
eagan before the last summit, 
were interpreted in some US 
quarters as a sign that the Euro- 
pean allies felt the need to give 
more emphasis to their views 
before ma^r US-Soviet meetings. 

AP adds from New Tork: 
Time magazine says the US has 
started producing chemical 
weapons for the fliit time since 
19^. 

It says workers at the Army's 
arsenal In the southeastern state 
Of Arkansas resumed nerve-gas 
production last month, filing, 
sealing and storing aitillety-shell 
components with GB, a nerve 
poison. 


Japan cool on 
plan to reform 
farm trade 

BY WILLIAM OlAXPORCE IN GENEVA 


JAPAN HAS come out with only 
lukewarm support for negotia- 
tions and plans for the reform of 
world trade in agriculture. 

In a plan submitted to the 
General Agreement on Tariffs 
and Trade, Japan's suggestions 
fall short of the US proposal for 
elimination of all farm subsidies 
over 10 years and are iikeiy to 
cause continuing friction with 
the US and other agricultural 
exporters wanting HberalisaCion 
of Japanese meat, rice and citrus 
markets. 

The plan was submitted to 
Gael on December 26. 

Thrashed out by the new 
administration of Mr Noboru 
Takeshita against strong resis- 
tance from the farmers' lobl^, 
Tokyo's scheme would permit 
only a cautious dismantling of 
domestic farm subsidies. 

In its nine-page paper, Japan 
accepts that market forces must 
be allowed to function more 
effectively in agriculture and 
agrees with earlier proposals 
the US and the 13-nation Cairns 
group that the phasing out of 
export subsidies is an "essential 
premise" of farm trade reform. 

The US and the European 
Community are each spending 
some S26bn a year in export sub- 
sidies. But, unlike the US, the 
ConununJty rejKts the idea that 
all such subsidies can be abol- 
ished and insists it must retain 
its dual pricing system, under 
which prices paid to its farmers 
are hi^er than its export prices. 

In the proposal it has now 
tabled to the group negotiating 
farm trade reform in Gael's Uru- 
guay round, Japan strongly 
emphasises the interests of 
un^rtir\g itations. 

Gatt rules covering import 
access and export competition 
must be strengthened, the Japa- 


nese agree, but the balance of 
rights and obligations between 
exporting and Importing coun- 
tries should be preserved. 


Tokyo follows the Cairns coun- 
tries in calling for a freeze on 
export subsides as an initial 
step. The subsidies would then 
be phased out over a period to be 
ne^tiated. 

The Japanese proposal dlffeis 
shaiply from others in drawing a 
distinction between domestic 
and export subsidies. 

Domestic mbsidies contribute 
to multifaceted national policy 
objectives including preservation 
of the environment and re^onal 
development, Japan argues. 

These government subsidies 
should come under Gatt rules to 
reduce their trade-distorting 
effects but exemptions should be 
allowed for subsidies aimed at 
improving agricultural infra- 
structure, at encouraging farm- 
ers to switch from crops produc- 
ing surpluses, and at promoting 
social welfare, research and 
development. 

Where government subsidies 
go to products in structural sur- 
^us and the surplus is exported, 
either the subsidies should be 
cut or the areas under cultiva- 
tion rolled back to their 1980 lev- 
els. the Japanese propose. 

Across-the-botuti r^uctions in 
customs tariffs are unsuitable for 
farm trade where the need for 
protection varies greatly from 
one product to another, they say. 
Under i^lisUc negotiations, tar- 
iffs would be cut through 
"request and offer” bargaining 
between states. 

Japtm accepts in principle that 
quantitative import restrictions 
need to be eliminated. But it 
wants consideration to be ^ven 
fo existing trading practices. 


Turkey and Iran to start 
final talks on pipeline 


A DELEGATION of Iranian tech- 
nical experts is to arrive In 
Ankara on Monday to start final 
negotiations for a pipeline which 
would pump Iranian crude oil 
through Turkey, Heater 
reports. 

Mr Nezihi Berkam, general 
manager of Turkey's pipeline 
company BOTAS, said that at 
this round "we expect to reach a 
final decision on whether to 


Gnimanee: soeng 
endorsemeat 

can scheme is voluntary for. 
banks, whereas the initial Brazil- 
ian proposal would have been 
compulsory. 

Speculation is mounting that 
President Sarney will name a 
new- finance minister this week. 
Mr da Nobrega, the senior 
Finance Ministry civil servant, 
was appointed as interim minis- 
ter last month fallowing the res- 
ignation of Mr Bresser in protest 
against Mr Sarney's dilution of 
his tough measures to cut spend- 
ing and raise taxes. 

Alexander NiceU adds: Mor- 
gan Guaranty has made clear 
that the new bonds to be issued 
by Mexico will rank equally with 
existing loans and will not be 
senior debt. They will, however, 
be collateralisM by Mexico's 
holdings of US Treasury bonds 
and tnli therefore be a better 
credit 


Spending on 
construction 
rises by 2.2% 

TJS CONSTHUenON spead- 

iag rose S8.9ba <&4.9bn), 

2.2 per cent, in November to 
a seasonally-adjnsted 
nwwnal nte of $419.5bn, the 
^mmerce Department aald, 
Reuter reports. 

The November lioe came 
after a revised fall in Octo- 
ber of SdOOm, or 0.1 per 
cent. The department previ- 
onsly said October construe 
tion spending fell 0.6 per 
cent. 

November spending was 
628.9bn« or 7.4 per eeat, 
above the total in Novem- 
ber 19M. 

It was the Isjrgest one- 
month rise in new cons trac- 
tion ontUys since FebniafT 
1987, when spending rose 
4.4 per cent. 

Private eoastrnetlon 
spen^ng rose to S842bn in 
November from S833.9bB la 
October, while public cos- 
atmetioa ontUya were np 
to $77Jlbn from l76.7ba. 


from a right-wing extremist 
group which gave them 30 days 
to leave the country. When the 
deadline exnir^ the extremist 


group told Mr Sharim and 
another Chilean actor that they 
would be Che first on the list to 
die. 

These death threats are part of 
a recent upsurge in human 
rights abuses in General Augusto 
Pinochet's Chile. According to 
Mr Maximo Pa^eco, vice presi- 
dent of the country's Human 
Rights Commission, Ihe number 
of reported death threats, kid- 
nappings, instances of torture 
and politically-motivated killings 
has reached its hipest level 
since the regime's authoritarian 
constitution was promulgated 
seven years ago. 

Human rights organisations 
have counted at least seven dif- 
ferent right-wing ^oups which 
this year have imuM death 
threats against hundreds of Chil- 
eans, Inauding a Roman Catho- 
lic bishop and a civilian court 
judge. 


physical attacks: on November 
30 a Chilean pediatrician In the 
port city of Valparaiso was 
dragged from his car by men 
armS with machine guns, who 
beat him, tied him to a tree, 
carved a swastika on his fore- 
head and subjected him to a sim- 
ulated execution before warning 
him to leave the country. Signifi- 
cantly, the doctor had earlier 
Tiled a court suit stating he had 
received anonymous death 
threats and that a yellow Subaru 
automobile had b^n following 
him, but judical authorities 
rafected his request for protec- 
tion. 

The gangster-style tactics of 
Chile's right-wing extremist 
groups have been accompanied 
by an Increase in left-wing ter- 
rorist activity. The Manuel Rod- 
riguez Patriotic Front, a four- 

J rear-old guerrilla ttoup which 
ast year attempted to assassi- 
nate General Pinochet, recently 
attacked a police station and an 
air force installation, inuring 
nine ofnclals and two civilians, 
but the group's most spectacular 
action to date has been the kid- 
napping of Colonel Carlos Car- 
reno, depu^ director of the Chil- 
ean army's munitions company, 
eluding a city-wide police and 
military dragnet and managing 
to smt;^e the oflieer across the 
Argentine border and into Brazil, 
where he was Hnally released 



Peru’s inflation rate put 
at 114.5% for 1987 


BY DOREEN GILLESPIE M UMA 

CONSUMER PRICES in Peru 
grew 9.6 per cent in December, 
according to government Tiures. 
That would oring the infi^on 
rate for 1987 to 114.5 per cent, 
deepening concern that Peru is 
headed for a recession. 

Independent economists in 
Peru are forecasting a surge in 
the inflation rate to as mudt as 
200 per cent in 1988. The rate in 
1986 was 62.9 per cent Peru suf- 
fered three-digit inflation 
between 1983 and 1985 when the 
cost-oMivirm increase reached 
more than iSl per cent 

The biggest increases in 1987 
came in the second half of the 
year after the Government, faced 
with a lack of foreign excha^, 
reduced subsidies on basic fora 
such ^ flour, rice and cooking 
oil and on fuel and public ser- 
vices. 

The Lima cost of living Index 
increased by 9.6 per cent in 
December, according to ofTidal 
figures. But a survey of indepen- 
dent consultants put December 


inflation at lOH per cent 
The Government, which deval- 
ued the currency by an average 
50 per cent in Dramber, has 
said that there will be r^lar 
devaluation and increases in pet- 
rol prices tliM year. Plans indtide 
a sharp reduction in the public 


sector deficit, more cautious 
wage and credit policies, an 
increase in interest rates arid in 
income and sales taxes. 

The General Labour Federa- 
tion has announced plans for a 
protest strike in February. 

At the same time the Inevita- ' 
ble lack of liquidity is bringing 
the imoontroUed growth of the ' 
two years to an end as the 
Government, which has run oat 
of international reserves, cuts 
back imports. 

Economists say that gross 
domestic product is unlik^ to 
grow and may fall by one or two 
mreentage points this year. 
Growth in 19OT was around 7 per 
cent, compared with 8L9 per cent 
the pieviow year. 


CmBoni Waoebet! critics 
rao^ved death threats 

after three months* Captlvi^. 

The Manuel Rodriguez Front, 
however, epk^ very little sup- 
port among Chileans, is thought 
to number only a few huruum 
militants and does not have the 
potential to become a serious 
armed threat to Chilean authori- 
ties. Yet the guerrillas' contin- 
ued, albeit sporadic, activity 
seems to stimulate an even 
greater response from right-wing 
extremist groups. A few days 
after Colond Carreno was kid- 


Presidential 
hopeflils get 
federal funds 

TWELVE presidential bope- 
fhla can celebrate the llA 
day of Chrietmae on Kon- 
day aa receive the first 

wave of federal — 
fends front the U8 Trea- 
anry, AP reports 
Vice President George 


napped, five youths, all members. 
oft£e Chilean Communist Party, 
disMpeBred and have not bem 
h»ra tinee. Even after the army 
officer was releasecL apparently 
unharmed, the wave of death 
tlueats g flainsr reginie i^iponents 
has not abated. , . 

The shwp increase in d^tb 
thieats — Irom an average of So 
per month two years ago to 
nearly 100 per month this yew - 
comes at a time when the «n- 
o^et re^me has begun a vigors 
ous campaign for an as yet-un- 
naiTied govenunent candidate for 
next year's one-man presiden- 
tial plebiscite. 

Some regime critics int«pr^ 
the abuses as an affort to drive 
as many of General Pinochet’s 
opponents out of the country 
btfore Che vote takes place. Oth- 
ers fear that the growing activjte 
by ?ight-w'mg extremist groups b 
a sign that the regime can no 
longer control its most hardline 
dements. Given the proporthos 
of the re^me's security appm- 
tus, Chilean officials have a difl)- 
cult time explaining why the 
Government has not been able to 
identify and disann the ri^tist 
death squads, thou^t to be Com- 
prised of retired or off-duty mill- 
taiy personnel and pro-^vem- 
tnent youth groups. 

One of the entities known as 
the Chilean Anti-Comitiunist 
Action (A^a), waS founded in 
1^3 one month befra the Man- 
uel Rodriguet Front -tdade ' its 


debut.' Acha is believed to be 
responsible for the bombing of a 
Catholic church in Punta Are- 
nas, in Chile's extreme southern 
territory, in late 1984 when an 
army intelligence officer who 
was apparently placing the 
explosive in the church's wall 
was kUled. More recent^, Acha 
has threatened several dozen 
human li^ts activists and onpo- 
'mtion figures in and around Val- 
pacoiso, in srnne instances send- 
jing its grisly warning in the 
form of dead cats hung in the 
victlmsT doorways. 

Lm month Mr Fernando 
Volio, 'a Unlt^ Notions special 
envoy, -arrived in Santiago to 

E repare a report on the count’s 
uman rights situation, the sixth 
such document order^ by the 
UN. virile the Pinochet r^me 
maintains that the UN and other 
international organisations have 
a disttiminatory attitude toward 
Qule, using criteria it does not 
SLpfdy to (^er countries, Oiileon 
aothorities have agreed to allow 
Mr Volio's visits. The regime 
seems unruffled by n UN general 
assembly resolution on Decem- 
ber 7 condemning its human 


rights record. 

mr Volio reportedly told his 
hosts that the right wing extrem- 
ist groups constituted a serious 
threat to Chile’s internal stabil- 
ity and that failure to stop their 
araviiies would mean that this 
society will continue to tear 
Itself ^tart.” 


Team checks progress to 
Central American peace 


Later in the week, $8.1 bi' 
more in cheques will be dls- 
tribnted. 

Ifr Bosh, a Repnblleal^. 
wonU have receii^ 64Bai 
yesterday and will get 
9900,000 later. 

Only Mr Jesse Jscfcson. n 
Demoemt, has not qnalifMd 
for matching fhim, hot 
that is expected to chsnge 
when his campaign fSlM 
new docnmesitatiOB. 

Candidates need to raise 
at least $5,000 in Indlvidaal 
eontribtttlons of $260 or* 
less in at lenst 20 states to 
beeligible. 


BY PETER FORD M lUNAiGUA 

AN INTERNATIONAL diplo- 
matie team began a tour of Cen- 
tral America yesterday to check 
how fuUy flve countries there 
have complied with the peace 
plan for the area. 

They will report to the r^on's 
five pMesident^ who are ^e to 
hold a summit In Costa Rica on 
January 16, to review progress 
and agree on further araon to 
bring peace to Central America. 

The Intemadonal Verification 
and Poltow-up Commission 
CCIVS),.. creatM by the peace 
plan, will be measuring each 
country's steps toward the 
pact's key ^al • ceasefires, 
amiietties, demoeratisation, a 
hah to outside aid 16 rebel 
forces, and an end to the use of 
Central American territory by 
such rebels. 

The CIV8 comprises senior 
ofndals from the five Central 
.American countries themselves, 
eight Latin American, nations 
prOmeding regional peace, the 
UN and the Or^nisation of 


American States. 

Though the peace plan, signed 
last August, envisaged full com- 


f illance by this month, it has 
alien short of initial hopes.' 
Fluting continues in El Salva- 
dor, Guatemala and Nicaragua, 
and the warring parties have 
made no progress yet towards 
ceasefires. 

The Nicaraguan Contras are 
still receiving US aid and using 
Honduran territory, and until 
that stops, the Sandinista Gov- 
emment In Managua is refusing 
to offer a full amnesty to politi- 
cal prisoners, or to allow full 
democratic frcMoms. 

In its six-day trip through the 
region, the CIVS b expected to 
concentrate on the plan’s politi- 
cal aspects, and wul not have 
time to seek out Contra bases In 
Honduras, for exampla 
The Commission, which will 
be gathering information from 
both official and opposition 
sources, hopes to instm Inspec- 
tion groups in each capitaL 


WORLD TRADE NEWS 


Tony Walker reports on Cairo’s military production priorities and its links with foreign companies 

Gulf war puts Egyptian arms industry on alert 

ERYBODY IS trying to aeU manufacturing items suitable for r.mmii.. r- taportoht ™ of the recent sales are reckoned to te 

r equysment, said General its own militaiy and far re-ex- we|w itam Wpr w w eyon BqiPiti^ .. defence ezhbition was to inform between $300m and $50 

nal el wyed. Minister of State port. Soim companies, sutii as otfot t OMnetiicafqr- prospective Third World clients axmually. 

ni c-i sZ. Ir .w. ite^ total expoTts vahis pradwed _ 


"EVERYBODY IS trying to sell 
new equipment,” sLd GeneivJ 
Gamal el &yed. Minister of State 
for Military Pnxluction. "We're 
trying to sell modified existing 
equipment, especially in the 
Third World.” 

The Gulf war and Egypt's own 
more presring defence needs as 
an Arab counterweight to an 
expansionist Iran have given a 
boost to its military industries 
and opened up new export possi- 
bilities. 

A defence equipment exhibi- 
tion held in Cairo in November 
was timely because It enabled 
Egypt to display its wares at a 
moment when states In the 
region are increasingly worried 
about the Iranian thr^t Four- 
teen Arab states sent delegations, 
some headed by defence minis- 
ters. 

Interviews with the officials in 
charge of military production, 
heads of government arms facto- 
ries, defence attaches and repre- 
sentatives of foreign compeiUes 
seeking to supply Egypt with 
equipment, indicate that Its 
main priorities are to: 

• Improve and upgrade its 
electronic air and ground 
defence systems. 

• Expand its fledgling elec- 
tronic industries to enable the 
manufacture of more sophisti- 
cated items and increase possibil- 
ities for export. 

• Produce a bigger range of 
spares for its US-suppUed equip- 
ment. 

I • Assemble a frontline battle 
I tank, including the manufacture 
' of some components. 

• Acquire the technology to 
: re-equip Soviet T-64, T-&5^ and 
I T-62 tanks, aircraft arid missiles. 

I • Build an intennediate range 
battlefield missile. 

Egypt is increasingly pressing 
foreign companies to assist it in 


manufacturing items suitable for 
its own military and far re-ex- 
port. Some compeniee, such as 
Plessey Electronics of Che UK, 
have indicated their wHlingness 
to astist in Egypt's defence sales 
drive. 

Egypt has also secured an 
important commitment from the 
US to help finance defence pro- 
duction. An initial $40m 
(S21.9m) 'was allocated in the fis- 
cal 1988 military assistance pro- 
gramme for this purpoK. Egyp- 
tian and US r^aresentatives met 
in October to discuss ways in 
which Che money might be 
spent. 

Mr Richard Armitage, US 
Assistant Secretary of Defence 
for International Security 
Affairs, on a visit to EgyiA in 
April for a meeting of the US- 
Egyptian military co-aeration 
cemunitcee, signalled US willing-' 
ness to provide more dli^ 
financial assistance for local 
defence industries. 

Egypt IBS initiated a study of 
areas of praible co-operation 
with US defence industiy. It has 
commissioned BDM, a Virginia- 
based consultancy, to advise on 
items that could be manufac- 
tured locally under licensing or 
offset arrangements. 

Gen el-Sayed ssid the US com- 
pany had b^n asked Elgypt's 
Ministry of Defence to "localise 
components that can be manu- 
factured in Egypt, to get specifi- 
cations and engine drawings.” 
The minister seid spare parts for 
existing US-euppliM equipment 
were costing biillons. Egypt was 
anxious to reduce these cos ts by 
manufacturing locally where 
postibla 

A study of US military aid for 
fiscal 1987 explains Egy^'a con- 
cern about the high cost of main- 
taining its sophisticated UBcup- 
Jdied equipRwnt, streh as 80 F-IO 


Country 


total exports value produced 

of maior BdwSog share of 

weapon! (2m) re-exports ($m> total esports{%} 


Israel 

680 

617 

91 

Brazil 

506 

501 

99 


375 

17 

5 

Sovtii Korea 

143 

138 

97 

Singapore 

79 

33 

42 

South Afrfea 

36 

36 

100 

Intonesia 

28 

28 

100 

Argrotina 

17 

17 

100 

Otners 

570 

6 . 

1 

Total 

E434 

L393 

57 


fighter-bombers. Of the $1.5bR 
dsbuEsed tn the year to Septem- 
ber 90, about $lon went in "fol- 
low on’ support. 

This included tzainin& mainte- 
nance and spares. Egypt's most 
ambitious new project is the con- 
struction and equipping of 
tory 200 on the ouiskinB of Csiio 
to start assemUing by the early 
I9S0s the (jeneraJ Dynamics 
Land System's MlAl Abrams 
battle tank. 

Egypt is making a big invest- 
ment in the new factoiy which 
will also be used to servioe its 
existing armored divisions of 
US-supuied M-60 tanks. 

The US has tentatively allo- 
cated $164m in fiscal 1989 to 
assist in equipping Factory 200 
and providing tedinical training 
Assembly of the MlAl Abrams 
tanks would be a laM undertak- 
ing for Egypt’s defence indus- 
tries. 

One of Egypt's Ug preoccupa- 
tions is pmongijig the life of 
existing Soviet-supplied equip- 
ment and, where possible, 
improving It. About half its mill- 


Nigeria pressed on trade debts 


BY PETER MONTAGNON, WORLD TRADE EOrrOR 


build a Turco-Iranian pipeline or 
not" 

The talks were expected to last 
about two weeks, he said. 

Mr Berkam said the latest pipe- 
line prqject under consideration 
would bring crude from the 
Ahwaz oUfields in south-western 
(ran to a Mediterranean terminal 
in Turkey, a distance of about 
900 miles. 


A GROUP of Nigeria’s creditors 
is seeking support for a move to 
reject plans to reschedule some 
$3.2Sbn In uninsured trade cred- 
its, and have the govenunent of 
President Ibrahim Babanglda 
declared formally in default on 
its international obligations. 

The group of mainly Hong- 
kong-based creditors has formed 
a company called Confidential 
Recoveries to press other credi- 
tors to drem the rescheduling and 
sue for recovery of their claims. 

But, with less than 10 days to 
go before creditors are due to 
vote on the rescheduling pro- 
posal at the Wembiey conference 
centre, there is little sign it will 
, be successful in obtaining the 


required Support. 
Under the tern 


Under the terms of the debt, 
the group would have to repre- 
sent 25 per cent of the debt out- 
standing to Initiate a default 
action. 

Despite wi d espr ea d dtssatisfoc- 
tion with the planned reschedul- 
ing. bankers and businessmen 
familiar with Nigeria say credi- 
tors have little appetite for con- 
certed opposition. 

Apart from the relatively 
low-profUe Confidential Recov- 
eries move, there has been little 
contact between Individual oed- 
itors. 

A main focus of their concern 
has been the Nigerian decision to 
disown claims worth some $2bn 


which ere excluded fhrni the res- 
cheduling. 

But creditor resentment is 
Increasingly directed crowards i 
Industrial-country governments I 
which are accused of ignoring ' 
uninsured creditors while mak- 1 
Ing their own arrangements to 
reschedule official debts through i 
the Peris Chib. 

The lack of co-ordination 
among uninsured creditors 
means the outcome of the Lon- , 
don meeting on Thunday of I 
next week remains highly uncer- ' 
tain. I 

The key will be the reaction of < 
a handful of large comiianies 
which hold the bulk of the 
1^000 in^vidual claims. 


Il975w<cw 


tary equiiment was provided by 
the Russians before relations 
cooled in the early 1970s. • 

Egypt sees a good market 
among Arab and African states 
for refurlushed Soviet equipment 
or for the en^neering sldlls to 
ca^ out the task. (3en el-Sayed 
said that in surrounding coun- 
tries there were thousands of 
Soviet T-64 and T-55 tanks suit- 
able for modernisation. . 

One of the aims of the recent 
defence exhibition, he said, was 
to show that Egypt was atxjulr- 
ing the ability in joint ventures 
and licensing dew to. rebuild' 
older-style Soviet tanks, which 
he said had a "beautifully stroim 
silhouette.” The minister indi- 
cated that Tdedyne of tiie US 
would be awarded the contract 
on the ba^ of a "strong and 
powerful mofificatian” of a T-^ 
to refurbish an as yet unspecif- 
ied numbtf of the- Soviet^p- 
plied tanks. Refurbishment 
includes installation of new 
motors, fire control systems and 
an Improved gun. 

Gen el-Sayed said another 


Bhutan buys 
its first 
jet from BAe 

By JahnEBottbiNewOeM . 

THE Himalayan kingdom of 
Bhutan has boo^t Its first Jet 
airliner, a BAe 146-100 with 
50-70 seats plus, cargo space,, 
from British Aerospace for about 
S20mCSllm). 

The aircraft wQl be operated 
by Druk Air, Bhutan^ sn-year- 

ojd airllna fruo> CMiimT's 


important aim of the recent 
defence exhUtion was to Inform 
prospective Third World clients 
that Egypt was anxious to work 
with them and match their 
requirements. One of Egypt’s dif- 
ficulties in selling defence equip- 
ment, however, is lock of mai^. 
keting skins and diFfi<mities in 
providing finance. 

Egyptian offitdals admit tills b 
a shortboining in the hirfily com- 
petitive arms trade. They say 
that a prpgrsranie to finance 
arms saitf is being studied. 
Egypt's defence industry has also 
been seeking asaistmice in xuar- 
keting its products. 

Plessey, for exam^e, is offer- 
ing to help market Egyptian-as- 
sembled ground-to-ground radar 
jammers to third countries as 
part of axL Inducement to win a 
OontFBcC to supply these dev!^ 
which are in demand tiiroughout 
the Middle East. Ptess^ wi^d 
be likely to make a gimiiar maiv 
keting assistance Offer for the 
ground-tO-aIr jammers adiid it 
IS also trying to sell to the Etoi)- 
tians. 

The British company might 
extend this offer to other Plessey 
products being made under 
utience at factory 144 at Benha, 
north of Cairo . such '’as PTR 
1410e tank And PTR 349 squad 
radios. The dectronics factory is 
.also assembling the Westingh- 
ouse AN/TPS 68 "np filler” 
radar to help bolster E^pt'a ele- 
cronic air defanoe system which 
Is rej^rded as sonvething of a 
weakness. 

. Further .development of 
Egy^'s eleccranic sector is seen 
ss onering one of tiie means 

^ expanding defence sales, 
which are presently restricted to 
small arms and ammunition. 
Sailor Egyptian officials are reti- 
cent about the value of arms 
er^rts, ihostly to fraq. but there 


sales are reckoned to total 
between $300m and $^m 
axmually. 

The Stockholm Peace and 
Research Institute in its annual 
yearbook, warns of one of the 
problems facing all Third World 
arms [uuducers - and Egypt is no 
exception. 'Production of nujOT 
weapons is running into a struc- 
turu dilemma in most Third 
World countries," Sipri said. 
"There is - except in India - too 
little domestic demmid for what 
can be eHkientiy produced and 
- except in Israel - the high- 
technolo^ weapons in demand 
by the domestic armed forces 
cannot be urodoced." 

Sipri figures show that 
between 1981 and 1986 Israel 
Br^ and Egypt led the table of 
’nUrd World weapon exporting 
countries. But £«srpt*s exports 
were dominated by the Soviet- 
supplied equipment such as 
armoured vehicles and field 
pieces re-exported to Iraq, 
^ypt’s domretically produced 
share of total weapon exports 
vw 5 per cent eompa^ 
with 91 per cent in Israel's c ire 
and 99 per cent for Biagn. 

Got el-Sayed, who is reqponri- 
ble for more than one dozen 
industries employing about 
60,000 workers, is proud of 
achievements. Production, he 
says, has increased by 260 per 
rent in eight years while the 
labour force has swelled by only 
12 per cent. ^ 

He recognises, however, that 
Effirpt needs to sell equipment in 
a highly competitive intema- 
^al market to generate funds 
for new investment. "We need to 
SOT to third countzies,” he said, 
because the requirement for 
in vestment in defence 
"idustries Is very high if you 
don’t develop you don? sell even 
to your own army.” 


Norwegian group wins 
Swedish bridge order 


remote airfield at Paro. British 
Aerospace's contract covers sup- 
port services and ttOTtihg- 
Initially, the slrexafi will . help 
improve llnfcs with India ana 
NepaL Later, there are plans lor 
flights to'Bap^leok.. • : 


, BY KARBi F088U m OSLO 

I SELMER-FURUHOLMEN Con- 
struction (SFA), the NoTwe^an 
civil engineering faiti construc- 
tion compaire, has been awarded 
' a SKrllnn yilO.0m3 to 

; build a 1,380m bridge In the 
northern SwediOT city of Umeaa. 

- The contract is a breakUirougb 
: in the Swedish market for 
I which will co-operate with the 
I Swedish company Hallstroem 
and Nlsres, in the job. . 

Construction of 4he bridge - Is 
I scheduled for completion, in 
I -^tober 1989. SFA has reoMvOT 
To' per cent of the contract 
I Hallatzoem and Nisses the bal- 
I aiKse. 


JUr Steinar Nilsen, a director of 
SFA^ skid special scaffolding 
would be required in the con- 
struction of 21 66m spexis for the 


SA is Imllding ail OT eennirtal 
for Norsk Hydro on the west 
coast of -Norway. 

Ur NilsOT said that although 
the Norwegian market for en^- 
.neering and construction was 
quiet on the "industry side”, 
cumxnunicatlon business would 
see the need for several bridgm 

in No rway this year. 

■ , hi 1967, SFA had a turnover of 
nl&lj8bn and "satisfactory prof- 
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It started in an IBM lab in Zurich, SMdtzerland. 
Who knows\diere itmll stop? 


' ' T" r* ' ■* ■ ’ v,‘ • • . f I.'*, ’.-I ''i ~ * ... - . - • • 

111 Jaaiuaiy 1986, two IBM scientists, J. Geoig Bednorz and K. Alex 
Muller, ended a long quest They discovered a whole new class of 
superconducting materials, represented by the formula above. 

S brealdhrough sparked enormous activity in an area of 
reseaixjli rhost scientists had abandoned as hopeless. 

lpd£^, re^^^ at IBM, and throughout the world, are expanding 

on what these two started. And although no one can be sure where 
superconductor research wiU lead, there is potential for advances in 
everything from computers to medicine. 

In October just 21 months after their breakthrough, Bednorz 
and Muller were chosen to receive the Nobel Prize in Physics. 

Naturally, we’re proud of these two scientists, just as we are of the two 
IBM scientists who won the 1986 Nobel Prize in Physics. 

Pitoviding a climate that fosters achievements like these has always 
beeii important at IBM. After aU, advances of this magnitude do more 
than contribute to a company. They contribute to the world. =^= 
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CLUB 


EUROPE 


British Airways new Business Class 
arrives today with a new service to help 
you arrive ready to do business. 

On Club Europe, w^ve introduced 
‘Seamless Service! It begins on 
the ground with Express check-in 
at Heathrow. 

Now; instead of wasting time 
in queues you and your hand-ba^age 
can board without delay. 

Onboard, weVe taken out seats on over 
85% of our European fleet &om London 
so you’ll have more space to yourself 

And with the first flight of the 
day fix>m London to 30 continental 
cities you’ll be landing firesh and 
ready for the day. 

Meanwhile, on Club World, wei're 
fi ghting long haul f^gne with 
a battery of new products and services 
designed to help you arrive refireshed. 

We’ve introduced 

‘Slumber Scat^ ergonomically designed 
to relax and support your entire 
body so you can stretch out over the 
long stretches. 

You will be soothed by steaming hot 
towels, relaxed by fine wines, 
delighted by dinner served regally on 
Royal Doulton bone china and 
indulged by our award-winning stafif 

As your destination nears, 
you’ll be ready with our refiiesher kit 
Inside you’ll find everything to 
help you arrive looking your best 

Yoif 11 feel on top of the world, even if 
you’ve just flown across most of it 


CLUB 


WORLD 




British Airways 


The wodds fivourite airline. 
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CPI 

COMMERCIAL PROPERTY 
INVESTORS 
(PALM BAY) LTD. 






C.P.L offers an Unportantinvesbiiantopperliifiily. 

• AcapitalgrewlhinvestiiientfiiiidinapritneUa.prDpertywtth 
NqukKfy provided tv hiterast bearing dqNMtts. Wniimiin 
investment US$ 5,000. 

• An established building with secure tenants and furtfaer 
development approved. 

• Upwards only rent review on leases Hnkad to U.5. consumer 
price index. 

• hwestofs are now billing UA real estate to be n e fi l fiu mbctt the 
e«i»donalvalueofferedbyn* po k dollar and dhter si fi ca tion 
into real assets. 

CP.LlBseoiinaeteStep(irenasiaprinwoflSeeMMngiflRriRi5ii|r.Herid8 
wHh a eadi yieM and a iiieil0mi e( oob 6S%. Palm Bay is OM of the 

fastest crowing cities In the U.SA PopuMon ffowih is proJeclBd at 15% per 
awnim Oimiigli the next decade. Renwl mcome is hi aaeeas of mertsaae 
rW>ayfnenti.CapiMp0nllifnlM9arBaha$avenimdapprannaWb2O%iMr 
annnni over the lasttM years. The above projeedon of 320% over ten years is 
based on caphri pnwth and cennnt tacctna rising at e% par anaam. This 
pnwjdesbethmeciioniandleagtemi g qet h pf nip e cn Theotleringdoeeeon 
29lhFiefiniary.l9e8. 

I nseenWi O.T. fiaindri SsnScei. leOBwnwtsn hoed. 

■ Lendea SW3 IHV. T* 01481 S641 
) ftrhn dw r W e neW I nn e t seii mnUeil fc WO sriiw 

nuiMS »i >~i 1T1T|- i/ir 

saetcwn ft* n i 7 i ua 

AMcnons 9WK r> mui 

■n be cneoM 01 fe lam 

r» Aowds nub n e<r 
Caie»irar!C.3M/.Viae«r«fte' I 
19V neAsncrMueonff j — ~ 

to«»*r*us«f»uiL I TetaphoneOtaBid (HWt}. 
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MONDAY 13TH JANUARY 1M8 
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UK NEWS 


Police called to 
eject ex-GRE 
tax accountant 

BY NICK BUNKER 

GUARDIAN Royal Exchange, the tant (taxation), one of the 
insurance group, yesterday group's most senior tax officials, 
called in police to ^ject its for- Mr ^bertson. who is 49. had 
mer chief tax accountant from worked for ORE for more than 
what had been his offices in 14 years. He wu a member of 
their main tax department in the taxaUon panel of the Aseocl- 
Ipswich, near Britain's south-east ation of British Insurers (ABT^' 
coast the insurance company market s 

Mr Charles Robertson said last principal trade body, 
night that ^ had re-ente^ his Michael Auld, ORETs head 

ofRce morning in pro- of information, oonfinned yester- 

test at the ORES refus^ to rein- that GRE had sacked Mr 
state him following an Industnai Robertson, but declined to dis- 
tribunal decision in his favour ^uss details of Che grounds for 
on November 27. 

Mr Robertson said he was 
suspended from duties by GRE 
March 15 last year, and subse- 


ait 


ienuy 

teged gross misconduct 

The tribunal hearing last 
year, which were held in Buiy St 
Eldmunds, received only local 
publicity at the time. 

Mr Robertson threatened last 
ni^t to sue the GRE alter their 
refusal to follow the tribunal's 
recommendation that he should 
be reinstated 

Until May 31 last year, when 
he was dismissed, Mr Robertson 
was GRE's group chief accoun- 


doing so becatxse he said GRE 
was appealing against the indus- 
trial triounal dedsion. 

He said there had been ‘an 
irretrievable breakdown' in Che 
relationship between Mr Robert- 
son and his chiefs. 

Guardian Royal Exchange ia 
one of the UK's five big stock 
exchange-quoted composite 
insurance companies. It had net 
non-life premium income in 1986 
of Sl.S»n, and net life assur 
ance premiums of &^l4.1m. 
Before joining it in 19^ Mr Rob- 


rieia may 
finandai 

losses, but Mr Ron Price, area 
director, cemalns optimistic that 
its problems are in the process of 
li^gsQlved 

Today, only 13 pits remain, 
ertson worfcA for Victtwy, thni empioybig Just 6,920 men. In its 


London reinsurance company. 


UniChem prepares for 
stock exchange listing 


BY DA via WALLER 


UNICHEM, the 

pharmaceutical 
owned by retail chemists, is 
planning to shed its status as a 
friendly socie^ and seek a full 
listing on the London Stock 
Exchange in 1990. 

The notaiion which should 
^ve UniChem a market capital- 
isation of about SlOQm - is 
being delayed until then to allow 
the wholesaler to operate an 
intricate share scheme designed 


independent by stimulating our business it 
wholesaler will have the eTfi 


feet of enhancing 

the value of the shares in 1990.' 

It is open to all the 10,000 
indepenoenc UK pharmacists, 
including UniChem's 4,200 
shareholders. Quoted chains of 
chemists such as Boots and 
Macaithys are excluded. 

With sales of ^42m in 1987, 
UniChem hu about 22 per cent 
of the UK wholesale phannaceu- 


to wrest business from its inajor «‘<»|? ^nd only to the 


competitors. 

Under the scheme, customers 
will be entitled to apply for new 
shares at a substantial discount 
to the expected offer price 

1990. The 

these shares 
spend wi^ UniChem. 

'The arrangement is essen- 
tially a marketing device,' Mr 
Peter Dodd. UniChem's chief 
executive, said yesterday. 'And 


quoted AAH Holdings, which 
owns the Vestric chain of retail 
chemists and has estimated mar- 
ket share of 28 per cent. 

Those chemists using AAH as 


etfr^r nnre in inose cneirusis using Mil ms 
toaubsenbe fS principal whole^e sufr 

ares b tied to the level of P>lf ^ ^ ^ 

scheme. wlUeh provides that cuB- 


scheme, which provi 
tomera spending £7,000 or more 
each month over three periods 
between now and May 1990 will 
become entitled to buy op to 4m 
new shares at Si each. 



Pithead wiadlag geer doodBatee the village s^Una at Abeicjiacai in the Vdab 
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Welsh coal fights to balance the books 


BY ANT1K>NY HORETON, WELSH CORRESPONDENT 


THE SOUTH Wales coalTieid 
be facing forihm bt^^ fuu 


h« 


in the early 1920s, the 


Wr^^coal industry employed 
2714)00. In 191% its peak output 
was 56.83m tons and there were 
50 in the Rhondda Valley 
alone. 

Output in South Wales Is new 
down to 8.1m tonnes and not one 
pit remains in the Rhondda. 

The economic recession after 
1979, which saw one of the 
area's important markets - the 
steel indiuAry - much reduced, 
was one cause of the recent 
decline. 

After 1980 the area's losses 
rose to ElOOm a year and then, 
after the year-lortf miners* strike 
of 1985 over pit clmres, a policy 
of rationalisation was instituted. 

One pit, Bedwas, did not 
reopen and 14 coUeries have 
since closed with the loss of 
almost 10,000 jobs. 

I An indication of the present 
position was the announcement 
in Christmas wedc that an en^- 
neering works is to be reap- 
praised since its losses can no 
longer be suf^rted. If it closes 
completely, another 274 men 
will be out of work. 

British Coal has sought to 
staunch the Cnancia) losses by 
introducing new machinery as 
fast sa it can, but it has oem 
defeated by the local geology, 
which has made it difficult to 
operate that machinery effi- 
ciently. 


liOSSBS ON deep-alned 
n p cT atinnn fa Sonoi Watea 
are expected to reaelt 
E45m*<£46m la the 12 amatha 
to Uareh 81 aaless there is 
a dramatic traasfOrmatioa 
of fertaaesia thecoaUldd. 

TUs eomparea with an 
agtlmate last sanuaer of a 
hm of aboat S27nL and soa 
aetaal 1 ms of E41m la 
198M7. 

It had originally beea 
hoped that la 1987-» wonU 
at least see break even 
aftM investment of 2150m 
- about half of it oa new 
eqaipmeat — la the two 
years since the mlaers* 
slxilBe ended. 

The poor resalts ha,ve 
been esased by a namberof 
fasten. A rash of stoppages 
eariier this year cost the 


coalfield 40,000 tonnes la 
lost oatiNit, worth S8m. - 

More imi^rtaat, accord- 
ing to British Goal has been 
the dUCcnltgeology of the 
coalfield. This has pre- 
vented it from atovlAg 
ahead as fast as it woald. 
like with the long-wall-re- 
treat . form of sa& 

eessfhlly adoipted elsewhere 
ia and widdy nsed 

.abroed. 

In long-wall-retreat min- 
ing, tannels are created 
etuier side ot the seam of 
coal and the catting done 
jCrmn the back. 

“Aboat IS per cent of 4>ar 
•coal was eat from retreat- 
ing faces last samater and 
we expect the figore to be 
np to 38 per GCBBt by Mardi,*' 
Btideh Co^ said. 


Nonetheless, Mr Price daims: 
‘Some of our results have been 
very good indeed. At Tsff Mer- 
thyr, in Merthyr, output has 
gope to more than 6.5 tonnes a 
man-shift compared with a 
national aven^ of 4 tonnes. 

Tn the area.as a whole ouemt 
has been doubled from 1.4 
tonnes a shift at the end of the 
1985 pit strike to%6 tonnes But 
this is still a long way behind the 
national average and, while we 
hsYe improved by about 6 per 
cent in the past year, I shall not 
be satisfied untu we are bdtor 
than the national average.* 

The corporation has also 
unveiled a plan to mnk a massive 
mine costing some 59Qni at Mar- 
gam which would oeate 830 Jobs 
and produce L2m tonnes of coal 


a ttear, all of it rei 
mtish Coal is lodceif in a bit- 
ter battle with the National 
Union of Ifioieworken, over its 
demand for flexible working 
arrangements. It argues that- 
these are necessary to justify the 
cost of machinery and other 
investment at the new phs. 

Althou^ the South wales area 
of the {^M appears wlUing'to 
accept working over six days, 
the national executive, and espe- 
cially its president, Mr Arthur 
ScB^ll, will not agree to it 
under any cjrcunwtarices. ' 

Mr Price reiterates, bluntly, 
that 'not. a sod will be cut at 
Margam ^tU we have agree- 
ment oh flexible working. The 
whole economics of the mine 
have worked out on the. 


basis of it and without it tha'plt' 
cannot go ahead.' 

-As it is, there' are increasing 
economic douto about the via- 
bilily of Margam. The pit -was 
costed on the assumption of a 
sterlihg-dollar rute of 5l.4Q:to 
thepound. 

Coed is traded Internationally 
in dollars and soa view has to be 
taken by British Co^ on where, 
the exchange rate will be in Ove 
years' time, the date when the 
first cool will come on to the 
market 

Every cent chat the imund 
rises makes Margam that bit less 
economic. With a p rese nt rate 
anrund 51.85 to the pound Mar- 
gam is stOi economic but becom- 
ing decreasingly so. 

. At 52 to me pound the eco- 
nomics of Mareain would begin 
to be QuestioRUle. 

Mr Price will not be drawn on 
what exdiange rate would lead 
British Coal to abandon the 
ect but if it rose to 52.20 to : 
the whole scheme might have to 
be re-evaluated. 

. Those problems are for the 
future, though. The most impor- 
tant at the moment is to get the 
operating. fiiuinces under control 
so- that the area produces a 
profit 

With only five of the remain- 
ing 13 pits left making a profit » 
*raff Merthyr, Trelewis Drift, 
Oakdale, Bettws and Ceinheidre 

Mr Price, does not have a lot of 
leeway with which to play. 

He IS, however, an optimist 
and dc^te his disapppintineRt - 
this year he still b^ieves/that 
South Wales can come' good In 
1988-88. The alternative is too 
gloomy to contemplate, he says. 
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Shares crash clouds pehi^bh holidays 
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BANKERS GET 
THE CORPORATE 
THIRD DEGREE 

Ever since Mexico delivered its debt bomb shell over 
five years £^o international banking has stumbled 
fix>m crisis to crisis. What do the corporates think of 
their banks? Are they getting value for money? Or fian 
they do better themselves? THE BANKER speaks to 
corporate treasurers worldwide with some startling 
results. 


ALSO THIS MONTH 



An m-depth focus 
on Japan 5 Commerda) 
banks and capital 
maricets 


PLUS a detailed listing of Japan's TOP 100 banks 

AND THE FIRST EVER detailed analysis and lining of Japan's TOP 25 
SECURITIES HOUSES 

4s What lies in store for EUROPE'S STOCK MARKETS now that the easy 
money iias gone. 

4^ US Investment Banks in crisis 

* Saudi Aratna's hacking 

* Venture c^tal funds still have cash to spend on the ri^t prqjects 

* Is settlements technology copixig? 

Every month THE BANKER meets the real issues head-on to ke^ you — tiie 
banker, financier, trader, corporate treasurer etc •— folly brm&d on the read 
trends, issues and personalities in the international market. 

THE BANKER IS THE COMPLETE MAGAZINE 

TRY IT FOR YOuRSELF. Sen d thi« advertisement with the coupon 
completed and you w£Q get TWO FREE COPIES with your snbecr^itlon 
starting with t^ important JANUARY issue 
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BY ERIC SHORT 


THE AVERAGE rate of return on 
pension fond investments failed 
last year to keep pace with the 
growth in avenge earnings. 

As a result the many compa- 
nies which have taken contribu- 
tions holidays - temporarily 
halted payments into th^ fonos 
— face having to resume pay- 
ments eariier than planned. 

Because company pension pay- 
ments are baaed on employees' 
final salaries, the investment 
retui77 on pension schemes has 
at least to match the growth in 
earnings. 

The failure to do so is revealed 
in preliminary findings from 
Noble Lowndes Investment Per- 
fonnance Monitoring Service: 


These show starkly the effect 
of the stock market crash on 
pension funds. From 94.7 per 
cent at the end of September, 
Just before the crash, the average 
return on their investments, 
including reinvested income; was 
down to about 5.2 per cent at the 
end of the year. 

Although that is still above the 
UK inflation rate, it comparre 
with a 7.6 per cent increase in 
average earning over the year. 

In the four previous years, 
•nsion funds monltorra by 
oble Lowndes showed average 
investment returns of 2&S per 
cent for 1963, 202 per cent Tor 
1984, 16A per cent for 1985 and 
24J2 per cent for 1986. 




The veiy high retunik far in 
excess of the growth in national 
average eorrun^ were the main 
reason why so many schemre 
had been recording very large 
surpluses and companies taking 
contribution hdliday& 

Noble Lowndes , estimates that 
UK equities wiD still show a pos- 
itive return over the whe^'year 
of 7B per cent, offset by a nega- 
tive 9.4 per cent return on over^ 
seas equities - mainly from an 
ISper cent drop in US equltiea 
These figures nay well be used 
by the Labour Pariy and trade 
unions to support tbdr conten- 
tion that overseas investment 1^ 
UK pension schemes should be 
severely restricted. 


*nie better returns In 1987 
came from the less fashional^ 
properw and fixed-interest sec- 
tor^^ which showed growth rates 
of 1%7 ptf cent and 16.1 per cent 
respectivMy. 

Up to the October crash, pen- 
sion fund investment managers 
had been reducing the propor- 
tions of assets held in these sec- 
tors. 

However, Mr Phil Cooke, Noble 
Lowndes investment director, 
said it was still too soon to say 
whether -there would be a agnifi- 
cant change in' sentiment 
towards those sectors by fund 
inaiugers. 
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Armstrong criticised over 
Westland and Wright 


BVdOmHUNT 

THERE WAS criticism iast night 
of the role played by Sir Robert 
Armstrong os Cabinet Secretary 
in the handling of the Westland 
and Spycatcher affairs. It was 
made in Newsnight, the BBC 
television programme, on the 
day that Sir Robin Butler 
became the new Cabinet Secre- 
tary. 

Sir Robert has retired and has 
received a life peerage in the 
New Year's honours UsL 

The criticisms were made by 
Mr Edward Heath, former Con- 
servative Prime Minister, and Sir 
Kenneth Clucas, who was Per- 
manent Secretary to the Depart- 
ment of Trade from 1979 to 1982. 

Lord Havers, the former Lord 
Chancellor who was Attorney 
General at the start of tte Spy- 
catcher affair, also appeared on 
the programme. 

He said he did not see that 
using Sir Robert as a witness in 
the court case in Sydney had 
been a misuse of the Civil Ser- 
vice. But he added: *lt seemed to 
me he was the natural fall guy, 
Che one who knew the most.” 

Mr Heath, referring to Wes- 
tland, thought the oFTice of Cabi- 
net S^retaiy had been misused. 
He said that it had not been Sir 
Robert's job to give evidence to 
the select committee on the mat- 
ter. Instead, it was the depart- 
mental civil servants who had 
involved who should have 
appeared before the committee. 

Mr Heath said that he would 
never have dreamt of asking his 
Cabinet Secretary, Sir Burke 
Trend (later Lord Trend), to give 
evidence in chat way or to han- 
dle the case in the way Sir Rob- 
ert was asked to. 

Sir Kenneth said that putting 
the Cabinet Secretaiy in court to 
race CFOSB-examinaLion over Mr 


S\N1 



Alan Haqiiv 

Sir Robin Butler: new Cabinet Secretary 


Peter Wright's book, Spycatchw, 
was bound i 


whether he should have 
to have dama^d the embarked on an inquiry to 
concept of the Civil Service. which he knew the answer 

He thought Sir Robert had before he started is one point 
been placed in a difricult poa- that some people mi^t ques- 
tion over Westland. ”But tion.” 


Drive against Militant renewed 


BT JOHN HUNT 

THE LABOUR PARTY cami 
to expel members of Militant 
from its membership will be 
renewed this weekend when dis- 
ciplinary hearings take place 
a^nst three former officials of 
the Knowslev North constitu- 
ency party, who are alleged to be 
supporters of the Trotskyist 
org^isation. 

The hearings, on Saturday and 
Sunday, will be held by the 
party's National Constitutional 
Committee, if the case is proved 
against the three men, they wUl 
be expelled from the party. 

The three are Mr Jim McGin- 
ley. former ch^rman of the con- 
atituency party, Mr Alan Kelly, 
former vice chalrmarL and Mr 


David Kern, who was press sec- 
retary of the lo»l party. 

In February a further hearing 
will take place of the case 
against another 11 party mem- 
bers of.Knowsley North. 

The allegations against the 
members stem from Me row In 
the local party when Mr Robert 
Kilroy-Silk, who held the constit- 
uency for LaixMir, resigned and 
protested against inmtration of 
the local party by Militant 
The editorial board of the Mili- 
tant newspaper was expelled 
after a decision of the annual 
Labour Party Conference in 1983. 
It was also decided that member- 
shin of Militant is incompatible 
ih membership of the Labour 


wi 


Party. 

Meanwhile Militant is calling 
for “mass resistance” by Labour 
local authorities to the Govern- 
ment's proposed community 
charge, the so-called poll tax. 
The call came from Mr Peter 
Taaffe, editor of Militant and Mr 
Tony Mulheam, the surcharged 
Liverpool councillor, who have 
written a book, Liverpocd, the 
City that Dared to Fight 

They criticise the Labour lead- 
ership for advising that illegality 
is discredited and for advocating 
a 'dented shield* approach. In 
contrast the two authors advo- 
cate ”the methods cd struggle fol- 
lowed by Liverpool Ci^ Coun- 
clL’ 


Thatcher 
says north 
of England 
‘thriving’ 

8y John Hunt 

A COUNTER-ATTACK against 
critics who blame the Govern- 
ment for the north-souOi divide 
in Ei\^and was launched by Mrs 
Margaret Thayer, in an inter- 
view published yesrarday. 

She said the Issue was grossly 
oversimplifiecL "Everything that 
once made the north a prosp^ 
ous part of our country is still 
there. Our task is to wng that 
enterprise out.” 

Her statement coincides with a 
drive for the renewal of the 
inner cities under Mr Kenneth 
Clarke, Chancellor of the Duchy 
of Lancaster and minister 
responsible for co-ordination of 
inner city policy. 

He has made clear, however, 
that no new public money would 
be available on top of the exist- 


ing &2bn inner<ity budget 
He wlU shortly be drawing up 
la white paper outlining the Gov- 
ernment s plans. 

Mrs Thatcher’s remaiics came 
in a further inter^ew with the 
Press Association to mark her 
anniversary as the longest-serv- 
ing Prime Minister of Britain this 
centuiy. 

She also empha^ed her faith 
that the EC would achieve its 
goal of creating a completely tree 
internal maricet by 1992 - a year 
that mi^t see a general election 
On nuclear disarmament she 
took a cautious line and empha- 
sised that the West must not 
drop Its defences. 

she said that difficulties in 
inner cities such as London were 
as great as in the north-east. 

”T think the north-west end the 
Midlands are making a great 
revival. 1 notice that people who 
go to look at the north and 
north-east go up thinking there 
are dark satanic mills ano that it 
is all grey and unwelcome.” 

But they came back realising 
that the ‘oxintryside is fabulous, 
the peo{de marvellous, there are 
thriving industries and shopping 
centres. 

”Yet people have in their 
minds all this talk about a 
north-south divide tmdl th^ go 
there and find a really thriving 
society with terrific character.” 
Internationaliy, she said she 
would like to see security 
between nations a lower levd 
of weaponry. But liberty had to 
be defended and new weapons 
took a long time to develop. *You 
have to watch that you never 
place your security in >Mpardy.* 
The year 1992 would be very 
significant for Europe. By that 
time, the Chaniml tunnel would 
be complete. 

“And we should, iqr that time, 
have a ^nuine Common Uark^ 
without trading barriers either in 
goods or services.” 


Liberals advertise backing for mei^er 


BY JOHN HUNT 

A CROSS-SECTION of Liberals 
who favour a merger with the 
Social Oemocralic Party have 
taken out a full-page advertiae- 
ment in Liberal News (his week 
to rally support for their cause at 
the party s special assembly in 
Blackpool on Januao* S3. 

The advertisement calls for a 
ballot of all Liberals on the ques- 
tion under the slogan ‘Let the 
members decide.” It wants them 
to back a speedy merger with the 
5DP and is intended as a demon- 
stration of support from the 
grass roots of the party os well as 
from leading personalities. 

Last night Mr Ian Powney, a 
Liberal candidate and an oran- 
iser of Merger Now, attacked 


those of^xK^ to the proposals. 

*Those pahy chauvinists who 
are trying to pick holes in what 
has bren a^^ed are not typical 
and speak only for themselves,” 
he said. 

But further vigorous argu- 
ments over the terms of the new 
'Alliance will take place among 
Liberals when their joint negoti- 
ations with the Social Democrats 
resume today. 

Mr Michael Meadowcroft, (he 
former Liberal MP, who is 


opposed to meittr on the pres- 
ent terms, wiU put his case 
strongly at a meeting of Uberal 


negotiators that will precede the 
joint meeting. 

He will argue against the toe 


of the name New Liberal and 
Social Democratic Party, to be 
known as The Alliance, and 
against writing a commiunent to 
Nato into its corwtitution. 

"The package we have cur- 
rently will not unite the party,” 
he said last JiighL 

The advertisement in the pa^ 
newspaper is signed by 650 Lib- 
erals including parliamentary 
candidates, councillors, peers, 
office-holders and hundreds of 
constituency ofncers. 

Signatories include Lady Seear, 
leadw of the Liberal peers, and 
Lord Grimond, former leader of 
the party. 

Mr Tom McNally, a leading 
member of Che SOP negotiating 


team, said Social Democrats 
across the country would be 
greatly encouraged by this dis- 
play of Liberal support for 
merger. ”A yawning gap still 
exists in British poutics to be 
occupied by a credible third 
force,” he said. ”lf we fail now 
the fault will be entirely ouis.” 

Mr Powney acknowledged that 
there was a feeling that the 
name of the new pa^ could be 
improved. But otherwise there 
was a widespread belief that the 
negotiators had done a good job. 

They deserved full support few 
creating the baris, subjea to Rne 
tuning, of a tmited new party 
based on the will <a its memoera. 


Management shake-up at Associated British Ports 


BY KEVm BROWN, TRANSPORT CORRESPONDENT 


ASSOCIATED British Ports, 
which controls 19 ports and han- 
dles a quarter of UK seaborne 
tr^e, yesterday announced a 
series of management appoint- 
ments to follow the retirement of 
Mr John Williams, the managing 
director, in March. 


The company said Mr Stuart 
Bradley, assistant managing 
director (resources), would 
become man^ng director and 
would be appointid to the board 
of Associate British Ports Hold- 
ings. Che parent company. 

r Bradley, who is qualified as 



a master mariner, has held sev- 
eral senior posts wttiun AfiP and 
is vice chairman of the National 
Assodation of Port Employen, 
the industry's trade association. 

Mr Martin Pudden, assistant 
mana^g director (commercial), 
IS to oe appointed to the new 
post of deputv mana^ng direc- 
tor. Mr Alast^ Chanxung, direc- 
tor of administration, will 
become director of resouroea Mr 
Channing will remain company 
secretary of ABP Holding 


The management changes do 
not affect ine position of Sir 
Keith Stuart, who remains exec- 
utive chairman of both ABP and 
ABP Holdings. 

ABP, formerly the British 
Tranq^ Docks Board, was sdd 
to the private sector in 198S as 
part of the Government's priva- 
tisation programme. The group 
employs abwt 6,000 woikers, of 
whom a third are registered dock 
workers. 


BT spending £19m to 
computerise maps 


BY DAVID THOMAS 

BRITISH TELECOM is 
Sl9m to transfer its cable-net- 
work maps and records from 
paper to a computer system 
called digital mapiung. 

The system when completed 
after Gve years is expected Co be 
the world's largest of its kind. 

BT expects it to supply savings 
and benefits throuA more-accu- 
. qiuci 

when the company is 


rate records end quicker netwoik 
surveys when the 
instauuig new lines. 


The ssystem is bedng installed 
by Inteigr^h, the UK subsidiary 
of a US computer company spe- 
cialising in high-quauty com- 
puter graphics. 

Intermph will supply four 
Dijptal^uipxnent Coreiomion 
minicomputers and 110 Inter- 
graph work-stations to BT os 
SMUT of tlw contract. 

BT Is working with the Ord- 
nance Survey and oth« utilities 
to produce distal nmps of the 
UK. 


NEI to extend computer 
public sign operations 


BY NICK GARNETT 

NORTHERN ENQINBERING 
Industries Is to extend its 
operations in the UK related to 
supplying computer-controlled 
public signboards. 

Yesteruy It said its electronics 
division at Gateshead, Tyne and 
Wear, would provide software 
for the signs, togetiter with nmf- 
keting and installation services. . 

The operations have been han- 
dled by NEI Ferranti Packard, a 
subsldiaiy based in Ontario, Cw- 


ada, which uses a small sales 
office in Brisb^ 

Oisplay-boaK} components will 
continue to be made in Canada 
The Gateshead operation will not 
Include any manufactiiring. 

The boards are us^ on motor- 
ways and at &ansport termlzials 
and sports grounds. Signs made 
by NEI tn Canada have been 
used on the M4 and M6 motor- 
ways and at Sotheby's auction 
rooms, London. 


Richard Evans on local councils’ community charge worries 

Town hall nightmares over poll tax 


MANOEUVRING the oommonlty 
charge le^slation through parliap 
meat ml&t prove only the start 
of the Government’s problems 
with the controversial poll tax. It 
will present locstl authorities 
with norrendouE difficulties and 
there ore already mutterings of 
rebellion Atom the town halls. 

Ministers admit that the tax 
wUl be complex and expensive to 
operate, requiring substantial 
investment in computers, soft- 
ware and extra stair. The -latest 
estimate is that local govemment 
will have to spend between 
5160m bimI 5200m to launch the 
tax by April 1990. 

There are simts that lack of 
resources, knowhow and of polic- 
ical support for what maivy local 
authoniLs regard as a boo tax, 
m^t lead to a running conflict 
with the Government well after 
the legislation reaches the stat- 
ute book by next autumn. 

In Ei^aitd and Wales, 16m 
people pay domestic rates but 
the communis charge will apfdy 
to 37m. Each local authority wiU 
have to build a a cover- 

irtg everyone over 18 liable for 
the tax - twice as big as any- 
thing needed before;. It will mean 
the virtual overhaul of every 
local authority's computer eet-up 
arid many of the harder-pressed 
councils Klieve it will siJiwly 
not be possible to complete 
because of cost arui time. 

At the very least, councils win 
have to add extra storage capac- 
ity to their central computers; 
m<»e jwobably th^ wiU have to 
upgraide their systems com- 
pletely. 

inner London boroughs win 
face additional tasks in tntt they 
will have to phase the conimu- 
ni» chai^ in over four ysere. 

Thai means that two systems, 
one for the charge and one tor 


rates, wzU have to nm side by 
side, with the existing p r oper ty - 
based domestic rates nrstem run- 
ning in tandem with' aie pidl tax 
based on individuals. To make 
matters more complex, the rela- 
tionship between the two will 
vary from year to year as rates 
are phased out. 

Envirorunent Department min- 
istm and officials are aware of 
the potential obstacles. Sir Ter- 
ence Heiser, permanent secre- 
tary, and inner London chief 
executives have discu sse d ways 
of avoidiiig administrative hnsk- 
downs. 

The DoE is aiudous about the 
capad^ of some borou^ts, par- 
tiCRiJariy Lambeth, Haeknqy and 
Southwark, to absorb the 
unprecedented volume of recent 
and current legation aflecting 
their finances and services. 

In particular, there is concern 
that some boroughs will not be 
sufliciently prepared to. collect 
the poll tax effectively. That 
might i^ to a disastious fall in 
revenue and a consequent effect 
ORservices. 

Departmental estimates that 
the poll tax can be introduced 
without extra resource! from 
central government are 
describe as ”a recipe fw disas- 
ter” by one inner London trea- 
surer. Another estimates that 
coUeding bi^ rates and- poll tax 
during the four-year transitional 
period will cost an additional 
£3m a year and require hun- 
dreds of extra staff. 

Mr Dave Morgan, ‘deputy 
leader of lAmbeth Oouneil and 
chairman of its finance commit- 
t^ forecasts ‘administrative and 
financial chaos fhun the word 

S o.” His fffri"**** is that l^ra- 
eth, a hard-pressed, rate 
-capped borou^, will need at 
least 2B0 esetra staff during the 



payment uy 
imoeth esti- 


Dave lEoEgans pxedtets ch a n e 
ftom the woid go 

tranation.. 

”But we really drei't know now 
many staff we will need to take 
on, what skills and training they 
need or what hardware to 
bqy”, he ssqrs, "because w«^«« 
not eonvincM that the- * ' 


tion will go through unchanged.” 
Yet fHeparations nave to start in 
the new year because of the 
short time scale. 

The l^ggest change would be 
for coun^ tenants, whose rates 
and rents are collected from 
heads of housdiolds in one opei^ 
ation at present. Under the pro- 
pose system, rates would con- 
tinue but evOT adult would be 
subject to poll tax. *The addi- 
tional stamng will be . horren- 
dously expensive^” says Hr Moi^ 
gan. 

It wofuld be important to avtdd 
a build-up of arrears from 
monthly payments, yet r^ative^ 
few coundl tenants have bank 


accounts to allow . 
standing order. Lam 
mates it would need an extra 15 
to 20 cashiers to collect the 
money on a weekly basis. 

Mr Morgan also forecasts a 
heavy failure to re^ster in a bor- 
ou^ such as Lambeth with a 
hi|^ transient population and 
many multi-occupancy buildings. 

But Mr Christopher Chope, a 
local government minister at the 
Environment Department, 
daims the Government's oppo- 
nents have greatly exaggerated 
the difficulties of compnmg the 
r^^er and coUecting the com- 
munity charge. 'Not only is it 
mislemUng to suggest that local 
authorities will not be aUe to 
cope; it is also a Mur on the abil- 
ity of those who work in iocri 
government.” he says. 

In his view it is not so much a 
matter of how authorities can 
obtain information, but of how 
they can collate the infor- 
mation th^ already have on file 
from numerous contacts with 
individusda - 

' Mr Chop’s advice is for local 
authorities to embrace new tech- 
nofe®' and encourage payment 
by direct debit in order to reduce 
unit costs. "The local authority 
which relies on Dickensian office 
methods will inevitably need 
more staff,” he says. ”Local coun- 
cillors should be wary of 
trumped-up bills for large num- 
beis of extra st^.” 

But Mr Morgan raises one 
alarming posribility - that if a 
coundl fails to compile a corn- 
muni^ charge register by ^rii 
1990, there will be litUe the Gov- 
eminent can do about it It will 
be impoerible to collect the tax. 
*I am sure there are going to be 
discussions about non-compli- 
ance with the legislation,” he 
warns. 


BBC likely to report on itself annually 


BYRAYHOIDSNODDY 

THE BBC seems certain in future 
to make an nn nrrrrn report to 
its licence payers an annual 
event after wnat Is being seen in 
the corporation as the sucoes of 
Sunday nl^t's three-hour pr^ 
file and phone-in. 

The actual length and nature 
of future programmes wUl be 
dedded after a detailed as s ess - 
ment of the audience response to 
See For Yourself aid the boun 
long spedal edition of Open Air 
featuring Mr Mamiaduke nusaey, 
the BBC chairman, and Mr 
Michael Checldand, the corpora- 
tion's director-genereL 

Yesterday, Mr Checkland said 
in a phone-in carried on all BBC 
local radio stations that it was 
very good and very necemaiy for 
BBC executives to face probing 
questions from viewers and lis- 
teners. He pledged that the oor- 
poration would do something 


next year, although not necessar- 
ilyor the same length. 

The report to BBC shazdtold- 
en on air was backed up by a 
booUet distributed in all comes 
of the Radio Times and The Lis- 
tener. 

There were early indications 
yesterday that Sunday’s (^)en 
Air programme in which the 
(diainnan, referred to 
■as ”Dukie* by ”Mflce”, his 
tor-general, may have attracted a 
sizable audience and held up sur- 
prisin^y well against the rival 
commercial telerisiiuL 

More than 1,000 calls were 
received from viewers and 10 
lines were continually buiy btnn 
1pm onwards. 

In Sunday’s Open Air pro- 
gramme Mr Hussey gave a robust 
defence of the corporal^ wtuui 
faced with the accusation by a 
viewer in the the Orkneys 


the independence of the BBC 
had been compromised by the 
Injunctions <d)t^ed by the Gov- 
miunent. 

Mr Hussey described the 
Injunctions against the radio 
s eries on the secret service - My 
Country Right Or Wrong - as 
"perfeM^ monstrous,” 

”I do think -it is'very serioua 
indeed the way this Government 
is continually resorting to- the 
courts to tiy to make their 
pc^t,” Mr Hussey said. 

Atm from thB~ Independence 
of the BBC and references to 
manageri^ tensions during a 
perioa of-diange, an impeitant 
preoccupation of viewers was 
what' many saw as the extrava- 
gant salaries paid bo certain BBC 
ptesenlera. 

Mr Clive James is joining the 
BBC from ITV for a packs 
believed to be worth 


annually. Mr Terry Wogan is 
understood already to be earning 
such an amount, wthough luunes 
were not mentioned during the 
discussions. 

During yesterday’s radio dis- 
cussion with regional nwspaper 
editors, Mr Checkland said aver- 
age salaries of BBC presenters 
were in the 530,000-535,000 
range and on SundM both Mr 
Checkland and Mr Hussey 
defended the need to pay the 
market rate for a small number 
of ”star5*. 

• Miss Debbie Thrower, the 
29-year-old cb-presenter of the 
Nine O'clock News, has decided 
to leave the programme after 
three monclw ana is to present 
the Hospital Watch programme 
The BBC said yesterday that 
Miss Thrower's departure was 
"entirely her own decision.” 


Advisers ^to stay independenf 


BY ER» SHORT 

MOST INDEPENDENT financial 
advisers providing Ufe, pensions 
and unit trust services expect to 
become authorised under the 
1986 Financial Services Act and 
slay iruiqwndent. 

A survey carried out by 
Gndependent Market Assistance 
Groupp among 36,000 agents 
operating as independent Inter- 
mediaries shows that 86 per cent 
plan to remain independent 

Under the financial services 
legislation, intermediaries in the 
.life, pensions and unit trust field 
must either be completely inde- 
pendent or be representatives of 
just one company > the so-called 
polarisetiOR requlremwL 

Because of the financial and 
administrative' requirements of 
authorisation, it was believed 


Chat many independent intenne^ 
diaries would becooie company 
representatives amply to avoid 
su^ decisions. 

C^ertaln life companies have 
been enoourering intermediaries 
to become chmr representatives. 

To counter that trend, other 
life companies and unit trust 
groups established Imog. They 
did so with a view to ensuring 
that there would be a thriving 
Independent intmnecUary mar- 
ket once the act comes into 
effect in ApriL 

The surv^ af^Mars to indicate 
that the various campaigns 
aimed at ensuring this sire b&ig 
suceessfuL 

Mr Richard Cockcroft, chair- 
man of imag, said th^ on the 
basis of this survey, it ^qieated 
that the independent Intermedi- 


ary inarkec would remain sub- 
Bbsntially intact. 

The survey also showed that 
very few intermediaries were 
unaware of the r^uirements of 
the Financial Services Act. 

Nearly 70 per cent of those 
surreyM had either become 
rnembeia of the appropriate self 
—regulating organisation, Fim- 
bra, (FlnsRcial Intermediaries 
Managers and Brokers Remiia- 
totj Association) or had submit- 
ted their appUcations. 

The main difficulty fiteing the 
remainder was the ooimdexity of 
the application forms nom rW- 
bra - in particular the defini- 
tions of the various categories of 
bustneas, and determining wlucdi 
category applies to a partiodar 
buriness. 


Strong demand 
fuels prices 
of businesses 


£ 


Electronic 
equipment 
sales ^ rise’ 

oj nsjwono wwooy 

jSALES OF electronic equipmmit 
jworidwide are poised to increese 
in the next 12 months. This will 
be led by a rapid growth in tele- 
communications products, 
according to an industry survey. 

BIS Mackintosh, the consul- 
tants, say Chat more than 95 per 
cent of computer, electronics and 
telecommunications specialists 
and managers who responded to 
their survey believe total sales 
jWlU increase this year. More 
ithen half expect growth In 
exceee of 10 per cent, with a 
quarter predicting a growth rate 
of more titan 15 per cent. 

The survey of about 600 execu- 
tives in Europe North America 
and the Far East was taken 
before the October stodt moricel 
crash. However, Mr Bob Whisidn, 
executive director of BIS Maddn- 
tosh, bdieves the growth in the 
sector will still be achieved. 

Thirty-four per cent of the 
sample think that tdeeommunl- 
cations products will show the 
fastest sales oowth in the next 
12 months; with computers and 
office products In second place. 

Optical storage devices, such as 
videodlsks, are seen as tiie tech- 
naiofff that will make the most 
sigmScant contribution to mar- 
ket devriopment in 1988. 

Close Co two thirds of the 
industry executives In the sur- 
^ see Japanese companies con- 
tinuing to increese their share of 
wortd markets at the expense 'c^ 
both US and European compa- 
nies. 

UackintoaH Electronics 
Industry Svrveu, BIS Mackin- 
tosh, Modriiuosn House, Ntuier 
Road. Luion LUl JRG. 


S£ to moye support 
seirices to City fringes 


BYRAULCHEE SEBIQH r 

THE STOCK EXCHANGE Is to 
move parts of its Information 
and eectiement sendees ^visioiis 
CO a new building on the irortit- . 
em fringe of the City of London. 

It is taking a 25-year lease at 
5E5m a year an the Randsworth 
Centre, .two adjoining buildings 
•in WUson Street, imder develop- 
raent by Randsworth lYust, one 
of. the highest-flying property, 
companies until the market cd- 
la^ last October. 

The rent equates to 547B0 a 
square foot for the bultdin&. 
which has office roace of 58,005 
sq ft. The price indicates tiie 
continuing strong demand for 
space in and arooiKl the (Xty, In 
spite of the difficulties of the 
et^ty market 

Randsworth bad four firm 
offers to lease the bufldini 
before selecting the ' 
Exchange oSbr. 


iflding 


Randsworth Trust bouAt the 
Wilson Street site- for 5L^ in 
August 1986. Tito total cost of 
the development, to the -point 
where the building is handed 
over to the Stock, exchange for 
next Septmber. will 

Over the last two yean the 
Stock Exchange has met the 
space dmnands of.tmnd expan- 
mon by taking short tetoes on . a 
humto .of buildings. It is now 
g e ck ing to move suppret sendees 
out of the high-priced tower 
blooc it owns 'in the centre of the 
City into, accommodation of 
lower cost and to- tiansfre staff 

from premises on a short lease to 
premises on a loM lew. 

The rigning or a leare 
menC on the rauidsworth Cwtre 
brir# the luimber of tMiiirfin m 
used by the Stock Exdisnge to 


By Paul ChaeearigU, 

Property C o r ra ip ond eni 

STRONG DEMAND for inde{^- 
dent butinesses in the services 
sector has led to sharply rising 

e rices, in some cases even more 
i percentage terms than those 
for nouses, according to an anal- 
sis published yesterday by 
hristie and Co, the business 
agenL 

While house prices year 
rose by about 25 per cent, hotel 
prices on average rose 40 per 
cent on the baas of Christie fig- 
ures. The price of stores 
increased 38 per cent, restaurant 
and wine bar prices climbed 31 
per cent, rest and nursing homes 
rose more than 20 per cent, -pubs 
went up nearly 20 per cent and 
sub-posc.offlces by 11 per cent 
The fibres are derived from 
transactions undertaken by 
Christie throughout the country. 
All show a marked percentage 
increase on the transactions 
recorded in 1986. 

Mr John Howard, managing 
director, noted that the stock 
market ctrilapse had no effect on 
the level of independent business 
confidence. Buyers of businesses 
still had access to substantial 
loans and trading performance 
had not been affected. 

Christie attributed the strength 
of the market for businesses 
under 5200,000, at least in part, 
to first-time buyers who sold 
houses In the high-value areas of 
the south-east and reinveMed the 
proc ee d s in the provinces. 


BA goes vegetarian 

BRITISH AIRWAYS Is one o 
only six airlines to cater ode 
quately for vegetarians, accoit 
ing to Executire Tmvri. Othe 
alriines serve limp vegetabler 
cold beans and even liver pp*** 


Building charges gap narrows 


^Andrew Taylor 

PRICBS charged by building con- 
tractors in south-east England 
are continuiiig ' to outstrip 
increases in nmstructlon costs in 
the resirof the UK. biit the rap is 
aceording to uures 
puuustied uy buBdingcost infor- 
mation service of cheRoyal Insti- 
tuthm of Chartered Surveyors. 

The njpues sun^rt- tiie view 
iof leaiefing contractots that the 
recovery m construction outyut, 
'which . had been largely 
■restilcted to the south east, has 
jsimead to othtf r^om tiiis year. • 

By coihirarison, two of the 
strnigesc construction sectors in 
the south-east, private housiiig 
and central London office devef 


ppment, have,be^n to look a 
uttle vulnerable after tiie v tiw-fc ; 
market crash. 

^Construction tender priere in 
^ routh-ei« rose by 9:6 per 
emt in the 12 months urtheei^ 
of September compa^ with a 
&9perc^ rise in the rest of the 

UK excluding the south ««»«* - 

In Onobtf ^ unit reported 
t^ prices in the south easi had 
been nsing five times as fiut as 
in the rest of the UK. it defines' 
the. ' south-east as an area 
by the counties of Nor^ 

and 

Ur Dou^ Robertson director 


. of unit said: "The building indus- 
try's recovery from the recesnon 
hsA in the recent past, been seen 
-to be based in the south-e^ but 
the indications are coming in 
-that order bods in the rest of 
the.country are also fillin g.” 

Most building analysts . are 
®J*pe«ing another good year In 
19w for British construction 
after an expected 7 per cent 
rocresse in output last year. 

Analysts' are forecasting that 
construction outyut will rise by 
bctvrem 3 per cent and 5 ptf 
cent this year. Forecasters how- 
ever are more cautious about 
for 1988 after the stock 
crash. 
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Investment ni2u:kets many finanad imtimtions have had to fece 

particularly times in recdit months -.times when you need to be 

sure of the real v^ue of any insurance policy and the strength of the 
insurance company hehmd it 

Norwich Union witia^rofite policies have weathered the storms 
particularly well 

In a with-pipfits policy, your money grows by means of Bonuses. 
. Norwich Union have a^n announced highdevel Annual Bonus 
rates for 1987 despite rec^t m^ket fluctuations. This again demonstrates 


±e wisdom of our investment strategy and our commitment to maintaining 
a high level of permanent additions to your policy. || 

We are dso able to continue our Additional Bonus at II its present 
healthy rate for maturities or claims arising on with-profits 11 policies 
which have been in force for at least five years. 

\bu can be sure of the strength and \\. 

most successful finan cial institutions. { t 

For with-profits investment, you’ll find . . . 




'Sr?y.. t -.'r K 


YOU’RE BETTER OFF THE NORWICH WAY 
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MANAGEMENT: SmaU Business 


Euroventures 


W S-O FOl^ IT." 


Big thinkers for 
the smaller 
innovators 

Batdielor the role of an Infonnal 

gronp of senior iadnstrialiste in risk fiimliiig 


£URO VB/SfT'Uf^a 


SUPER CLUB, a distributor of 
videocassettes based in 
Antwerp, Belgium, was keen to 
break out of the Benelux mar- 
ket into France and West Ger- 
many. But if expanding across 
national frontiers in Europe is 
difficult for the large corpora- 
tion it can be daunting for a 
smaller business such as Super 
Club. 

Money was not a problem for 
the Antwerp company; it was 
already quite successful. But 
what it lacked was contacts 
and a knowledge of the techni- 
calities of setting up abroad. 

Super Club eventually 
turned to Euroventures Bene- 
lux, the local arm of an ambi- 
tious pan-European venture 
capital organisation which has 
the twin aims of breaking 
down barriers in Europe and 
forging closer links between 
big and small business. 

In France, Buroventures' 
local team helped Sumr Club 
establish links with large 
retailers; advised on the legfJ 
roblems of setting up a 
ranch subsidiary; and helped 
out with technical advice on 
protecting Super Club’s 
patents. 

Euroventures was set up in 
1984 by the European Round 
Table, an informal group of 
senior industrialists, with Che 
broader aim of maintaining 
Europe’s position as an inde- 
pendent source of innovation 
in a world increasingly domi- 
nated by the US and Japan. 

Round Table members 
include such names as 
Umberto Agnelli of FIAT, 
Wisse Dekker of Philips. Dieter 
Spethmann of Thyasen and 
Antony Pilkington of Pilking- 
ton Brothers. 

Euroventures, which has a 
small headquarters in Oen 
Bosch in The Netherlands, is 
not the first attempt to create a 
pan-European venture capital 
orunisation. Two earlier 
efforts, European Ente^rise 
Development and ScienCa, 
foundered because of the barri- 
ers which still bedevil trade 
within Europe. 

Even Euroventures has been 




forced to acknowledg'e the 
national diversity that still 
marks the continent. The ori^- 
nal plan was for a simple 
group structure but the legal 
and tax differences in Exirope 
were partly responsible for 
Euroventures deciding on a 
two-tier organisation. There is 
the Dutch head office and 
semi-autonomous ‘satellite 
funds* dotted around Europe. 

In just over two years Eurov- 
entures has set up satellite 
funds in Italy, Benelux, 
France, Scandinavia, Switzer- 
land and Germany. It is still 
raising funds In the UK, Ire- 
land and Spain. 

Euroventures, which itself is 
largely funded by the compa- 
nies headed by Round Table 
members, usually puts up a 
third of the capitm for the sat- 
ellite ventures; the Round 
Table companies individually 
put up another third and the 
remainder is raised locally, 
usually from industrial compa- 
nies or the pension funds of 
industrial groupa 

The different Euroventtires 
satellites have to date invested 
S65m in a total of 95 compa- 
nies. though th^ have a fur- 
ther Sl25m available to spend 
and plan to raise a further 
S30m this year. 

So far so good - but there 
would be little to distinguish 
Euroventures from other pri- 
vate and European Communi- 
ty-backed cross-border venture 
capital initiatives were it not 
for the corporate backing 
which the scheme has. 

The idea of large corpora- 
tions helping small innovative 
companies with finance, 
advJ^, and help with technical 
and marketing problems is well 
established in the US but has 
made much less of an impact 
in Europe. 

Corporate venturing, as the 
technique Is known, is carried 
out by some large European 
companies - Olivetti, Siemens 
and Pilkington among them. 
The concept ^ves the small 
company access to resources 
which would otherwise be 
beyond its means while the lar- 



ger coloration plugs into 
innovative ideas and products 
which it tacks the time, funds 
or skills to develop itself. Some 
corporate venturing deals end 
in the larger partner taking 
over the small company. 

How does Euroventures put 
tlus into practice? A small firm 
which wanted help would 
channel its request timugh its 
local Ehiraventures hand. This 
would psss it on to the organi- 
sation's headquarters in Den 
Bosch which, in turn, would 
contact the large company 
with the relevant 

This appears cumbersome, 
but Charles De Lanoy, Eurov- 
e/itures’ deputy chief execu- 
tive, says in practice it 
amounts to a couple of tele- 
phone calls. 

He cites the example of a 
medical equipment company 
which wantedto carry out fur- 
ther tests on one of Its prod- 
ucts. One of Euroventures* 
shareholders carried out the 
tests and suggested modifica- 
tions to improve the quality 
and the durability of the prod- 
uct • even though it competed 
with parts of its own range. 

To be effective contacts 
between the various partners 
In the Euroventures organisa- 
tion have to be close. ‘We must 
avoid getting bogged down In 
the structures of the large cor- 
porations. ” says Albert Kloe- 
zen, chief executive. 

The large companies appoint 
a senior executive to co-ordi- 
nate all contacts with Euroven- 
tures. But Kloeaen and his two 
deputies (all three of them 
Dutch), who comprise the 
full-time executive staff of 
Euroventures, have frequent 
informal contacts with the 
Round Table chainnen to dis- 
cuss the broader trends of 
innovation and enterprise In 
Bundle. 

A major problem an organi- 
sation like this faces Is estab- 
lishing a common approach 


throughout the Continent. 

_ Euroventuree has no 
veto over the way a satellite 
fund works, it can terminate 
the management agreement 
with the fund if something 
goes badly wrong - and pro- 
vided the other shareholders 
agree. 

It did step in in Italy in 1988 
when the local fund started 
making too many high risk 
seedcorn and early-stage 
Investments — in defiance of 
the gmdelines laid down in 
Den Bosch. A new mana^ng 
director was appointed ana 
provisions had to be made to 
cover possible leases . 

Despite its broader alms 
Euroventures Is basically a 
commercial organisation — 
with plans for a public listing 
in a few years' time — out to 
make a return on its investr 
ments, insists fQoezen. It aims 
for an aimual return on its 
investments, after tax, of 10 
percentage points above the 
local inflatkm rate. This is a 
return in line with that sought 
by a typical venture capital 
group. 

Some outriders, however, 
believe they can detect an 
additional desire on the part of 
Euroventures to back job-creat- 
ing initiatives in areas where 
the big companies have cut 
back their workforces in recent 
yean. 

How successful has Euroven- 
tures been? It is too eaiiy to 
say how well It has perfonned 
compared with the venture 
capital industry generally since 
its investments are too young. 
Using Euroventures* own 
rough and ready guide Kloezen 
says 24 investments are graded 
as ‘failure posrible*, 37 are up 
to standard and 30 rank above 
standard. 

Eiurouentures BV, SoeteBeve 
Noord, Bniistensingei 240, 
5932 Den Bosch, Tha Nether- 
lands. Tel 010 SI 73 408210. 


Government 
aid shunned 


SMALL BUSINESSMEN 
ne very poor at maMeg 
aee of government 
s^emee Inteaided to be^ 
them. It had been gener- 
ally asenmed that low 
npfeake eoald be pnt down 
to poor publicity. Bnt a 
recent study* shows that 
it may not bo tbo nteeesgr 
which ia at fhnlt hot the 
source of the message 
which cau e ea many omall 
baslness owners to ignore 
the eSd on offer. 

The Goreraarent and 
civil servants are seen as 
nnlikely to be atfering 
real help or aa anrroand- 
ittg any aid wHh so nnich 
red tape that it will not be 
wo r t h bothering to take It 
np, according to the 
stedy’e anAor^ Professor 
James Chrran of Kingston 
P^ytechnie. 

AM may be more etCieo 
tive if lAe Government 
heads over respenalMlity 
to local BOQiees, prefbesp 
bly a mix of. the local 
antbority, local edneap 
tional eetabUshments, i»i- 
vate indnstry and the 
benkS) the report eng> 
geata. In addition, more 
help needs to be built into 
the bnsiaees environment 
so that it heipe the small 
twisinritn owner antomatb 
sally rather than reqplre 
him to go cap in hand for 

Despite government 
efforts to relax the 
employment lews many 
small businessmen still 
see them as more dzaco- 
aian than in tket they axe. 

But emptoyment legislap 
tion is leas of a headache 
problem of 

tag and heeptag the right 
peeple. The study con- 
rindes that eavloflng oth- 
ers probably has always 
been a problem In the 
small firm. 

The govmnment pins a 
lot of hope on small firms 
creating Jobs bnt the main 
barrier was that owners 
managers believed pas- 
sloaatriy that smaD was 
beantifal. None wanted 
his or her bnslnese to 
grow to e ven amdiiUB else 
becanse they felt they 
would lose too mneh of 
thrir present, valued way 
of life. 

*SmaU Firms and their 
Bninronments; a report. 
Small Business Rexarch 
Unit, /fenpston Ptdytechnic, 
Sttrrey KT2 7ZB. &10. 


Ethnic communities 


The knowledge barrier 

David Sparks rep(Wte on some of the problems facing 
Bangladeshi businesses in London 


*WE*VG BEEN in this business 
for four yeais. Ev^ year. It: 
gets worse. We’re disappointed. 
It's a seasonal business we 
can’t work all the year, 
round. Feo;^ hardly sutvivo* 

Nurul Islain,. s '-^yearold 
Bangladeshi, makes' leather 
Jackets. The difficulties - he 
experiences are partly .the 
result of international competi- 
tion. they are also due to 
the circumstances which .he 
and others feel are commoiv'to 
many members of the British 
Banriadeshi community, par- 
ticumrly in London. 

The proUems make- it dtfB- 
sult for many not 

only to set up small firms but, 
periiape even more particu- 
larly, to eriabhsh a firm foot- 
ing for growth. 

NuiuT Islam ia onq of two 
who run a se^^-man 
In Brick Lan^ jiist east of 
the (^9 of LondoTL ' They are 
now finding strong 'competi- 
tion ftom overseas. Islam com- 
ments; “You can get a jadeet. 
from Pakistan and sril it fbr 
S6h The same jaricet coats STO 
hereaimply to make.” ' . 

The biggest whoiesalere in 
the leather trade are moving to 
Pakistan. Nunil Islam’s part- 
ner, Tarun Miah, gets extfs 
orders Aom their wholesaler 
by designing jackets himself, 
but the fees for this do 
not rise. *We are too mat^ 
small, cut/make/and trim 
units,*hes^. 

Both partners are entexprie- 
ing and have overcome adver- 
sity. Bnt both of them fee) 
keenly their lack of formal 
education especially in 
English. They were both i4 
wnm they arrived in Britaii^ 
firom villa^ miles apsst in 
the ^Ihet district. had 

only been a short ^time in 
schra before they began Inni? 
ing to make coate. 

TOey rely on local Bengali 
accountants to keep their 
boolcs and taxes. st^ghL What 
th^ know'abbut is how to 
machine leather and cloth. 
‘Our thinking is to do some- 
thing else but we’re not sure 
iwhattodo. 

‘We aren't good at things 
like sriling bemuse we aren't 
educated enough. Onr Englirii 
is poor. .1 cant think of sitting 
down and doing bog business.”. 

Thqy rent their two rooms 
from the Spitalfields Small 



available to the East London 
Bangladeshi Enterprtee Agency 
by Kleinwort Benson, a City 
merritant bank. ‘My aim,” he 
says, ‘is to bring up my family 
with a good education.” 

He faces something of a 
/iiiomma- City firms , ace mov- 
ixxg their offices into the'area - 
presenting both a .threat wd 


Tenm Mah: **Wa are toe many 
small uBba* 

Business Association which 
renovates and builds work- 


, Jordan of S8BA. believes 
one miswer for the Bangladeshi 
fii^ is to make jackets whirii 
can be sold at higher prices. 
Two well-known fashion 
desi^ers now have a studio at 
8SBA, and one firm is making 
.a jacket to their design. 

Kay Jordan suggests, too, 
that the firm might run a riiop^ 
an idea whlrii Nurul Islam and 
Tarun Miah are also thinldiig 
about , but which they think 
wctild cost a lot money. 

A- quarter ~of a* mile aw^ 
fture rack Lane, Anharuddin 
has a g rocer y shop at the cor- 
ner of e smm smare. He used 
Co make lip to a week as a 

cl6tiiing:jnariiinist._Bnt he was 
off work for three yeara 
through ilihem and, wheii he 
tetnmed, he could make 
&100. .This was not enough; 
amait from his own family'of 
three, he suppo^ tmi brotiiere 
and sirisn. . 

Thou^ he did not have any 
money; na ihaiuigpid to. biqr the 
lease of the shop with the hrip 
of a a cousm'and tlm 

part-time eamingB of a Ixother. 

To ieam business m anage- 
ment he. wmi to a .oourie run 
by .Cosmos Charles and 
Miriiainmed .Ludi 'iat -the 
Polyterimic'k Ethnu: IGnority 
Bnriness Devriopment Unit Be 
got B1,0QQ working capital 
£com a fund of £18,000 made 


other hand, the office workers 
could be his customers. He 
needs to improve the shop to 
briim them in. Though he 
wouto like to borrow money 
’undiri’ the Government's loan 
Iguarantee scheme he needs, 
■but has not got, his bank’s 
blessing. 

While many . Bangladeshis 
experience difficulties In estab- 
lishing businesses, tiusn situa- 
tion is not universal. In con- 
trast, Shamsuddin Khan has 
•achieved success in the restau- 
rant tnrie. In 1955 he was 
working ' in a restaurant 
kttriien. Now he and his part- 
ners own rix restaurants. 

He opmied his Clapham High 
StrWt restaurant in south west 
London 90 years ago in what 
•had been an Italian coffee bar, 
putting in his savings, some 
mon^ from friends and a 
^000 loan from his bank. His 
bank has always backed him. 

' It was the on& Indian res- 
taurant in south London at the 
time and ‘I had a lot of strug- 
ide.” Now it attracts televirion 
people and members of parlia- 
ment. He has customms from 
France and the United States. 

The aecret, he suggests, is 
being there all the time Rela- 
tives help him, but ‘1 don’t 
trust them too much because 
they are so young. 

”I believe in hard work, 
almost 17 hours a day. Tolceep 
up the standard, I have to look 
after everything myself. If 1 
taste the.' cuny and I think it 
isn’t nice, 1 don't serve it I ask: 
'Whatis wron^ 

He oontiRually Improves the 
restaurant. He- qient £100^000 
on it two years ago. The other 
restaurants are run by part- 
ner^ most of whom have 
worl^ with him. 

; The snag is finding the staff 
prepared to work the hours. It 
seems that Bangladeshis 
bxou^: up in Britain do not 
want to work in restaurants. 


Business Opportunities 


MANAGEMENT BUYOUTS 

Funds are available lo assist management buyouts by 
the sale of freehrids and leaseholds. ComplctioB arranged 
simultaneously with acquisition of business. 

Rcplie» received in cooMcnce. 

CONTACT MrCCTen 

UKUndpk 

143 Kensingum Oiareh Sireei 
London W« 7LR 

m: 01-221 1544 


INSURANCE BROKING AND 
FINANCIAL SERVICES 

Turnover £1.5 milRon plus. Central London. Equity 
investment sought 

PrindpalB only ptoase Mply ID Box H2S34, Ffewnelal Ttnn; 

10 Cannon Street, London, EC4P 4BY 


• 1 

EX-BANKER • LONDON 

CcraueraW tupfuidaSan to 
iMraW/enporali clentB. CNjr 
centrew wOh (iMmetlorrel BWito 
md snttadtonL 

JFCIrillS 

rataaiaaaaea 

fWe«4taiSM07 

Yeiy sBccessfu] 

IbodimportadpMfcafdirtiibuaui 
aedg sailahle iavremicn 

ofiportuaities in ittosd fiekta. 
Saict eonfideotiaUty aasurod. 

WMototrririrtoredriTtore, 

BCM4BY. 



A Uoiqto OwertMiHy 

M«we Coreprey breed in cbe NertS 
wiifa grder Soak requbre enS 

<«Bnnm CAOOO) n spud pwwfcre 
irege aad irertaw atared. Bw, milled 
bread aware vita caegUret pewib 
poreaU. BmdlreiitMre farere. 
Atotato reh to are fTKg 
ArectoTtore MtereJtora 
lreWe.aCtf4B7 

INDIA 

Re-thMdng your overseas 
buriness? K your ventixe in 
India no lon^ fils please 
can us. 

FOCtXIInCemMtafHtf 

0344863190 




TURNOVER A NEW LEASE 

Ifyou: *areabrolcer 

* are a self employed sales agent 

* have a wide business contacts 

then, by introducing business to an expanding Leasing Company, 
you can earn generous commissions 

Coaiaet:Petw Matthews ea0379-726S<iS 9 aja.-SpJa. 


AUSTRALIA 

Explore the 
business and 
investment 
opportunities in 
Australia and the 
Pacific basin. Top 
level advice and 
help available on 
business migration 
and Permanent 
Residency, 
advantageous 
currency exchange 
rate makes this an 
excellent 

opportunity coupled 
with many other . 
incentives. 

For more 
Information write 
¥fith brief detail to 
Box F7866, 
Fhanolai Times, 
10 Cannon Street, 
London, 
EC4P4BY 


INTERNATIONAL 
COMPANY SERVICES 
LTD 


Increpofste and msnsge c o mpo res bi: 
UK. isle of Man. nirfcs. 

Anguilla Channel Islands. Panama, 
Libena. Hong Kong Me., and provide 
full donicillaiy ana nominee sanies. 
Brachuie and detads ol fees (ram: 
SpriagiiaH CowL Haw CuMMaire 
Bred, Douglai. tale of Mm 
TM MU) 280. Pie 88» 2B986. 
Tetas:62aS4ICSI0M6. 
London wesmitatlvB: 
tatanuttSNl Cmuiwn Sewta aa 
Slan d ir oali Hoere. 

2-5 m Beat SL. Lmdoe W1 
Tel: 01-493 4244 nc 2B247 
KSUM G Fw: 01-401 0605 


A MAJOR U.K. 
INVESTMENT HOUSE 

Wishes to appoint a Repre- 
sentative based hi Tokyo to 
market its services to both 
Instltutlonri and Private 
Investora. 

In the first i ns tance, apply 
in writing stating Business 
Profile and/or detailed (XV, 

WrHs Box F78S9, 
Hnandal Times, 10 Canruxi 
Strset, London EC4P 4BY. 


LOOMNG FOR A BUSNeSS? 

I yiHi wM 10 buy « bKk a DuamM 
Wedn CmU Rvpon gn«a dews of 
eSOapawfcepportinhSapa 

reruaawsweuut 
uMgeObn concacc 

VCB,anesoHHoad 

HantoyonTTMRMfXaraV 

TafcCaaiBJ aw eA in aaearot nMin A 


Businesses Wanted 


MEDICAI/SUBGICAL 

Onr«Mcaiia euJuin »aBiiablepwSiabtaco Myau y Iwriasa dmw v ar ofreraOM 

mibefbllawiaovnc- 

Maitical. saipw sterita pradoett, phannaoegxicM (EibiGal red OTC IWa), Roe 
cheataali, cenwdGi/pBAtacs, dtaMM*wa ad WauAMto- «>>■■ teas of 
tabonuvy iQvpnaai, privam tabunisnes. ntnuoinabi Sc 
nsae smias W.T. Hind, 6a^ W.T. Hind (C uun ih sm ) IJsbsl, Ms |tr Breton, 
Suiia 14a, USNewSlRS,WrannstoaB24IH. 

TSepbane 021 543 1013 


WGMEWTDISPEIiSIOWS 

A Pie wHh an huimilw noord el fo a Bb ta 9 o«i 8 i red «Mi wWreprred 
ovareree bisrem wtaton aa asMre i.ompaiasi hiveiwd ta S« msHitaetura or 
aWa or plgmsnr dtoNnienc 

CentaaAy of snpleyniant (or aodaSns owwrs Sid employMi «a ba eneeunead 
adm caraeramHM to todw dwnlepinani WMn Sw TSjp. 


T atap S OdaM-SgSMB 


COMPUTER CONSULTANTS 

Lai^ Isted UK Computer Servlcea Company wishes to acquire 
Software Houee/Consuftancy pretarably with M.OJ). cr ed ent h ite. 
Suggested size range should be b o t woo n SO and 100 Consuttents. 

Please eppfy ellber dfreet or through « Mnf parly gMng to 0M 
first k u t a nea maritat aiaaa, a GO ftUa a and hiesfionsfsj to Boar 
H2907, PInanelal Thnsa, 10 Cwmon Sheet, London, 6C4P 4BV 


ETOUSTRIAL 

DISTRIBUTION 


Expmmced executive 
with capital series 
company involved in 
distribution to building 
or engineering industries. 
Outririti purchase or 
majority stake. 

fltoK mrte Or esdSdmea w 
Moot B393«,nondat Tima, 

10 dr aa n a J p a a r . Lo mdem , BC4P 
4Vr 


PLC 

eugM^ pruidpaUy is 
Electroifra, profitable, T/O 
£<toi wishes to acquire or 
meige witb wnuDar 
men Bat amt, Samdd Hoot 
iOCemaSaaaktmkm,SC»m 


PUBUSHtNO, MAHKETINQ, 
OR OESiCM studio 
BUSINESS WANTS} 
8ueGaaaM.amaaprhswgreun.WMt 
ol londsi, wianaa W areano In 
•esdaMea ersMiaWnanWiy 


semen and davaiop as ihra 


irenagamani W daartoW. M net 

VNMNML ns KMBD0n,n HonH 
CowtaM. 

W MtawBM iaisg. 

•we S Sca ^ Mi, 
landuii ecmaav 


TAX-LOSS 
COMPANY - 
MAILORDER 

Tkn4eas coBpaay(r) wish a gr eed 
taxlooei ia nwi] order tndzag 
pssdiMed fto ereh. 
mtmBaaaam, HhwrW Thim, 
im^aotrawT 


VANiBsSaeoadriaGd 


aery pi«it i* 

tg*y .**^ ^ ^ W«ttey, 


Businesses For 


Tectonic Products 
Limited 

(in Receivership) 

Offers aic invited for the above compaxw^ 
business and assets which briefly comprise: 1,4$ 


Offers are invited for the above company^ 

f^.compns 

Acre Freehold Property in Wjrfengham, Berkshire, 
close to the M4. 

Plam and ^uipimit with a book valuein 
excess of £1 millio n- Stocks with a book value of ckca 
£400,000. 

The company has Qxndoyees and foe latest 

annua] tunxpw was £2.7 niiinOQ. Its mam acthqties 
are the design and manufacture of RTH. and 
Multilm^Friitted GrcuhBoardstoB 
BS9761 and VL. ^iprovaL 

ForfoitheFxnfonnationooatacttheJoint' 
AdmifiistiativeBeceiveis R IL or Griffith 

<^Giamlhorntch, Gram Tlrornton Hbus^ Melton 
Street, Euston Squm«, LoodonNWl 2EE • 

TfctOl-383 5100. Tfeleic 28984 GTLDN. 

FAX' 01-383 4715. 


Grant Tliomton 

r\\A RTP:iiP:i ) A('( •( )l ■ NTA NTS 



(MA&B.IM0 


tore U.S. Buk. Usit 
fZ X-rey — - 13 OMo 
Ares. Mre bto w , cie; b n ep ere d red ta 
utocamlUnn. 

Cerem hHoMie Bnfc «rOoareac^ 
MtaM. FlerldL T± q0$) 5994S95; 
Tries M9960 loWtren Mia UIX 
IWi Lire; 003) 39MM7. 


TRAVEL AGENTS 
FOR SALE 

TTmBe fijKy leenaed Ttovel 
Agencim loealad LondoryiM. 
TUmovar E44I mMon p^a. 

teriywph W alwm 

,f#r 


MAGAZINE FOR 
SALE 

Unique, <{uaUty business 
magazine fbr immediate sale. 

S>UeBoxll2940L 

. FlrewriiinrerejeCarere Stoat. 
U Gdre.EC4P4BY 


FOHSALE 

Very profitable ftrad equiimieet 
.■Buubetiiring gioup.band In 
• Nonliera QigiandL TtO in exoesa 
of £116 miO^ aiking price £2 
' mfnioa 

“M i t ir tadrwahwtoKinsra., 
naredri.TlM.iaCriwreatori. ' 

' .BC4P4SY ' 


A weiiuM eTOiiMa coswiwy 

■Ml areionna ■Hev, taoMna to ware rem 
ewnnanii fwgimLOMa 


CARTER lONAS 


NORTH CORNWALL Dear PADSTDW 

long towbitatod Baaehdde HoHay aw. 

WawBlBg Paw MM BWiBrZ IllT tai iF f re a wi i Slliliaw^toai.- 
Direct AccMatPBWeSwi tf r B Mck - 

Rm sAi£ BY TBiDe}.T» 0 ER DATE 1 st nnuARr net. 

. DaialafnNa. the Joto AgMCK 


3 OwR* Stori VMINinB ini 5DM TA 53N NOI 
asst uiiM I miG. inrnwii ningtTd.augzmN 


l.unilon Ofi ici.- 1 2 j St C f<> 


( JaiHiVL-r ^ifU.ir-- H I ( vf Ol t>-‘J TT 


WORU>-WIDE opportunity; 

SmaB lyiariuhraiurlng & SMviee Compariy speriaMng In 
Photomectantari Awdueis of own fxwnf devMoprnarit w4tb erisSrig 
Export and Home S i h a of £900,000 - rfring. IdeaSy sauated done 
toMSSwKlJiiraiioneMI arri AlIHQSouth-Bsrihlatorwav 
natworkx Orent er London and M^ioriB. Ant daas poton iM - 
Prfms Businesa PoaMgn for axpanston and olhar Busbiaaa 
von tu ro s. Exirting P a rtnernce m tOTp IriIn g r n t b erneoL allhouglv. 
wWtng to remrin *decres8b^jly actiye’ dinio ■prenil transition. 
BapBaato Boat HMMtTlhShclalriinea, 10 Cawpon. Shari, 
Undpn,EC4P4aT 


U.K. DISPIAY COMPANY 
: FOR SALE. 

South Coast Audio-iYisiial Company, with a 
unique patented Display Product, holdi^ sole 
U.K. distifoutorfojp. Bst^lished D^er Network. 
The Ediqplay Product axe extensively us ed on the 
c^tinemt. U.!^ markets include, Point of SsU 
^splays,. fi]^-Stoxe Pxomotidxi^ Public Advertising 
Diqrfays, Exhibition Hixe, Conferences eta Clients 
include major U.K. and mnlti-natibnal 

Fbase Mify ia fizMiDstaDce^ la coBfideaiGe to 
. Dalhr Waller Jadd United (Ref L 889), 
104-UO,'GoBivdlBoad,liMidonEClV'7DH 


NUl^RNG HOME 

Chain of 5 homes whb -500 
beds availible.fiic'sriB.in XISa;.: 
' Absentee. mtaagement avail-' 
able. Prmtipete-Oi^.' 

^ WriloFlNDER;^. Box 654.* ' 

HhiadatB,.ir. 40 S 21 , USaT^ ' 


■ ..rusnuioussNooaBRCLu 

MAJOnCA 

gg^ o ^ toyorPrere.TwBMB 

VI* re»re nfatoi Istamri O 
Bar. T^r 
AliHereditio 

gjggd. bfleia i« .ibe nsto 

"rere UeplywBMinMi. 
nm i WI Ttott,J0 Crerea Stoe 
LreeMBC«P4By 
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Ballet in 1987/aement Crisp 



male on the international stage 


It may be poeedUe to<lo wttfac^t 
dancing entirel;.’ So hegiiis 
29 of Entna, and SfkB 
Austen’s message got home.to.a 
number of our local post-m^- 
emists, who avoided putting 
anything but their worst- foot 
fraward this year. Th» were a 
amall irritation in a pofed which 
seems to have been more ih^er^' 
nationally varied, if not more' 
distinguished, than 1 '>at first 
recalled. Companies ' Troia 
Prance, Italy, America, BrasU, 
Finland, Israel, Holland, tSei^ 
many, Ruada, Tfaaiiand, 

Chiiia, were on hand. I r^jMted 
also from abroad on tfae 83zov 
and Bolshoy Balleta oh tiie 
Royal Danes, Paul Ts^oe, lianr^ 
ice B^art, on the de 

IfMite Carlo, the Royal Ballet of 
Flanders, the Hamouig SaHet; 
the Ballet Theatre Fhmoais do 
Nancy. 

it was a year of tteniendotiS 
male performances, and of unex- 
pected pleasures from small 
ensembles - 1 i€call Lohdon t^ 
Ballet's staging of £a 
and lOm Miner's interpvMstSon 
of Giselle with Uiis improved 
troupe and the-to t v iu a 
of Double TVtscA by ' Beppe 
Blankert for Daasprodekti^ 
where film and mi^rs were 
cunningly nsed at The naee to 
take us into the worid of SawwMU 
Beckett. La * ^fiphide mi ght, 
after ISO sdn quSli& as. 

ballet of the year in the lim <d 
LCB's wdl-scaled afti g iw g ' i;y 
veig Ostergaard, bad ' 4hS 
astounding account of it given 
by the Royal Dndidi Ballet in. 
Paris, where Arne- ViUumseh’b 
haunted James and Sotella 
Englund'a demented Madge 
Idayed out a diama of-pastion- 
and vengeance that revealed tim 
continuing vitaUQr of this tre^ 
mendous okl baDeL 

Among the dominatizig mgl<» 
performances of yw, -VII- 
lufflsen's James is. joined by 
interpretations from two of the 
Hamburg ballet's prinrij wiff Ivan 
Us^ whose Judas in Keo- 
meier’s St Matikw .Passion was 
a portrmt of tcsinented' bumaii- 
ily, and whose ardent Annand in 
the same choreognvher^s 
of the Coan^has was coinple- 
mented by his Inooding Ozumi 
in Cranko’s baDec, in which "he 
partnered, and matched, 'die 
uicandesoent Makarova in . a 


series of guest aiveiiiHioes witti. 
London Fesfival- Ballet. Anoth^ 
Hamburg . dancer^ - Anders Hells* 
trom,' gsve.a.2eadlhg of rigonma 
beauty and ditfUty as-the CArtst 




1 action of dds fiaufrhoar i 
'tacle into , closest fbcus. John' 
NeuiBeSw..]iitftodC added, to the 
Ustef male excel^nee'tQr app^ 
ing in Befaikls-I^'ChcMsn wfiihv. 
Marcia -imjrd^ Tliis absnnBSt ' 

manic energy afao^di^stag^ 
against the' gtadal cMm* ■ 


. A/; 





The'-yeer was mad^ 


cohvulrion oif Bejart’s outta 
. Brussels for Laussniie, wnere. he- 


fig, y„T. ...T> j • .T. 

•*w*r • 

b/K . 

'Vi 


Ashton’s Vaises Nobles el 5sn- 
timentales, Graham Lustig's 
Paramour, Susan Crow's m- 
vote City, Derek Z>S8ne’8 /Picture 
of Dorian Grey, Michael Car- 
der's Gtoriana^ were some in^- 
cadon of the excitement engen- 
dered by the company. So was 
the appearance of Merrill Ashley, 
a dazning guest from New York 
City Ballet as Aurora and in 
PanuUa during SWRB’s sctiourn 
at Covent Garden, and eo were 


fact almost forgotten by British 
dance-lovers: that music for bal- 
let can be inniirin^ to Ustenere 
as to dancers. (Audiences for the 
^Ishoy and Kirov and New 


York Ciw Ballets know ch^)_ 
Liruc’s 


inteiprrtations by such artists as 
.Sandra Madgwiek, a sun-lit 


Haitiruc's accounts of Rite, 
Scenes de ballet and Firebird 
were musically distinguished. 
That they inspired distingpuished, 
alert penormance by their casts 
is a fact that the I&yal Ballet's 
administration might take to 
heart. The year otherwise 


hinwdf-srith hMWuape. 
in -die autinfm.;. His belief- ih 
ddnceVas -a-mailAlffte .aetinly 
insjAred further .-extraAnfinaiy 
iiitezivetatEohs: SOtigs'tiF.a.Wb 






reputed 

Aibre^ 


Cngah and^ic Vu An, 
mature pMver set agiinst youth- 
ful . clarity,, while -FerAtaido 
BuJoztes V brought • h£s -unflawed ■ 
classiciam ■ to . one -df.- Beiari’a 
Gr^Demdes. '■ 

.RiissiaA- nten .wm.'dso tn the 
for^- .ftoiu San FXanblsco 1 
on' bA- Mokharoedov'k 
trecht a role . drawn In 
swathes bT-.magy, pesstanafi^ 
beltevlag and passionately 
briMvaUe. Jn other Bolshy, pe^ 
foxmancea Mulduuneddv was a 
stntbspheiic ^wrtacns and a 
vritly BasOib In D&n Qs^eete, 
beamSd'.ih. .‘blbth works with 
Lyndhiila Bezbeityaks, whose 
danjAig itny with dasric.tnith 
sind Js .^oripus. Bessmertnova 
floated.-sablihidy throng Chops- 
niam and was all feriing i^h 
Aiex^ Fad^echey's idealistic 
^artacua, Fbdewaidiev, ahoCher 
of the year’s heroes, joined 
Semenyakia in a Slack Stoan 
duet, where virtuosi^ was held 
exqidsit^ InchMkcy -^legMMe 
otad^'- - -• -- 

. 'In rwfs, the Khuv. BrileA' sea- 
son . bnpu^t oar first si^k of 
andIheriBateStsh Fs/oidmlfaBl- 
matov, -lAioSfr . qualities -were, 
dear UasoiBB«hataddted.pro- 
ductianoUw Cbreadie, and even 
mme so in a' leebiding of Bon ' 
Quiseate: whh^ 1 was fortunate 
to aee<in Moimow.. Among mod- 








Ante VUlwawan and Uette-lda Kirk in *La Sytphide” 


Pbi&, whidi diOWed him emo- 
tionally fl»^ fit Joe Look, one 
Of. Taylora most despairing 
works. The Finnish &ncer, 
J'oima Uotisen,. invited to the 
Brighton Festii^ was onfoiget- 
talfe in his own Scream, as a* 

man hiMint«>ii ty ■ 


ecn dancers, Christo^er GilUs 
during the 


tore at .the.-ii^es 
Paul ihytoGMi^eny's seatoh 111 


Among foreign visitolra, the 
Osnadians sent ns their National 
Ballet in Glen Tetley’aAliee vrith 
its nn^teakable score and sQtmg 
dance performances, and thei 
Grands BsUets Canaoiena, whoj 
did not add to thrir rcmutation.* 
Nor did Ateritalletto during a 
viidt to the Batii Pe^vak 
Heidelberg Dance Theatre 
offered a prime art of Genaui 
catpreaanoaiam In S^^stia Plath, 
urtzigningly staged in the Jacob 
Street Stadias at Lorid<m Bridge, 


with a notable Incarnation of the 
poetsas by Kate Antrobus. PUo- 
oohis ^ thrir, to me, tasteleea 
acrobatic thing at Sadler's Wells 
among other American visitors, 
Stephen Petronio and Trisha 
Brown were involved in Umbrei- 
la-ish activities, and from Zszael 
the Batsheva Dance Company 
brou^ one valid piece, by Mark 
Morns. Under the headmg of 
Inscnitriile Moments 1 would list 
The Emperor's Warriors, a 
deteitninedly quaint specUele 
from China, and the deter- 
minedly charming Royal Thai 
dancers. 

One irresistible visitor was 
Meree Omnifqpisin, semi both at 
the Wdla and at a Prom, where 
the Gage^Cuiudnghaxn Roarato- 
rio wea ghren - pite the 
Ifadenera edio »nig«vi the 


natlng steps and only got the 
tiresome sound-trade, especially 
memorable on this trip were 
Cunningham's monumental 
Shards, and Points in Space 
which was crested for, and won- 
derfully shown on, BBC TV, to 
whom thanks for a year irf 
im^ved dance programming 
The Russians sent the bright 


young hopefuls of the Bdriiqy 
Academy, and the riiding and 
stamDing Georgian State danc- 


stamping Georgian 
ers. ! was happy to renew 
acquaintance with the Royal Bal- 
let of Flanders on its home teiri- 
very lively in Don Gtriamte, 
and to see the Bailees de Monte 
Carlo in its enchanting theatre, 
doing well Ashton's Two 
Pigeons. The Ballet Theatre 
Fnneaia de Nanqr gsined a new 
leader in Patrick Dupond, who 


shone in a Lifer homage in Paris, 
and came to the Edinburg Fes- 
tival and to London with its 
Diaghilev homage, starring 
Nureyw. Nnreyev also galvan- 
ised Festival Ballet's Coppeiia 
.and appeared as a vivid Metcutio 
in his own Romeo and Juliet 
rwith the company. 

' Among resident troupes, the 
‘annual accolade must go, yet 
.again, to Sadler's Wells Royal 


Aurora, and Petcer Jacobsson, if 
Birmingham, as it is brult^ is 
offering a permanent home to 
the company, then the city will 
at once become an important 
centre of ballet. (It is one of his- 
tory’s ironies th^ when consid- 
ering how to plant the very first 
seeds of our national briiet in 
the repertory movement six 
decades ago. Dame Ninette de 
Valois should have written both 
to Lilian Baylis at the Old Vic 
and to Sir Barry Jackson in Bir- 
mingham. Miss Baylis replied.) 

The Royal Ballet School's 
annual show provided a moment 
of more than passing interest in 
a piece of apprentice choreogra- 
by Wiinkrn Tuckett set to 
part of the Goldberg Variations, 
with Daroey Bussell and WlUiam 
Trevitt ita promiting interpret- 
ers. 

And the Royal Ballet? The 
company went to Russia, put on 
a new 5toan Lake, whose 
authenticity of step was not 
matched by authenticity of style, 
re-dressed Cinderella, and made 
one br^t acquisition in Ashley 
Page’s Pursuit. Among the year% 
Opera House appearances i trea- 


brought predictable casting, pre- 


dictable interpretations: to adapt 
Alfred Austin's lines upon 
Edward VIT's illness: "It is no bet- 
ter, it is much the same.” 

Festival Ballet experienced 
stellar moments, thanis to stel- 
lar guests - Makarova, Nureyev, 
Ivan Liska. The year’s acquiri- 
tions were a mixed bag, with 
Ashton’s Apparitions very wel- 
come, not least for Makarova's 


allure, though needing greater 
care \rith Its design. Keiw Hai- 


gen’s A'Winged for the main 
id his 


company, and his Noetume for 
LPB were mystifyii^ and LFB’s 
other novelties, by Ulysses Dove 
and Christopher Bruce did not 
add to the gaiety of the nation. 

Rambert Dance Company 
acquired its new name this year, 
and some intriguing pro- 
Ipnnunes, with new wora from 
Richard Alston fFuicineUal a 


sure Deirdre Aden's very femi- 
nine Odette/Odile, and every- 
thing Rosalyn Whitten does ui 


Ballet, for creative vitally, and 
mole. In 


•for excellence as an enseml 
its 40th anniversary year, Peter 
Wright's ever-enthusiastic com- 
pany toured Elastern Europe, 


showed us a new repertory admi- 
rably varied: Bintiey's Allegri 
's One 


Diversi, Jennifer Ji 
to Nine, the welcome revival of 
nank Staff’s Peter and the WolJ 
.and the rescue from oblivion of 


this same ballet David Bintley as 
Widow Simone, Simon Rice as 
■Alain, and Fiona Ch^wick as 
Lise kept Fille sparkling, and 
both Simon Rice and Deborah 
Bull made excellent debuts in 
Rite of Spring as the Chosen 
One. Antoinette Sibley showed 
again what is meant to ballerina 
quality in The Dream, sadly «a»H 
to be her farewell to the role of 
Titania. But the significant event 
al Covent Garden was the pres- 
ence of Bernard Haitink to con- 
duct performances of a Stravin- 
sky triple bilL 'This reasserted a 


ichard Alston (PuicineUa), a 
sta^ng of Cunningham's Septet 
<one of the best fruits of I^^tal’s 
sponsorship of new productions 
•for various companies during the 
year), Siobhan Davies's Rushes 
and Lynn Seymour's punk-Mo- 
xartian Wolji. Worthwhile was 
the Collaboration evening of new 
dance, music, and decor, whirii 
included fresh design ideas by 
Anish Kapoor, Richard Deacon 
and John Murphy. 

London Contemporary Dance 
Theatre celebrated 21 years of 
achievement that have radically 
altered public perceptions about 
dance in this country. New 
works were mounted by Robert 
Cohan, Tom Jobe, Roben Nmlh, 
Christopher Bannerman, Rem- 
ind Newman, but I wish I could 
feel that the company was not at 
dangerous age, at that moment 


when there must be new adven- 
tures in sQde to prepare for the 
next 21 years. LCDT is a superb 
rasemble whose gifts now 
further challenges. 



London exhibitionsAVilliam Packer 


Memories of childhood are made of this 


Sotheby’s new ^ar chari^ 
shtiira ani snteeim t few shot. 

abeariy arhabte and a fSs-- 
taro in the calendar. CAildAoocC 
Btfae sul^ect of this yew's major 
effort, an extensive loan exhiM- 
tioii that SUs the piindpaL view- 
ing rooms and la dedicated. 


.»xrropriatdy, to the Save the 
CRuldren Firo (wtil January: 
27^ Mdthercare, WilHs Fbber A- 


Dumas Ltd, and Stewart Wii^it-. 
800 Snety A Sperie hava come; 
III) with Sotheby's, as misjan 
SpOnaoi^ with many other Brias' 
'tixid inmriduals smaller’ 

coitiOibutiuMa. Admianoii is free, 
tbo catalogoe costs ^0 and any 
ftotiitt contributions^ of course,; 
arewdboine. 


age of a aometimea over-precious 
museumahip, none the worse for 
that; for the fun of the thing is 
in the brawang, the ^scovwy 
for onearif of ramiliar or kmg- 
forgoUen charaetera, ar^ the 
general imaginative projeetkm of 
mmpathy and experience acrom 
ue centuries. It is in the nature 
of the material that the mass of 
it should have been commis- 
rioned, toUected, preserved and 
handed down by the middle and 
upper classes. Here is Millais' 
‘Bubbles,” here the child Win- 
ston Churchill's golden curls, 
there a set of Etonian memora- 
bilia, and there the Princess Vic- 
toria's schoolroom report The 


Derby and Zoffany to Gotch, 
Orpen, Lav^ry and 'Nicholson. 


The drawings bring us from 
Samuel Cooper and George 
IMnce to Saigent, Gwen John 
and PicBan. The cars, prams and 
carriages are terrific, the Teddy 
Bears delightful, the toys, arks 
and houses wonderful, Uie dolls 
enchanting Charles I’s roddng 
horse is a near-abstract sculp- 
ture. 


as Gertnids Hermes, David 
Jonea, Hughes^tanton, Gill, Far- 
kdgh. Stone end GibUn^ cover 
the Society’s earlier days, but 
how good it is to see, in the work 
of suw current membere as Ray 
Hed^, that the old distinction 
and Tinesse is by no means lost. 
WatercoUnirs from Winches- 
itu January 


last years's review of the work of 
the New £n,glish Art Club with 
an exhibition given to The 


Painters of Camden Town: 
- I9S0 (until January 24; 
sponsored by Enterprise OU). It 


J90S 


ter College (anm Jasmaiy 27), in 
aid of the Winchester nthedral 


is the other show and 


one which explains itself. Host 
ks here are From the 


Hie eadiflddon Is stt out in a 
loose chnxiology that brings the 
visffior room to fitm Che 
mh to the ea^ 20th oentuzy. It 
b a eredjwdlezitive and inchitive 
exerdse, by which painting 
diotographs, ftiziutuiu, toys and 
dolls, diildren'8 bbds and Uus- 
tridTon, tetters, accounts^ reports, 
and all such epbemeza of nurs- 
ery and sdioolroom, from all the 
paibds, are brought together in 
taUeau diq;3to tuid gezieral asso- 


Victorian genre peters 
the condition 


Gtmsider the condition of the 
poor and distressed in somewhat 
more Uteraiy and less direct a 
fashion then their contemponiy 
photogiapheis, but their point a 

view b essentiato ^ 


"FUlette an Odeii,* 1905, ^ Ei^ IScaaso 


Set out xatiier in the manno' 
of the old-fashioTved m us e um or 
cabind d cmusitles, it to in an; 


No matten the sodedogy &iay 
be implicit but b clear enough to 
be considered fairly even as the 
visitor enJtos the material as it 
is. The loans have been 
extrem^ generous. The pictures 
include baac Fuller's grew Am- 
to Gzoop, supposedly that of Sir 
litomas Browne, Reyndib' 'Mas- 
ter Crewo as tienre VUI” and cn 
through works by Wright of 


The two smaller exhibitions at 
Sotheby's should not be over- 
looked entirely. To edebrate the 
50th exhibition of the Sode^ of 
Wood Engravers, Engraving 
Then & Now (until January 1$ 
brii^ together work from the 
1920 b to the 1980s in the Sod- 
ety's first true retiwpective. 
Wood engraving b not the most 
self-declaratory of the visual 
arts, suited by scale and nature 
more to the private imaginative 
spaces of the book or foBo than 
to the public wall, and too alow. 


of the works 
odlection given to the College in 
1940 to Henry CoUinson, and 
they include fine exarnples from 
the classic period of English 
watercolour peintijre from the 
mid 18th to the eerfy 19th cen- 
toiy, in particular a wonderfully 
animated Rowlandson hunting 
scene; a v^wrous 'Ihirner view 
on the Rhine, and some good 
Cotmans. There b also, and 
unexpected in the context, a 
lovely Boudin moment on the 
beach. A few other things were 


is arein a loan exhibition, com- 
prehensive and beautifully 
researched, and if the Tate could 
not be persuaded to release some 
its own definitive works of thb 
group and period, the deficienqy 
is more thw made up, and per- 
haps more intriguingly so, by 
less familier but no less fine 
examples from elsewhere 
Walter Sickert is of course the 
presiding genius of this loose 
confederation of artists, as insb- 
tently fectionol and fistiparous 


ise it in terms of Sideert's work 
w simply to use the best to a 
purpose and not at all to deni- 
grate the rest. Intimate, domes- 
tic, urban subjects, the life of the 
cafe, music hall and market, the 
nude on the bed and the figure 


against the light, small paintings, 
ind p ■ ‘ 


rich paint and private images: all 
this became general to the work 
of a circle of artists rather wider 
than the group itself, such as it 
was, and came to carry a decided 
flavour not just of England but 
of London. 


as any group of artists in any 
any where. 

Fitcruy Street Group, that grew 


time. 


First came the 


^vm to Arthur Brooke in 
that here include some 


1954 

Rackhams and an eaity IMdcL 


perhus, for more impatient art- 
bta. Thli 


'hb delightful exhibition 
shows us that is qualto* 

and that craftsmanship quite 
transcends whatever might be 
the current bshkxu Sudi aztiab' 


Not to be in the leest bit out- 
done, Christie’s now follow up 


out of the open house he kept 
each Satunm at hb studio at 
number 8. Then in 1911 came 
the Camden Town Group, and at 
last, just before the Great War, 
the fusion of the two within the 
London Group, that still survives 
though much changed. 

The quall^ Of the work, how- 
ever, b finally more interesting 
than the politics, and here we 
are shown clearly the difference 
between truly modest and 
roerto minor art. To character- 


Gilman, Ginner, Sevan, Gore, 
Gosse and the rest would go 
their own ways, and the circle 
widen, as we see here. But it b to 
Sickert that we come back, a 
great artist even now too little 
acknowledged for his worth, 
patronised for his association* 
with the likes of De^ and 
Whistler, and for being later no 
more than the big fiw in the 
small pool. He had indeed that 
anecdotal sense of scene and 
incident that satisfies an En^h 
taste and marks him as an 
Englbh artist, but always there 
b too that deeper, necessary fee- 
ing for the cookery and alchemy 
of paint itself, dense, rich and 
resonant, to set him up with 
very best of hb contemporaiy 
French conjurors. 
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Atdoi rifriiliiBi, 
lette, tello: 


(Mon StS^m). 


Benif Dreisr- 
Sehubert, 


tet(48S8'4444^^ 


O iehasnw de Paxb conducted to 
CariD Usb Qtniiwi; BnbcEa Bon- 
ney; Jszd van Res, net-' 

soeaie inu , Kitii Leons, tenoc,'-with 
the Bub Otebseas's cheir '.ceiK 
dueted to Arthur OlOaiB: Bath, 
Mbs bi s ISnor CWed, Ihsi). Sslb 
neyd^6807 

Noam URkeetz . 

and RsAo Fiance Chdr conducted 
to Jpha Nebon, Ahne-gofle 'von 
Wtoyrelerici c Haabkt.Lauwace 
AttMxfc B^io^ Bomeo aM JuBetto 
DzanNtie Symfiram (IbA Hie* 
atn.des trAmjm (ff SO 9B 
27) 


NEWYOraC 


Soyal Opm* Covnnt Garden; 
the btest Rostini opera to j(^ 
the . Rf^ Opera xepeitoty b 
Lltalbna in Algol, w a new 
produedon by Jean-FSene Pern- 
neDe (boiTOwed from Vienna), 
Agnes Baltsa, Paolo Uontar- 
aoSo, Deon van der ’Walt, and 
Alessandro Corbelli make im 
the :that excellent Rosa- 
nbn Gabriele Fern b the ocxi- 
doctor. 

asgBah Wttnaal Ofieito 

aoeams Valerie. Uastezscm sings 
htf first Marschailln izi the 
. xevival ctf Der Rosenkavalier, 
with Jean Rigby and Rosa 
HimiUoR) cooducted to Chrb- 
. tian Badea. Farther perform 
T™»"***« of two Jonatiian mitiw 


loomy production of Don 
-iovannl conducted by Ric- 
carao Mnti, with sets to &do 
Fiigerio and coatumes by 
Frenea Squarclapino. A new 
cast takes over fbr the second 
half of the run, with Jose van 
Dam as Don Giovanni, Cheryl 
Studer as Donn'Anna, E^tzlca 
Face as Zertina. Also Nuieyev's 
production, of Hie Nutciaoer, 


with scenery and costumes by 
tfidi^as Georgiadb. (80 91 26) 
Some: Teatro DeU'Opera: 


Oounbd’8 Faust Cauiig In 
Fraidi} dsected by Luca Kon- 


coni and conducted by Qian- 
franeo Maslzil, with scenery 
and costumes by ^er Luip 
PizzL The cast includes Ru^ 
gero Raimondi, Jean Oupo 
Carol Vaness, Roberto FVul 
and ABce Bato. 17 GS) 
Trieste: Teatro Comunale Giu- 


Hew' Terit .(Av«ry 
Fbher ZulxA' UriitoeaBAiefe« 
bg. ^Kxme Loriod pbna Trarnir. 
Loiiod, codes jnartenoi. ilMriian 
CSSub). Uacehi Cepier (BPl 91S4) 


productiona - the celebrated 
Mafia-eCyle 


CHICAQO 


Rigoletto, with 
Jt^m Rawnsley, and the inert, 
dully unfiiniv new Barber of 
Setmle, with Della Jones's 
Boaina aa the eveaing'a siii^ 
iznpmtant mving grace. 


seppe Verdi: The Ballets 
Nation^ de Blars^ee in 


Roland Petit’s L'Angelo 
Axsuro, based on Heinrich 
Msiinb ziovri Frefeasor Unret. 
(631948) 


(MM* 


Iv&n 

UoBEt Btndmer 
iJ) 


PARIS 


TOKYO 


ToIixd . Ar ai lfiiilf a ffnewHi, New 
Year yoeart, .S/Aanaann, 

Detatsy, yrenck Tokyo Banka Xri* 
fe£zwitihBUfrto> 


Brow. 1116 temple of 
■ bellet.has broiwit, with Swan 
. Lake and Glsdi^ a revelailoiu 
the couple Farouk Ruzimatov 
and Altynai Asstylmuratova. 
Iblab des Congres (426 620^ 
.until Jan 10. 



._.:NeiP worid 
tstySshieMb- 


ITALY 

miaK Teetxo aHa Scalas Gioigio 
Strehler's iznpreasive but 


WEST GERMANY 

Berlins Deutsche Op^ Die 
Bugenotten features Angela 
Denning, Pilar Lorengar, 
Andrea Andonian . and Victor 
von Der Frebchuetz in 

Johannes Sehaafs production 
stars Rene Kollo as Max. Die 
Zauberfloete with Helen Don- 
ath, Barbara Vogel Maitti Tal- 
vela and Horst Lauboithal 
doses the week. (34 381) 
Hamburg Staatst^mr* ^ Nose 
dl. Figaro b a Joint project 
between Hamburg and Saiz* 


burg Mosarteum. The cast 
includes Linda Plech, Deborah 
Massell, Ralph Houston and 
Peter Galliartl. Ariadne auf 
Naxos tos Hildemrd Hartwig, 
Heseon Xwon, Judith Beck- 
mann and Dieter Wdler. Also 
offered Die Verkaufte Braut 
with Linda Pledi, Olive Frad- 
ricks and Dieter Weller, Dom- 
TMchen, choreographed by 
John Neumeier, and Daphnb 
und Cloe/Der Feuervogel, 
danced to musle by RavuI and 
Stravinsky' C36 U 51) 

Cologne: Opera: Der Ro8enkava>* 
her has a strungcast with Maa>' 
garet Marshall, iberesa Ringh- 
oiz, Delores Ziegler and 
Gunther von Kannen. Die Itali- 
enerin in Algte has Dorb Sof- 
fel, Alberto Rinaldi, David 
Kubler, John del Cano, and 
will be conducted by Raff Wei- 

kert. (20 781) 

Fnakftit: (taera: Le Notze di 
Figaro has fine interpretations 
to Edith Mathis, Nane Chris- 
tie Marianne Rohrholm, Wolf- 
gang Schone and 6ile Gariz- 
zuaille. La Boheme, In 
SeWondarfTs nroducticn, stars 
Adriana VaneUi, HUdegard 
Heichrie and Jonathan Welsh. 


ducted by Hans Zender (20 
321) 

NEW YORK 

XetropoUtaB Opera (Oimra 
House). Sir Peter Hall s pro- 
duction of Macbeth conducted 
by Giuseppe SlnopoU has its 
first seasonal performances 
with Eva Uarton, Renato Bru- 
son and Samuel Rainey, Les 
Contes d’Hoffmonn, in Otto 
Schenk's production conducted 
by Charles Dutoit, features 


Gwendolyn Bradito* Roberta 
Alexander, Neil Snicoff and 


Janies Morris. Hanuri Rosen- 
thal conducts IMe Fledermaus 
in Otto Schenk’s production 
with Baibsra Daniels, Judith 
Blegen, Tatiana Troyanos, 
Devfd Rendall and Sid Ceau- 
sar. Lincoln Center (362 6000). 

New York City Ballet (New 
York State Theatre). Nikolais 
and Loub. Two choreogra- 
phers with their own compa- 
nies, Alwin Nikdab and Mur- 
ray Louis, team up for a 
five-week season featuring 
seven programmes, including a 
number of premieres. Ends 
Jan 17. 


John Cage's produetiMt of hb 
two o p & es, Buroperas 1 


(26 


b again offered 
621) 

Stuttgvt: Wuerttember^sches 
Staautheater Oas Rhringt^ 
in a concert mrion conducted 
by Peter Schneider has Eva 


WASHINGTON 

WaaUagtoa Opera (Eisen- 


hower). The season continues 
with the little performed L'A- 


mieo Fritz to Masmgni in rep- 
ent with Ruddigore. Ken- 
Center (254 %70) 


Itendova, RalU Vi^akainen, 


Manfred Jung and Roland 
Braeht as leads. Also Die Ent- 
fuhrung aus dem Sezail, con- 


HMH FfnafOre (Opera House): 
da’s production 


Brian Hedonali 

stais Ron Moody and Meg Bus- 
seat. Kennedy Center. Ends 
Feb6(2S4 87TO)i 


Babes in the Wood/Southampton 


Michael Coveney 


The picture book medieval splen- 
dours of the Palladium Babes tn 
the Wood may only serve to 
remind us how badly designed 
are most pantomimes. But this 
big, generously splashy spectacu- 
lar has a moon dreaniscape with 
a large illuminated swan chariot, 
a superb puppet disco interlude, 
a real horse for the Sheriffs first 
entrance, and two reasonably 
'live* donkeys. 

It also has the lugubriously 
lubricious Les Dawson, and tiy 
saying that after a couple of 
drinks. Dawson has never before 
played pantomime, or inde^ 
anything else, in the South of 
England, so his arrival in Sou- 
thampton as Nurse Ada b some- 
thing of a major event 

Northern comics are notori- 
ously wary of audiences south of 
Binningham. But Dawson’s pop- 
ularity is such that he is packing 

them in to thb grrac bam of a 
converted cinema, improved and 
refurbished over the past two 
years to the tune of neariy 4m 
pounds. The cinema, that is, not 
Ijawson. ”It’s tike working in dry 
dock” he mournfully proriaims^ 
ambling almost reluctantly to 
the front of the stage as a biue- 
smocked nurse in a red clown’s 
nose and incongruous black 
socks and shoes. 

He has good words, too, fw 
Southampton itself, which is tike 
‘Liverpool with 0-levels.” And 
he b not slow to enlist our help 
in the haunted forest should we 
spot anything unusual • 'like a 
script.” The real point about 
Dawson's Nurse b its sexual sub- 
versiveness. Hb travesty persona 


b a double travesty of an old 
sex-starved prune. ‘Could you 

Irsn mmUm 


kiU a man?” asks Ann Sidney's 
lush, thigh-spirited Robin. *Yes” 
replies Dawson, lightly cupping a 
rij^t floppy bosom as if to test 
hb own gender, ’eventually-” 

But upstage of Miss Sidney, 
even baser, contradictory 

instincts take over, and he b not 
to be trusted with a large 
loofah on which legs in fishnet 
work like a magnet Flatulence is 
another recurring theme, even 
prompting a memorably brisk 
exchange in the schoolroom 
(‘You fat head”/ ‘No I did not”/ 
‘Well. SMnebody did”). Ibwson’s 
Nurse, in fact, b one slow pain- 
ful exhalation, a magnificent, 
overwhelming display of unstod- 
ied indifference. 

This Bab'es was first seen at 
the Manchester Palace two years 


ago and at the Birmin^am Alex- 
. It Includes 


andra last Christmas, 
further variations on physical 
motesquerie in the shape of the 
Roly Polys, those spirited 
matrons wno answer Sigmund 
Romberg's call for stout-hearted 
tnen in the forest and proceed to 
do exactly what fat ladies of 
advanced years are not expected 
to do: wi^e their bottoms and 
kick up their legs. 

• There is also a wonderful 
Bhakespeare-mutilating Sheriff, 
closely modelled by John Nettles 
on .Antony Sher's Richard 111, 
ieven unto the medical crutches, 
itles, dubbed to Dawson 

g olab of Guernsey,” has a 
lay on holiday from TV 
ve work. The tinkers are 
likeable coiwcats Aiden J 
inarvey and Allan Stewart. 
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BP/Britoil 

predicament 


IT WOULD indeed be an igno- 
minious result of the Govern- 
menl's iargesi-ever privatisa- 
tion offer if Britain's largest 
company should change the 
first name of its title to 
Kuwait. 

Even the possibility that 
British Petroleum might fall 
into the control of a small Gulf 
state bordering on Iraq, must 
now be stirring up uncomfort- 
able questions in the minds of 
ministers. 

The collapse of the stock 
market just after the S7.2bn 
BP offering in November and 
the Bank of England's entry 
into the market to guarantee a 
minimum price of TOp for the 
partly paid shares gave the 
Kuwait Investment Office a 
most unusual opportunity to 
build up a stake in BP. 

By astute purchasing it has 
been able to buy nearly one- 
nfth of BP'S equity without 
raising the price. The under- 
writers to this megaflop were 
glad to find a buyer who would 
pay them a few pence more 
than the Bank was offering. 
When the Bank's offer expires 
tomorrow the KIO could have 
the chance to push its stake to 
25 per cent or more depending 
on market sentiment. 

Golden share 

It might be argued that after 
selling off its 31.5 per cent 
holding in BP and the right to 
appoint two board members, 
the Government should not 
interfere in the subsequent 
market in those shares. The 
central purpose of privatisa- 
tion. it could be said, is to 
allow an unfettered market to 
determine the best use of cor- 
porate assets, including 
changes of control. 

However, the Government’s 
position is less simple. In the 
case of Britoil, it established a 
golden share at the time of flo- 
tation to block unwelcome 
takeovers. Now it is saying that 
It will use this power to frus- 
trate HP's efforts to g^n con- 
trol of the smaller company. 

Unfortunately for ministers, 
the golden share appears to to 
be flawed. It gives the Govern- 
ment a casting vote at a share- 
holders' meeting but It is 
unlikely to prevent BP or 
another predator from obtain- 
ing 100 per cent ownership.! 
Change of control would be' 
bound to follow sooner or later. 

The golden share, created to 
give the newly-privatised com- 
pany time to establish itself, 


can hardly have been intended 
to protect a private sector oil 
company from the disciplines 
of Che market for ever. The 
Government must therefore 
follow the lo^c of its privatisa- 
tion strategy by declaring a 
date for the redemption of Bri- 
toil’s golden share, as it has 
already done for that other pri- 
vatised exploration company, 
Enterprise OU. 


Broader obJectiTes 

Does the same free market 
logic apply to BP's own predic- 
ament? BP's position as the 
world's third largest oil com- 
pany would make any transfer 
of ownership a matter of major 
strategic and political impor- 
tance. More seriously, the 
Kuwait Investment Office Is 
wholly owned by a govern- 
ment which is part of an oil 
cartel which wielded fearsome 
economic and political power 
over the West in 1973 and 
1979, and may do so again. The 
KIO has a good record of 
orderly investment and of 
non-interference in companies 
in which it holds a significant 
stake. However, its move into 
BP takes on a special signiB- 
cance in view of Kuwait's vig- 
orous and successful drive to 
divemify into the refining and 
marketing of oil products. It 
already holds enou^ shares to 
exercise a degrM of influence 
over BP. and might be tempted 
at some stage to mount a full 
bid, or sell to another bidder. 

So, although the Kuwaitis 
have acted perfectly correctly, 
their stake in BP is now too 
lar^ be regarded as a portfolio 
investment, It is time for them 
to be more explicit about their 
broader objectives. The British 
Government, which has been 
confounded by some of the 
consequences of its privatisa- 
tion policy, must also face this 
issue. It should say that the 
Kuwaiti authorities are wel- 
come to invest in BP, but that 
any attempt to gain concrcril of 
the company will be pre- 
vented. No golden share is 
needed since the Government 
has powers under the Industry 
Act to prevent the transfer of 
control of important manufac- 
turing undertakings if the 
national interest -requires it. 
Such drastic interference in 
the equity market can be Justi- 
fied in only most excepUonal 
cases but this would be one of 
them. The Government should 
say so. 


Mrs Thatcher’s 
African visit 


NEARLY 30 years ago Harold 
Macmillan captured the mood 
of black Africa when he told 
the South African parliament 
that a ^wind of change' was> 
blowing through the continent 
The visit by Mrs Thatcher to 
Kenya and Nigeria, now under 
way, is not the African safari 
that her predecessor undertook 
but none the less it presents an 
opportunity for a British prime 
minister once again to take 
stock of what continues to be a 
turbulent continent. 

It is important to strengthen 
ties with two of Britain’s most 
important partners in Africa. 
There are several bilateral 
trading issues which Mrs 
Thatcher will wish to raise in 
her talks with President Daniel* 
arap Moi and President Ibra- 
him Babangida. However, she 
and the two African leaders 
should aJso take the chance to 
review the daunting range of 
problems facing a continent in 
the grips of an economic crisis, 
compounded by famine, civil 
conflicts and political instabil- 
ity. 

Traraing programme 

The continuing stalemate in 
South Africa, and how outsid- 
ers can help resolve it, will cer- 
tainly loom large in Mrs 
Thatcher's discussions with 
Presidents Moi and Babangida. 
but the inevitable differences 
over how to treat Pretoria 
should not be allowed to domi- 
nate their talks. 

This is not to suggest that an 
exchange of views on South 
Africa need be futile, for both 
sides have something to learn 
from the other. Mrs Thatcher 
will take the opportunity to 
reaffirm her well-known view 
that sanctions against South 
Africa are counter-productive, 
are likely to increase unem- 
ployment among black South 
Africans and leave neighbour- 
ing states open to retaliation 
by Pretoria. well known, 
the Prime Minister might say, 
is the training programme for 
black South Africans in the UK 
and the substantial assistance 
given to black southern Afri- 
can states in their efforts to 
reduce trade and transport 
links with the republic. 


For their part the presidents 
might ask Mrs Thatcher to 
explain why, at the Vancouver 
Commonwealth summit last 
October, she described the 
African National Congress of 
South Africa a *terrorist organ- 


isation." They may wish to 
point out ^at President 
Reagan's policy of 'construc- 
tive engagement* with Preto- 
ria, which has been adopted by 
Mrs Thatcher, has proved inef- 
fectual in bringing about fun- 
damental change in South 
Africa. The presidents are also 
known to be deeply concerned 
about Pretoria's continued 
occupation of Namibia (South 
West Africa) and its involve- 
ment in the wars in Angola 
and Mosambique. 

Political risks 

It is unlikely that there will 
be a meeting of minds. But if 
the presidents can convey the 
depth of Africa's concerns, and 
if Mrs Thatcher can convince 
them of the sincerity of her 
opposition to apartheid, the 
time will not be wasted. The 
African leaders should then 
move on, and try to win Mrs 
Thatcher's understanding of. 
other elements in the conti- 
nent's pr^icamenL 

Her attention should be 
drawn, for example, to the bur- 
den of servicing the continent’s 
$200bn extemu debt, which is 
threatening the reform policies 
which Western governments 
have long urged on Africa and 
which Nigeria has gone a long 
way towards implementing. 
She could be told about the 
political risks African govern- 
ments take when th^ imple- 
ment structural adjustment 
programmes which often cause 
severe hardship. 

No-one expects that the 
five-day visit will prove a semi- 
nal event either for Africa or 
Mrs Thatcher. But if it serves 
to put the continent and its 
problems higher on the inter- 
national oMnda a very useful 

g urpose will have been served. 

he is after all a European 
leader os well as a British 
Prime Minister and the future 
of Africa is of some moment to 
the future of Europe. 


OVER THE LAST four months, 
a classic ClQr whispering and 
lobbying campaign has been 
gathering pace to oust Sir Ken- 
neth BenrUl from his position 
as lynchpin of the new finan- 
cial services regulatory struc- 
ture. 

In the front line are a group 
of senior figures from severu 
merchant banks and the Bank 
of England who are only pre- 
pared to voice their cricicfsnis 
if they are not identified in 
public. 

With less than four months' 
to go before the Financial Ser- 
vices Act takes full effect, the 
costs faced by investment 
firms of having to ensure that 
all their employees understand 
and comply with hundreds of 
new, complicated rules have 
been estimated at as much as 
&l00m. The cutback now 
threatening many securities 
firms has Mded a twist to the 
resentment caused by the addi- 
tional costs, administrative 
burdens and restrictions on 
business-getting and has inten- 
sifled the search for the cul- 
prit 

Sir Kenneth is in a particu- 
larly vulnerable position 
because his three-year term of 
office as chairman of the Secu- 
rities and Investments Board 
(SIB) - Che chief regulatory 
overseer - is due to expire at 
the end of May, although he 
has said he would like to serve 
another term. Lord Young, 
Trade and Industry Minister 
since the general election, has 
assured several leading City 
figures that he is symp^etie 
to their complaints but is con- 
scralned politically from inter- 
vening to weaken the SlB’s 
powers. 

It is ironic that the moves to 
deflect the impact of the act by 
removing the chief regulator 
should luve gathered pace at 
the end of a year which saw 
the most dramatic City scandal 
and arrests rince the early 18th 
century, followed fay the most 
severe stock market collapse 
since Wall Street in 1929. 
Ironic because in the last 
attempt to introduce auch a 
comprehensive investor irrotec- 
tion system - in the US in the 
1930s - the sequence was rae- 
cisely the other way round: a 
stock market collapse, followed 
fay revelations of abuses and 
scandals, followed by the intro- 
duction of a tough regulatory 
re^me. 

The UK’s Financial Services 
Act, which is loosely based on 
the US model of a regul^ory 
agency supervising smf-reM- 
lating bodies, was passed^ 
fiarliament in 1986 before the 
Guinness scandal broke and 
just as the 1981-87 bull market 
was entering its final phase. 

The nub of the City’s com- 
plaints a^nst Sir Kenneth is 
that he has produced an 
unwieldy, over-complicated 
and excessively restrictive 
rulebook for the five self-regu- 
lating organisations (SROs). 
But despite the vehemence of 
Sir Keruieth’s critics. It Is diffi- 
cult to place the responsibility 
on him for most of the alleged 
defects of the new structure as 
it has developed since Profes- 
sor Jim Gower embarked on 
his report on investor protec- 
tion in 1981. 

The arcanb legal jargon of 
the SRO rulebooks becune nec- 
essary only because the City 
practitioners, in particular 
those in the Securio'es Associa- 
tion led by Mr Andrew Large, 
of the Swiss Banking Corpora- 
tion. insisted that thmr obliga- 
tions be defined precisely. 
Their concern was to ensure 
that thtir customers would not 


Clive Wolman reports on a campaign to oust Sir Kenneth Berrill from the SIB. 

City policeman under fire 


be able to sue them success- 
fully as a r^ult of a Judge's 
liberal interpretation of a 
vague statement of principle In 
the rules. 

Other complexities have 
arisen as a result of the C^Qr’a 
lobbying for exemptions. One 
of the most mind-boggling sec- 
tions in the new structure is 
the exemption granted from 
the marieet manipul^on pro- 
visions to a securities firm 
which is seeking to 'stabilise” a 
new issue. But this exemption 
appears in the act, as a result 
of the lobbying of the Interna- 
tional securities firms. 

What is undoubtedly an 
anomalous consequence of the 
new structure Is that the SIB 
rulebook is as crammed with 
detailed roles as any of the 
SRO rulebooks. 8o^ tiie SIB- 
and SI^ have attempted to 
provide for every foreseeable 
eventuality. MmI SRO board 
members believe that the SIB 
should have confined Itself to 
statements of ^neral princi]^ 
and that it allowed itself lo be 
taken over by lawyers. The SIB 
insists that it had no alterna- 
tive under the reimt Mven it 
^ parliament and by the 
‘frade and Industry Deptut- 
ment (DTI), 

Wherever the blame lies — 
and part of it must go back to 
English legal traditions — the 
most bitter clashes between 
the SROs and the SIB have 
arisen over the SIB's insistence 
that the SRO rulebooks offer 
an equivalent standard of 
investor protection to that cd 
its own rulebook. ' 

For many members of a; 
long-estabUshed self-regulating 
organisation like the Stock 
Exchange fnow the Securities 
AssodationX with a well-em- 
bedded rulebook, this was the 
last straw. A series of eon^n- 
tations between the lawyers 
and draftsmen of the two 
organisations in September led 
to lobbying <d the OTl not only 
against specific provisions of 
the SIB rulebook but against 
the entire regulator apparatus 
erected by the SIB — and 
against Sir Kenneth himself. 
The City practitioners com- 
plained in particular about 

The nub of the 
complaints is an 
unwieldy and 
lestrictive SROs’ 
rolebook 



some of the SIB's younger law- 
yers on secondment, who, they 
claimed, lacked the practical 
experience which would have 
tempered thdr dogmatism. 

The policy of relying on 
secondees ori^nated with Sir 
Kenneth when he was first 
appointed. But the primary 
responsibility lies with the 
DTI, wluch has been seconding 
Its lawyers to the SIB and 

adviting it at every stage, and studente, Sir Kenneth has 
’ith Che City institutions shown lea 


draft the SIB rulebook, Cl^ 
firnis have been reluctant to 
second top staff to tiie SIB. 

According to Ms Eliaabeth 
Brimelow, of County NatWest 
Securities and a member of the 
board of the Securities Asso^* 
tlon, the largest self-re^latin^ 
org^isation under the aegis of 
the SIB: 'All these criticisms 
amount to little more than 
what psychologists call dis- 
play aggression. The critics 
cannot work out what has 
cau^ th^ troubles so they 
blame it all on BerrilL* 

Another Securities Assodar 
tion board member describes 
the following scene at board 
meetings: 'An SIB rule is read 
out and everyone starts giving 
examples of how impractical It 
wcxiid be to app ly i L Resent- 
ment against the SIB builds up 
— and Betrili is the obvious 
^mboL* 

Tensions have been aggra- 
vated by Sir Kenneth's person- 
alia and his predominantly 
academic and civil service 
background. He became 
involved in the Cl^ only eight 
years ago at the age of 69, 
when taking over the chair- 
manship of ifickem da Oosta. 
Despite a reputation for udting 
a close personal interest in his 


Sir Kenneth has shown no 
decline in his intellectual pow- 
ers in getting to grfi» with 
such hi^y technical iaiues;as 
the SIB's capital . backing 
requirements for investment 
firms and their harntMusation 
With Bank of England requue- 
ments. Many of the protests 
against him* nave been fuelled 
by his sldU in deipolidiing the 
special pleading of different 
interest ^raups in the finahdal 
services industry, paxticulariy 
the life insurance and unit 
trust comptmies. 

In 1966, there was a danger 
that the regulatory board 
under Sir Mark Weinberg 
one of the life insurance indus- 
try's most successful entrepre- 
neurs and mIbs force manage 
— might be too much influ-- 
enced bw the insurance compa- 
nies. Sir Kenneth EaUed Lnl- 
tially to challenge any of its 
more self-interested proposals 
and admitted in a moe journal 
that everything he knew about 




advising on a supposedly 
ixnpertial basis. 

the most radical initia- 
tive Sir Kenneth has taken has 
beeii in' the drafting of new 
regulations for the unit' trust 
industry whu^ until now, has 
been regulated by the DTL The 
new draft regulations pnb- 
li^ed by . the SIB in the 
autumn would have ;cracked 
down on several, forms of 
abuse of pricing, the protests 


Tbetaskof 
impleinentiiig the 
DOT framevork is 
liew^ as a 
thankless one 


sregulations away from the SIB. 
and returned It to the DTT. 

The Bank of England, which 
is thought to be anxious to 
retain a residual regulatory 
role over investment firms and 
not to be displaced compl^ly 
by the SIB. has shown greater 
sympathy to the City protest- 
ers. Mr Robin Leigh-Pember- 
ton, the Governor, is jointly 
empowmd with l^rd Young 
to appoint, the SIB chairman 
when Sir Kenneth’s term 
expires and senior Bank offi- 
cials have said that he has 
been looking for an alternative 
choice. The search will not be 
ea^. The of implementing 
the new framework is viewed 
as a chankl^ one. 

Of the possible candidates. 
Sir Mark Weinberg, Sir Ken- 
neth’s deputy, is probably too 
closely linkra with the inter- 
ests <M the life insurance Indus- 
try to be acceptable to con- 
' suraer groups or to many 
sections of the Ci^. 

Sir Nicholas Goodison is 
thought to be pining for a 
more active role as a regulator 
now that the Stock Exchange, 
which he has headed since 
1976, is losing most of Its regu- 
Jstory powers and duties to the 
Securi&s Association. But, in 
spite of his political skill in 
pushing throuj^ the Big Bang 
reforms since 1983, he has put 
himself out of the running 
through his opposition to 
many of the key principles on 
whi(^ the new City regulatory 
structure has been founded. 

Another possibility is Mr 
Robert Alexander QC, who has 
developed a reputation for 
enli^tened toughness since 
becoming chief executive of 
the Takeover Panel earlier this 
year. But becoming SIB chair- 
man would mean abandoning a 
lucrative and successful career 
at the bar. 

None of the heads of the 
self-regulating organisations 
has sufficient stature or 
breadth of experience to be in 
the running except possibly Mr 
John Morgan, hesui of the 
Investment Management Regu- 
latory Organisation, who previ- 
ously managed the British Rail 
pensum fund. 

Mr Ian Hay Davison, who 
played a key rote in the regula- 
tory reform of the Lloyd's 
insurance market as its former 
chief executive, is also in the 
running. His rerignation from 
Lloyd’s in 1986 was precipi- 
tated partly a critical report 
on his administration prepared 
by Sir Kenneth, who is a mem- 
bCT of Lloyd's coundL Mr Hay 
Davidson, who is currently 
.heading an inquiry.. Into the 
Hong Kong securities industry, 
is known to believe he was 
becrqred by Kenn^i. But 
the abrasive reputation he 


this unleashed from unit trust 
manogenieat companies, coin- 
cided . with slmiliff protests 

uuKfc vveuvuiuix ue junsw «i,nuk frooi Other parts 6f the City. , » 

life insufanc?he had learnt Despite the inttinSc merits ^ 

fromWcinbeis. . ' the Ws unit trust propos^ replace- 

Since then, however; Sir Sh Kenneth had failra to {»ck 
Kenneth hss insisted cm nai^ off his opponents one by one. 


make 

menL 


with 

themselves. Wtii the exception 
of the merchant bank N.M. 
Rothschild, which allowed one 
of its leading corporate finan- 
ciers, Ms Kate Mortimer, to 
spend two years helping to 


less patience when deal- 
ing with the less quidc-witted 
members of his staff and of the 
Ci^ lobbies. .One fellow-mem- 
ber of his board earlier this 
year accused him of being an 
"intellectual bully.* 


rowing down the exemption 
that aOows insurance brokers 
to coRoeal bom investors the 
arhount of cx>ininisslon they 
earn for recommending a pol- 
icy. He alw aroused the Ai^ of 
the clearing btutks — and it is 
thought the Bank of Elngland 
by stopping bank managers 
from selujig their in-house life 
insurance policies and unit 
trusts to customers they were 


Lord Young reaffirmed his 
support for «r Kenhdh and 
the SIB in publia But he also 
tCM)k steps fo placate the .CiW^ 
he postponed the implementa- 
tfon of the criticsi section 62 of 
the Fihahcial Services Act 
which allows small investors to 
sue firms for breeches of the 
Act and he, took the responsi- 
bility for the new unit trust 


The difficult of finding a 
suitable candidate and the lack 
of enthusiasm for change 
within the DTI, if not the 
Bank, may ensure that Sir Ken- 
neth has at least another year 
or two as heed of the SIB. tois 
would give him a chance to 
put into practice the structure 
that has been painstakingly 
drawn up after nearly seven 
years of debate and consulta- 
tion. 


SueSelwyn 
follows father 

Jesters on Hong Kong's stock 
exchange were finding wryi 
amusement yesterday in thel 
thought that as the 'Ronald U| 
team" has been ousted from con 
trol of the exchange after the 
dramatic arrests at the weekend, 
so the "Robert Fell team' has 
emerged to take a stren^ehold 
in its place. 

The spotlight fell yesterday on 
Sue Seiwyn, who until the week- 
end was depu^ secretary to the 
council of the London stock 
exchange. 

She has been seconded to Hong 
Kong for a year to be the 
exchange's secretery and general 
manager, and will in effect be 
Fell's ri^t-hand person. 

Also on hand from the London 
stock exchange is Michael Baker, 
who is officUly on leave from 
his pose as executive director, 
markeca. He is wortcing alongside 
Fell aiming to provide some 
immediate solutions to settle- 
ment problems chat were among 
Che triggers of crisis in the Hong 
Korm market dtuing the October 
'melt down". 

Both became coUeegues of Fell 
while he was chief executive of 
the London stock exdiangie, end 
there can be little doubt that <dd 



“Poor devU - be didn't get a 
mention in the San-’s Honours 
leak and the Observer 
refused Us memolia” 


Men and Matters 


lojmities have played a large part 
In thrirdedtion to lend a hand. 
Sue Seiwyn, bom the improba 


went on to gain a business mas- 
ter's de^ee at the City ta Lon- 
don univeitity. 

She has spent the laA IS years 
at the stock exchange But she 
also has also had a long-standing 
flirtation with Hong Kong. 

Her father, James Seiwyn, was 
Hong Kong's firat commisBoner 
for securities in the 191th. 

Seiwyn was colled out of 
retirement after a career at the 
Bank of England for a two 
-month Gonsuitanty in the col- 
ony. He eventually spent six 
years there. 

Fell retired from the London 
stock exchange for a six-month 
secondment to Hong Kong’s 
securities 'Commission, and has 
also ended up by spending six 
yean in the teiritory. 

Given ch^ history who knows 
what will happen to Sue Sel- 
wyn’s one-yor corainfcment? 

while her father was m Hong 
Kong, she recalls making sevem 
visits. 'I used to go traudng in 
Nepal eveiy year, and tagged a 
vitit to Hong Kong on to Uw end 
of each ttip.^ 

She was involved In London In 
establishing Talisman, the Lon- 
don exchange’s computerised 
settlement system, alongside 
Fell. She expects to be working 
In more general areas while sec- 
onded to Hong Kong. A major 
role will be to help train a future 
It chief executive Head 
appointed two 
months ago to find a full-time 
successor to Fell, and a choice is 
likely to be made from a short 
—list In about a month. 

'I came In at a volatile time 
but I absoltitely love the ehal- 
leitee,' she said yesterday. 

Tm under no illusions - there 
will be sti^y siniations — but I 
thrive on dealing with sticky sit- 
uations, I don't always succeed. 
But I don't like it in Mi.’ 


permanen 

hunters 


As she leapt into the deep end 
yesterday, there was only one 
slight note of regret. 'With all of 


moment, I wish ft had been Can- 
tonese.* 


Star performers 

Strange things can happen to 
Share prices in the stooc mar^ 
ket’s present unsettled state. 

So Jim M^um^, who keeps a 
weather eye on the textile sector 
in the London office of Pruden- 
tiiU'Bsehe has cast aside conven- 
tional methods of forecasting In 
favour of astngogy. 

In his latest circular McBuiney 
suggests that investors should 
[aat and ^bose among , the tex- 
tile companies according to their 
Btarsigns. 

Hence Taureans, who *hate 
any change in direction”, are 
urged to take comfort in Tootal's 
gross yield.' The 'dynamic indi- 
viduBU” under Sa^ttarius are 
pointed towards Coats Viyetla. 

Those bom under Virgo who 
*like order and tidiness” are 
urged to plump for a stock which 
wm cause "as tittle anxiety as 
possible, such as Couitaulds”; 

And Gemlnlans, who are Sated 
to.be "both bull and bear" at the 
same time, are advised to b 
their bees by investing in 
Coats and Courtaulds. 


Hard liners 

The spfait of pfosnost ai 
CO be sweq^g through Bril 
Rail, if the January issue of its 
Railnews house journal Is any- 
thing to go by. 

The leccers pages are Uttered, 
pardon the pun, with moans 
about the grubby state of tiie rail 
network, overcrowding of trrin& 
and fare increases. And the ooih- 
plaints come not from the travel' 
ling ixiblic, but front BR staff. 


*rm upset that I’m pert of an 
Ifiuhistty that does not apptetr. to 
Iwant to run a fost, reDwle aa- 
vice,” writes’ Keith Sahsum, a 
leading raiiman from Dover. 
"Insteu, titey (or should 1 say 
we) run a cold, dir^ and under- 
fuiaiiced railway.” 

"7s BR defiberscely' trying to 
destroy goodwill among tiie pub- 
lic and suffocate the commit- 
ment of Its employees?” asks 
Roes MqynarcL a Western -R^on 
management trainee, critic&ng 
what ne calls the ."barii^” fore 
rises taking effect In Jantfory. 

■ But the letter most lik^ to 
■strike a chord with' rail users 
'Comes from G. Scott-Lowe; a 
guard from Bristol, vriib takes BR 
to task over the overcrowding on 
some 225 High Speed Train ser- 
vices. 

*00 my line it is not unuriial 
for evening HST departures from 
Paddington to Bristol, South 
Wales or Plymouth to leave with 
400 pessengers sUtfhg end .up to 
600 standing,” be wiitea 
”Comments' are', put- dally' oii 
our passenger ' train loaduig 
forms. Are these forms.- acted 
.upon or merriyput in' a' conve- 
nient waste bin?^ 

Such Is the overerowtUn^ sayS 
Scott- Lowe, that one daily com- 
muter ftom Didcot to- Padding- 
ton confessed to .him- that'iie 
very rarely paid - for the,' trip 
b ecause the guard dbuld-ribt'gtt 
through the packed'-traln'-to 
check tickets. 


Corrupt on earth 

In a move possibly designed to 
attract siippcM in me west Iran 
has threatened to'piit its car 
salesmen and estate agents---dut 
of buaineas unless th^ meiul 
thrirw^. 

The omefol in charge of super- 
vising guilds has: de s crib ed their 
jobs' as falre professions,' .end 
blamed them fw the rising cost 
of land, h o uses p-aad ears. ' 

He tias a spedsl fote in atree 
for his victims: Tff estate agents 
and car dealers do not review 
their practices Ibga^ power-wiU 
be utilised-, and th^ -will .be 
dedared cofrupCon earth*.- - - 

He seems tobe Just the sortiof 
chap the Ofilce of Fair T»dii^ 
is UMricing for.!' '.'•i''!..- 


Observer 




EDWARD CHARLES 
& PARTNERS W1 

CHARTUIEO SURVEYORS 

01-935 2811 

1 II 


A CENTRAL LOWDON OFFICE AGENCY 






IS 


Financial TIinesTnesday Janw 


FOR Edgar Bronfman Jiiidor 
and hh SaBgraiiif'dilidcs'.cfin- 

g omerate the game seemed, to 
! sewn up tefwe iEataiAed. •' 

A 00^ 'UT^^ 

lut week appegred'io hm. 
aildwed' him to sneaJc the 
ancient FVench 
MaiteU, from under- nose of 
his archTival, Grand Ue&opot 
itan of the UK. But the .diMiil 
•could cofimimriaveU^ 

The displeasure' oT'' tiie 
French iuthoricies at hJs pri.-. 
vate arrangement tolAiytheAl 
per cent stake - of the , FirinO: 
Martel] family/ add^ to the 12 
per cent he had already bou^t 
in the market, appeM to have 
tilted the faahuice stAm^y In , 
favour of Grand Metropoiitaih. i 
which owned 19.9 per oent 
.Martell.. 

Seagram may a^ have the 
advantage of the support of the 
main family 'shareholdera 
MaitelL But it has bidtted its; 
copybook, according to - the 
sto» exchange, which says, 
that the iKivate deal,' carried 
out throu£^ a notary, did not 
conform .with .corre^.boinne 
procedures. 

Breaking Beagram's axranger. 
ment with the Firino Maitdl 
family through -the' law comts 
could take years and ttm result 
would be far from -certain 
because there is no case law'ih . 
this area. As a foreim com- 
mny, Seagrm must' oMaih the' 
Finance Minister's apimval 
before it can take control of 
Marten - as must Gnnd Metro- 
politan. 

Flouting stock exchARge 
rules would give the 'mihl^ter. 
primajacie grounds for refus- 
ing his permission. Aocotduig 
to Mr Georges Chavanes, the . 
junior minister for conuneice;- 
services and craft industries^ 
the Govanment is now liks^ 
CO approve Grand. Metropolf- 
tan’s bid white, blocking Sear 
gram's. 

The Seagram camp tegn ft is 
only because the. company is 
forrign that ithad toresnt.to 
the unusual notarised transac- 
tion. A French, tomparqr, not 
requiring the minister's con- 
sent, coidd have dbne.the same 
direct deal with . the: ^riho . 
Martell family and then ra^'. 
tered it with .the stock 
exchange, without arpuring 
anycomjgaint 

The stodc exchange 'Ofdnion 
is that the Mart^' deal does 
not constitute.' onie of . the . 
defined cases including nota- 
bly a sale between two individ-- 
uw or a condidofial contract ^ 
where transactions in a quoted 
company may bypass the mar- 
ket. 

Seagram and its ifiiiancM 
advisers hazard F^eres idrim, 
however, .that toeir contract-is 
concUUonal and thus exempt 
from the obligation to pass 
through the mark^ The d^'s 
critics argue that this may 
make It legal, biri ho less objec- 
tionable. " 



authorities that they can 
change some aspects of the 
market's wrganisatlon while 
leaving intact other mote com- 
fortable element^ such as ihe 
fixed commissions scale and 
the insistence that all deals 
must pass through a central 



By Geoige Graham 


- iroiild be astenidie^ if the 
deal- is JuxMfcaBy - ilte^,.-bnt 
this is r^y ov the friii^ of 
aocepmbility,*' says tme-seniar 
•Paris banker >hot 'Involved- in 
the battle. Tliis. vhhv seema to 
he. shari at. Ae FYeiidi Ttoa- 
suzy, .which carries the ultl-! 
mate powef to deddethe iasue... 
The. -stock, exchange, la 
annotuidz^ Us ojdnion 'on the 
Martell de^. noted that the 
-affrir wes 'being examined..' tor 
. the..'coitoMtent authorities,, 
ndto!^ the'Tteasuzy.snd'the 
ConuzdasiOtt des de 

to Bonr^ the' stock maiket 
'wetdidog. 

.U Beagram urese-to wiA toe 
hsttH the {xead^ous Uartdl 
.labcd wocild .inaiDe it second to 
Moet itesuiessey-4U)ul8 Vuitton 
itt.toecxignac'iimxket ascwdl as 
in the champagne sector, 
'Where it has the GJH. ttumm 
-and - Perrier-Jouet - brands. 
Grand Metrppc^ton be toa 

largest drinks group in the 
woiid, juM 


-but it does not .have the same 
at ^ top end of toe 


Many Paris financiers still 
expect that LSzards will work 
out a Solution accqitabte to the 
Treastuy, whkdt m^t have to 
involve a pdl^ takeoiw con- 
test between Seagram and 
Gi3Ufid.MetEpEX)l^^ 

There * are broadmr issues 
involved, hotrever. To some 
Paris . bankers, the stock 
exdtange’ls action has seemed a 
niiti' nh:^ for the monopoly 
over Share dealing ^ven to toe 
stocdibrokere by Na^eon L 
Ibe . French stock exthange 
is now imdergoing deregula- 
tion. Stoce January 1, toe day 
after toe storic exchange'^ o£& 
eiat rebuke to Seagri^ bro- 
Icers* csq[Stal has been opened 
lip to bulks and other outside 
investors. The process will cid- 
mimde Ui' 19^ with the mid cd 
the brokets' dosed shop. 

Some ' cynics sneer at the 
.Apparent belief of the Paris 


For Sir Edouard Balladur, 
the Finance Minister, there are 
two other issues of principle 
alon^de the question of 
whetoer Beagram's deal 
bypassed the stock eamhange 
monopoly. 

The fliti is the protectkm of 
minority shareholders; the 
number of small investtfs has 
tripled to an esttmated dip over 
the past year, in the ww ^ 
the Government’s privatisation 
campaign. Unaccustomed to 
the ups and downs of the mar- 
ket, toey are feeling jaundiced 
about the stock exotuige since 
the October crash. 

The Seagram deal with the 
Firino Martell family enidsages 
offering toe same condiilons — 
FFr2,5D0 (5260) a shore, val- 
uing the company at about 
FFr3. 8bn - to aD other shaze- 
hcdders. Yet this would deny 
investors the opportunity of 
aoe^ting a hitiier offer mm 
Grand Mietropratan, which is 
ready to bid FE12,675ashaiie. 

The gMieral perception is of 
the big players wheding and 
dealing behind the scenes and 
presenting small investon with 
afaU aeecmMi. The same fe^ 
iim prevailed in the summer 
when Compamiie Generale d’E- 
lectricite (CGE), with 2.24m 
shareludders after its privatisa- 
tion in May, acquired control 
of the media and forestry con- 
glomerate Generale Ocriden- 
tate from Sir James Goldsmith 
in a far from tr ansparent deaL 

Small shareholders again felt 
they were being left in. the 
dark in September when Char- 
geuzs^ the txansp(»t.and media 
Sroim oontTcdled by Mr Jercme 
S^doux, bought up to 47 per 
cent of the textiles company 
Prouvost in the market in an 
unsuccessful attempt to gtin 
control, without ever making 
an outzigld Ind. 

The second issue is the posi- 
tion of the stock exchmige as it 
embarks on the reform care- 
fully mapped out by toe Trea- 
sury. With a substantial pro- 
»rtion of the trading in 
shares - some estimate 
as much as 25 per cent for 
major stocks - abeady taking 
place in London, often thiou^ 
the subsidiaries of French 
banks, Paris has only a limited 
control over its own destiny. 

The Treasury fears that the 
Martell deal could open a 
breach in its efforts to ensure 
that share trading remains 
within toe closdy sup^^ised 
confines of the stock exchange. 
In the MaiteQ caa^ toe line 
may be hidd; but it may be 
more difficultin future to Imep 
a finger in toe 


Mrtion 

Frerw* 


WEST GERMANY has just 
taken over toe presidency of 
the Bim^)e8n Community. To 
Chancellor Helmut Kohl and 
his Government falls the ta^ 
of sorting mit, in extremis^ the 
tangle of agricultural and 
financial issues that bedevils 
the Communi^, and of giving 
a de^ve puto to the process 
of dismantling internal fron- 
tieBlw 1992. 

At the same time, economic 
decision-makers throughout 
the world are increasintiy 
looking to West Germany for 
leadership in correcting the 
serious imbalances in the 
world economy; and Europe 
especially looks to it for toe 
stimulus which is so badly 
needed to alleviate unemploy- 
ment and avst the threat of 
recesskm. As last month's Eco- 
nomic Outlook from the Organ- 
iaariftn foT Eoonomic Co-opera- 
tion and Development 
lemiodBd us, 'Germany neces- 
sarily has a oentrsl role.* 

The same is true of the deci- 
sions and challenges facing 
Europe and Nato in the secu- 
rity fidd, altboi^ to a lesser 
extent because west Germany 
is not, and does not aspire to 
be, a nuclear power. Indeed, 
the uuunuy may have moved a 
step fiuthtf away from that 
fttatoff by agredng last August 
to s c r ap its Pershing lA mis- 
siles. fitted with American 
midw warheads, to facilitate 
the UBSoviet trea^ on inter- 
mediate-range nudear forces. 

But from another angle that 
treaty has accentuate West 
Gernumy’s central porition in 
Nato and in the East-West con- 
flict, because - as the Germans 
plaintively point out - it 
means that the only non-stra- 
tegic nuclear weapons still 
deployed by either side are 
shiMt-range ones pointed at tar- 
gets in either East or West Ger- 
many, and for the most part 
stationed in those two states. 
As Volker Ruehe, the Christian 
Democrat forei^ affairs and 
defence spokesman, likes to 
put ib *Tne shorter the range, 
the deader the German.” 

West Germany remains not 
only the west European coun- 
try where by far the largest 
number of Nato troops are 
deployed, but also the country 
that sup^es the largest num- 
ber of those troops: 488,000 
men on active service, com- 
pared to '364,000 US service- 
men deployed in Europe. 

According to the Interna- 
tional Institute of Strategic 
Stud^ in 1085 West Gecmany 
ranked third among west Euro- 
pean countries for the absolute 
amoimt it spent on defence. 
But as it is the country with 
the largest gross domestic 
prodnct (GDP), it is inevitably 
seen as capable of doing becten 
in 1985 it spent only 3.2 per 
cent ci GDP on defence - com- 
pared to 4.1 per cent for 
France. 5.2 per cent for Britain 
and 6.9 per cent for toe US. 


O 

SSSBK FOREIGN AFFAIRS 

A year of 
decision for 

Germany 

If, therefore, vestern Europe allies still inside the Nato mili- 
is to make a major effort to tary structure. Franco-German 
improve and modonise its con- military integration is now 
ventional defences — some- acceptable to the French bcxiy 
thing most experts regeod as politic, even though formal 
necessary, and rendered even reinte^tion into Nato is not. 
more so by the INF trea^ - Over the next few months 
that, too, is an area where Bonn may well find itself cxui- 
West Germany will be expect fronted with new proposals in 
ted to play a leading role. This this area, floated as of the 
means that the country te French presidential election 
at the heart of the effort to campaign - its reaction might 
revive the Westmn European even help to determine the 
Union as an expressicm — and outcome ^ the election, 
ideally as an instrument - of It is a formidable array of 
western Europe’s collective challenges. West Germany is 
will to defend itsdf in alliancs bring called upon to assume a 
with, rather than in pure rote of derisive leadership in 



Edward Mortimer asks whether 
West Germany is ready to match 
its economic pre-eminence 
with political leadership 


dependence on, the US. 

The Bonn Government is 
likewise bound to play a 
role in deciding Nato strategy 
for talks with the Warsaw Pact 
on conventional stability and, 
in particular, in defining toe 
relationship between those 
talks and the reduction of US 
and short-range nucdear 

systems, which Nato foreign 
ministers accepted as one of 
the alliance's okdectives when 
they met in Reykjavik last 
June. 

To complete the c:atalogue, 
the West Germans will mve 
further important decisions to 
take about the nature and 
extent of their defence co-oper- 
aticm with France. This too is 
•cnirial for the future of Nato 
and of west European defence, 
since it has become the back 
door through which the struc- 
ture and deployment of 
France’s armed f(Nx:es can be 
<XH>rdinated with those of her 


Europe, economically, politi- 
cally an^ to a lai^ extent mili- 
tarily, at a decisive moment in 
Europe's fortunes when it has 
simultaneously to respond to a 
new kind of Soviet challenge, 
to assume a role of equal part- 
ner rather than prot^ in the 
Western alliance, and to escape 
from economic stagnation by 
establishing with the US and 
Japan a new world economic 
and monetary equilibrium, as a 
ba^ for a renewed expansion 
of world trade and a reopening 
of development prospects for 
the Third World. 

The question is not so much 
whether the Germans can do 
all this as whether they com- 
prehend or accept the role that 
is required of them. To under- 
stand why, one has only to 
think for a moment about the 
.country's history. 

Germany was a latecomer as 
a nation-state and so to the 
game of International power 


politics. It came into existence 
in the late I9th century, encir- 
cled by already established 
powers which were intensely 
suspicious of its pretensions. 
They realised that a state 
which embraced all the Ger- 
man-speakers of Eurojw would 
be too strong a comp^tor both 
economically and militarily. 

So the minimum ambition of 
other nationalisms - the unifi- 
cation m one state of all toe 
sprokers of the mothtf-tongue 
- was, from the start, denied to 
the Germans as a legitimate 
objective by their neighbours. 
Likewise the Germans' desire 
to expand commercially and 
politically outside Europe, 
emulating the other European 
powers, was regarded by toose 
powers as a menace thri must 
be thwarted. 

Bismarck saw the danger and 
sought desperately to limit his 
countrymen's ambitions, to 
reassure the rival powers and 
to preserve peace by a network 
of carefully negotiated compro- 
mises. But under Wilhelm II, 
German patience snapped and 
national ambition was given 
free rein. As Bismarck feared, 
the country’s aggressiveness 
eventually provoked a coali- 
tion of powers strong enough 
to defeat it. Humiliated and 
tied down after the First World 
War, the Germans reacted by 
embracing Hitler's fantasy of a 
purified nation-state triumph- 
ing over all its enemies and 
fashioning a new world order 
to accommodate its ambitions. 

The result viras so cata- 
strophic as to destroy not only 
the German state but, for a 
generation at least, even the 
legitimacy of the very idea of 
German national pride or 
ambition - not only in the 
eyes of the rest of toe world, 
but perhaps even more pro- 
foundly in those of the Ger- 
mans themselves. 

It was a West German politi- 
cian, Franz-Josef Strauss, who 
long ago warned that toe fed- 
eral republic could not indefi- 
nitely combine the roles of eco- 
nomic giant and political 
dwarf. But, up to now, the out- 
side world nas found this 
arrangement more inconve- 
nient than the majority of Ger- 
mans have. It has hardly be^n 
to dawn on the Germans that 
t^ay, as in the late nineteenth 
century, their economic pre- 
eminence ultimately condemns 
them to exercise a degree of 
world leadership if they are to 
continue enjoying its benefits. 

Happily the kind of leader- 
ship now required is very dif- 
ferent from toe crude assertion 
of power which was the norm 
a hundred years ago. But it is 
hardly surprising that the 
memory of those earlier 
attempts, burned deep into the 
German subconscious, makes it 
hard for today's West Germans 
to start thinking of themselves 
as a worid ' power with world 
responsibilities. 


Predietioa 
be possible - 


From Dr p.Q. Cottaa. 

Your coxrespoindent, Mar- 
tin Wolf, identifies 'two notable 
features of the international 
economy since ' 1972*. moheta^ . 
instability, and swings intlie. 
sources aind deriinations of inters 
national capftri flows. He con-- 
ciudes almost . wSoful^ tiiat .It 
may prove impossibly in -imc- 
tJoe, to restore predlctaMli^ to 
policy. . 

It has been a fashionable view 
among economists during the 


to ^ 


The pcnieiitsaie 
not good 


we could regain the 
ilnancial stability 
whirii 


poa-war period that it as mcon 
ceivable that wc 
long term 

experienced in the past, 

Mr W(rif describes so wriL' How- 
ever. although it is more or less 
unanimously accented that. a 
return to a rigid form of cur- 
rency convertibility such as .the - 
classical gold stamterd would ndt- 
achieve the same beneflta as In 
the past, the principle of cur- 
rency convertibility is in faet- 
capaote of much more ftexfiile- 
application than this. Moreover 
such a poiky exerts' jts jxiinBV' 
stabilising influence 
on the two outstanding problems . 
identified by Mr Wolf. 

Furthermore, toe resumition 
of a conditional form of currency 
convertibili^ based on a raiw: 
of commodities would have the. 
effect of introducing a predicts 
able component into ectHioiato 
and monetary policy, on a sew 
chosen by each govenuaent indl-i 
vidually. 

There is currently an outstand- 
fng opportunity for one of toe 
major OECD countrfes to take 
the initiative In proporiztg (and 
demonstrating) a modem, equiv- * 
atent of the gold standard to pnk 
vide a stable foundation for the 
next SO years of ^obol economic 
growth, 
ratrick Collins, 

Thu ManagetnnU School, 
/mpi^rial Ct^lsgft qf Seietieit and' 
Teekuoiogy, 

S3 Prince’s Gtxtff, 

£.chibition Road, SW7 

If iiiteaded for pobUcado n , 
letters to the Editor ahonU 
inelade* where poMible, tt 
dayt&ae tei^hone uvmbar. 


From MrRf^ A. Oraadham 

Sir. If one alto!s:a 
figure, an ocher figures In 
series have to - be. altered so that 
the total is still 100. So aiialyris 
ba^ car percental of ou^L 
without regard to toe overall 
vrine of -toe-GNP-tf a oountty,- 
must be flawed. 

. Britain now pays -miirii more, 
to its farmers and charges its. 
consumers correspondingly 
mwra *niis ihmritaUy results in a 
highw ouqwt of farming pnxl- 
ucts, tile perceiuage ccattributimi 
of wliidr.ls then re-vahied at the 
hitoer paiqa ' 

. Thus; to. olfaet toe 

.deteriortdbn in Bring standards 
caused by this percentage and 
pitoe' chsugs,'toeF-countty. needs 
more of other goods and seryioea. 
J waw bitterly criticised by a 
banker when, early in ' the 
Thasdwf ere, I said in a leeture 
. that ’Ajiaw«n aervlce i 

.would overtake Biftrin's because 
6f the enbEznoussums bringgen- 
WRBted lgr-Ja|Mn'8JnduSttiiu 
■ dnatibhiSLhd trade snrplua ‘Itda 
has happened and the Japeneae 

are now miekungtiie.cakr- 

As we- start to correct- toe 
exc es se s of the CAP, as our ofl 
and coal output declines under 
p re s en t ixilieies, the share of 
manufactnzing .in the GNP -will 
rise in puzriy .statistical terma- 
Ho w ey iet , if . our living staridwds' 
are to' incMoe towam those of. 
OQT ounpetitoist and if our abil- 
ity to ccxnpete Is to be Jnesabsed, 
then our znahufaetuHng 

oatpat -in our economy must 
inccaseL.. 

The portents are not good. The 
faerie edueetioA- sywa a in tois 
.coniuzy has been allowed to fan 
wril that of aU onr-Earc^ 

peen, Japanese and American 
cooqiiietitotn 'Rk training system ■ 
Is fauriior to that of any m our 
major industrial eompetitm 
The unwillingness of onptoyem 

to faffcri fa CzBiaiiig fa A ecaacU 


As the Japanese have shown, a 
weH educated and trained popo- 
Jation is tiie key to success in a 
teduwlogical society. Our ix^- 
cies predicate that Britain will go 
further backwards in the future; 
. to keep on scrimping and saving 
on Vocational esroenditure, in 
order to provide snort term tax 
cuts, is the road to disaster. 

Tm deteiiiined onslau^t by 
-the Chancrilor on investment 
allowances has financed more 
.imports, but ensures toat British 
industty will continue to pro- 
duce low value products that are 
less competitive in toe world 
joQukeL 

Ihe continued switch to taxa- 
■ tion on output, thiou^ increes- 
ing the employer's National 
insurance Contribution, and 
reducing the Treasury share of 
the cost of the National Insur- 
ance fund, is - Uke all taxes on 
output - wholly against the 
national lateresL Mr Lawson's 
Criiservatfve predecessors of the 
19th -century must be turning in 
theirgravea. 

Roy Grantham, 

General Seenaarth 
APEX. 

^ WoTpleSoad, SW19 

St Paul’s and the 
City community 

Front Mr David A. Bershleim. 

Mr, An accolade is certainly 
due to tile FT for imblishlrig 
Alan Webster’s beautiful essay 




cMUEgde that I have seen in any 
■ for some time. 

the Prince of Wales has 
lanently nominated St 
's as the azchitectursl con- 
science of the Qty, Dr Webster is 
quhe right in talong the role lit 
enl^ *qM>**i*wy In that his view 
is emphwrolly catholic with a 
OTnaTI V. The second part of the 
equation surfaces in his illustra- 
tion of the stock exchange, and 
its- ghoti^ loss of communily 


BuOT people throw Into toe 
wastwin all theHtems -fa* their 
post asking for money. PcsscHial 
apperis which touch the good of 
companies and their coauaani- 
ties are another thing 

If a gnaip of penile from a 
large City firm were invited to St 
Paul's, and encouraged to take 
part in community wewk, I 
believe they wcnild. 

Father Bruce’s Convenant 
House in New York has been suc- 
cessful in attracting strong cor- 
porate support to hrip the chil- 
dren of the streets. Yon can 
app^ to fear and greed by 
direct mail, but not the heart 
Erivid A Bershteifi, 
yiee’president, Corroon and 
Black Corporation, 

Wail Street PlOza, 

New York 

NHS aims are more, 
than management 

From Mr Dcarid Layton. 

Sir, White I wholW agree with 
Christopher Galtep that the NHS 
needs dearly defined aim^ these 
cannot be solely management 
concepts (Letters, December 16^ 

The medical profeesioh has 
purposes which are modem ver- 
sions of the Hippocratic oath; 
and nurses kx>k at their task as 
one of caring. If toose who «itti 
to manage, and introduce effi- 
cienqr, do not team toe fundar 
mental purposes of health care 
from Its practitioneta, they wiH 
never gain the respect and confi- 
dence of those on the job. 

David Layton. 

28 Grove Terraee, 
iH^igate Road, NWS 

Stumbling over 
Mr Bumble 

From Mr Derek Wheatley. 

Sir. I was pleased and hon- 
oured to see my article ‘Sauce 
fex* the Scot bat not for toe Sas- 
senach” in the FT (December 
23). My rieasure was marred by 
the tr£nriation, by your sub-edi- 
tOT, of Didrens^ Mr Bumble from 
Oliver Twist, where he properly 
belongs, to Pickwick Papers, 
where he does not. 

Derek Whea 
STheWi 
OUlPtaaceYoni, 
JH^mond,3on^ 


*We cannot ju^ wish oarsrir^ to another general eqnilibriom* 


From Professor Alian Budd 

Sir, If we live In a Kornes^ 
in which output is may 
determined by aggregate 
demand, then all that matters to 
us, so Car as the US is conemned, 
is the size of its trade deficit. 
Whether it is a dustbo^ or a 
thriving economy, in this 
ceases to matter to us. Thte 
assumes that non-US domestic 
demand is flx^ and that total 
demand will therefore- chang 
according to the change in tte 
non-US tzai^ surplus. 

In that approach we snffar if 
the cuts its domestic deimm 
(because that will improve its 
trade balance) or if it devalues 


our- dooreatSe 

^-trt^ It does not 

- .eo far as oar CEfP Is 
concerned - whldi way the US 
duBqes its trade deficit - 
The mwaal proviso 1st' V our 
domestic demmid is unchanged”.. 
If we lived in a neo-riasrical 
world of continuous full onplcy^ 
ment our OiS’ could not, by cteti- 
nitiof^ be affaeted fay dai^fa 
' net tra^; (sohjeet to a possible 
e x oeptidojL Any diangps fa net 
trade- wotid- be accMapanled by 
offsetting ebaages in tomestle 
demand. . 

if the US cots its cnrie defidt, 
imci-US demidkl muse 

rise. But tiiat is an 'ex-post result; 
it does not tell ns how, -or 


whether, the trade deficit can be 
cut. Trade defkdts/surphises are 
• part 'of toe genmel equilibrium 
of the' vK^cf econmny, and we 
•cannot Just wish ourselves to 
fii vytb flir genwal equilibrium with 
another set of driidts, althoi^ 
there may be a set of policy 
changes which brings such a 
flange about. 

If we Hve in a Keynerian world 
in tiie shixi term, and in a ne^ 
wadi in the long torn, 
we can certainly go back to our 
oririnal conclusion that all that 
xriuters is the of the ' US 
'trade deficit; whereas on a lon- 
ger-term view the US deficit 
the non-US surplus) is rim- 


iUn 

qoid 


'crowding out” non-US 
domestic demand. 

The possible exception is that 
if part of toe US adjustment 
involves a fall in the real 
exdiange rate of the dollar, there 
may be an improvement in the 
non-US terms of trade which 
would raise real disposable 
income relative to GDP, and 
which might have favourable 
3ly effects on output and 


Ceattre for Ecoaondo Forecast- 

ir^. 

hondem Business School, 

StisssarFtecs, 

Regent's Park, NWl. 



Every business differs, sometimes Telematics provides unique 
only subtly. But it's that subtle differ- programmable networks that let 
ence that makes the difference. you tune your network to the 

In more and more businesses, dynamics of your business. Ybu 
the electronic network is the busi- control the subtleties, while you are 

ness strategy. But if a network can’t assured of high-speed, reliable, 
handle the critical subtleties of a ' multi-vendor, multi-network 
business... need we say more? connectivity. 

If you don't have a Telematics When it comes to network tech- 

network, you just can't sharpen your nology, that's a big difference. And 
competitive ^ge. Why? The reason in your business, it could make ail 
is simple. the difference. 


So. increase the value of your 
network. Contact Telematics 
International, Fort Lauderdale, 
Florida. European Headquarters: 
ISIS House, Reading Road, 
Chineham, Basingstoke. RG24 
OTW England 256-467385. 
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Susan Greenberg, recently in Budapest, on a situation that ofUcially does not exist 

Hungary tries to adjust to unemployment 


HUNGARY'S drive for greater 
nconomif vfficienev. a matter of 
incrvasiiig urgency in 19S8. may 
sliiinhle on the rock of unem* 
ployinenl. The lack of effective 
insiiiuiiuns to deal with change 
cr#>at»^ yet another otsiacle to 
closing liow n the country's many 
inoffii/jcnt enterprises. 

The word unemployment is 
slilJ barred from olTiclal use - 
tite preferri'd term is ■temporary 
restructuring of manpower" - 
but mo.si people acknowledge 
that It Demand for labour 

is falling steadily and moss sack- 
ings are in the pii>eiiiio. 

Keliable figures do not exist, 
partly because there is little 
ince:itive to register on seeking 
work, .^nd while unemployment 
is still very low by We.siern stan- 
dards. the trend sliows that it is 
growing. The number of people 
ori'icially registered os seeking 
work in the third quarter of lost 
year was lu. -113.5. according to 
government statistics. The figure 
wxs 7.-5S-5 tn the same peri^ of 
ia<M. 

Mr JaiK>s Kollo and Mr Karoly 
Fasekos of the Hungarian insti- 
tute of Economics recently com- 
pleted an analysis of the Hungar- 
ian labour market, probably the 
only one of its kind They found 
that although the total number 
of official vacancies (,5-5,473 in 
the third quarter of 1987'i seems 
to cxcueil the number'of job 
seekers, the two do not match up 
in lacaiion. age. se.v or skills 
demanded for the jobs on offer. 

In some ways the picture is 
surprisingly similar to Western 
Europe. Unemployment is con- 
centrated in towns like Oad and 
Miskolc m the north, which are 
dominated by declining heavy 
iiiiliiMrii-s such as cc<al and Iron. 

Those selected first for the 
stark are similor; the older and 
unfit, young and rootless, 
women with young children or 



Hungary's Raba engineerliig works, scene of tbe conatiy’s only mass diamimiul, f^en around 

800 infers were laid off in 1979 


pennie from an ethnic minority 
sucli as gypsies. Many are unable 
to move to find work, such as 
women who help to tend ihe 
family pte. 

The biggest difference from 
(he West is the scale of the prob- 
lem. About 800 people were 


made redundant in Hungary's 
first and only mass dismissal to 
date in 1979. by the Raba engi- 
neering concern; in West Ger- 
many, for example, a company 
of Raba's size has been dismiss- 
ing on average up to 600 people 
every year. Even mass dismissals 
planned for the future are 
unlikely to match the West, 
according to Mr Tamos Bauer at 
the Institute of Economics. Hun- 
gary cannot substitute too much 
home production with imports, 
he says, 'because we haven’t got 
the hard currency." 

Economists studying the coun- 
try's sharply worsening balance 
of trade and gross national prod- 
uct have long argued that 
resources should be switched 
from declining industries to 
more profitable and efficient 
ones. This has been acknowl- 
ed^ in a series of decisions by 
the Hungarian leadership. 

The Government announced 
recently, for example, it would 
reduce subsidies to state compa- 
nies and farms In 1988 by 45bn 
forints (almost Slbn) and that 
up to 1.500 workers would be 


made redundant at Ganz-Mavag, 
a major engineering company. 
Up to 3,000 jobs are expected to 
be lost at the Ozd metalworks 
alone. 

But officials know that if eco- 
nomic policy was enforced 
tomorrow there would be no 
guarantee that the state could 
keep its promise to offer alterna- 
tive employment of a similar 
type, location and pay (not less 
than 90 per cent of previous sal- 
ary). Neither would there be an 
effective safety net for the ensu- 
ing upheaval. 


groups. The Labour Office 
argues, for example, that it is 
better to use funds on a more ad 
hoc basis; others that people 
would want to live off the hand- 
out. At bottom probably lies the 
fear that a Hun^rian dole would 
mean acknowlM^ng the end of 
full enmloyment as an achieve- 
ment of socialism. 

The party does recognise a 
problem. Existing provisions for 
regional development, retraining 
and re-employment have been 
channelled into a single 1.5bn 
forint Employment Fund. 


As a result of this and other According to Mr Fasekas, how- 


contradictions. decisions are 
slow to be translated into action, 
in 1984, for example, according 
to Mr Lazsio Antal - until 
recently head of the Institute of 
Financial Economics - the Gov- 
ernment declared It would hold 
back subsidies: "In the next two 
years subsidies increased by up 
to 40 per cent." 

Most economists consider 
establishment of a Western-style 


ever, the fund is ‘ridiculously 
low, enough to create a few hun- 
dred jobs in communaJ work." 

The Finance Ministry has also 
commissioned feasibUity studies 
into a social security scheme. At 
present the welfare system exists 
only for those in employment 
and for some groups of self-em- 
ployed craftsmen. The first pri- 
vate insurance company, estab- 
lished last year, opened an 


unemployment benefit essential aitemative door but private pen- 
to the success of economic sions still do not exist 
reforms, but this argument is Elarly retirement was intro- 
resisted by many powerful duced experimentally for 500 


workers at Ozd recently and is 

' — scheduled to start on a national 

scale this month. There is a com- 
mui^ work scheme but it has 
low status since it started as a 
rehabilitation scheme for ex-of- 
fenders. 

‘Relocation benefit,” usually 
paid for six months in lieu of 
notice, has existed since 1986 for 
people sacked in groups of 10 or 
more, but companies are sus- 
pected of trying to avoid this 
obligation by saodng pMpIe one 
by one...or nine by nine. This 
has sparked a national debate, 
with calls in the press to 
improve terms and the takeup 
rate, but so far there have been 
no official ^mises. 

Mr Peter rahn, a senior official 
at the Council of Trade Unions, 
said the unions had to ‘take 
their share of the blame’ for the 
delay in tackiing redundant com- 
panies. Now he heads the coun- 
cil's efforts to draw up plans and 
guidelines, for example on 
improving the amount of notice 
given of a closure. 

But, particularly at the local 
level where changes are imple- 
mented, the unions are generally 
considered to be part of the 
establishment with little interest 
in making waves. Most of the 
people made redundant at Raba, 
interviewed by Mr Kollo and Mr 
Fasekas, complained about the 
"casual* way the redundancies 
were carried out but only 2.5 per 
cent went to chnr union to seek 
help. 

This lack of confidence is 
widely acknowledge by those 
Sluing for broader representa- 
tion to express and channel 
untapped discontent, which they 
expea to grow as living stan- 
dmds drop. 

The problem is fundamentally 
a political one. Those In the 
party calling for politick as well 
as economic reform recognise 
that the trade unions and other 
institutions are not up to the 
conflicts ahead. It is still unclear, 
however, how far the party will 
go in allowing anything as 
shocking as an independent 
trade union - or a march for 
jobs. 


FAI takes 
stake in 


By Nick Bunker in London 

FAJ INSURANCES, led by Mr 
Lanr}' Adler. Hie .Austrtilian cor- 
porate raider, has emerged as the 
holder of a 5 43 per cent stake in 
Ptxir! Group, one of the UK's big- 
gest home-serx'lce life assurers. 

An announcement from FAI to 
the .Australian Stock Exchange 
yesterday ended weeks of specu- 
lation about the identity of a 
buyer mmoured to be amassing 
a large holding. 

FAI is now Pearl's biggest 
shareholder, and the only one 
wuh more than -5 per cent. 

Mr Adler, FAI'.<> chairman, said 
the company had bought TSb.OlW 
Pearl snaro.i on December 29. 
giving it 9 7S-5m in all. 

He said in a letter to Mr Einion 
Holland. Pearl'.^ chairman, that 
"we look forward to a happy and 
prosperous association". 

Pearl's share price had risen 
frcmi about 340p (-5'3.:i5) at the 
t'-nd of Oi'tober lo 434p before 
the New Year holiday, prompted 
)«y the signs of substantial buy- 
ing It climbed another lip yes- 
terday to close at 4*1.5p. valuing 
F.AI's* stake at about S4-5 -5m. 

Mr Stanley Maitland, Pearl's 
general manager (inve.stments). 
.said he knew before Christmas 
(hat F.AI had a stake, but it had 
been "much smaller" than the 5 
per cent level at which holdings 
must be disclosed. 

.Asked how Pearl viewed Mr 
Adler's stake he said: ~We have 
no views either for or against.' 

He scorned comparisons with 
Hill Samuel, the UK merchant 
banking group, in which Mr 
Adler buili up a slake of almost 
1.5 per cent a year ago. 

Hill Samuel subsequently 
negotiated a friendly takeover by 
TSB. the UK banking group. 

Some City of London analysts 
hod named Pearl as a possible 
takeover target, in part because 
its long history and its conserva- 
tive valuation of assets and iiu- 
bililies have given it a financial 
strength which at times has not 
b^n reflected in its share price. 

At the end of 1986, the market 
value of its life funds was 
&5.34bn, including investment 
reserves of 52.64bn 
One big impediment to any 
bid. however, is that Pearl has 
4.500 insurance agents involved 
in door-to-door premium collec- 
tion. 


BTR and Australian investor 
join in A$1.6bn bid for ACl 


BY CHRIS SHERWEIX M SYDNEY 


THE AUSTRALIAN subsidiary of 
Britain's BTR group yesterday 
Joined Mr Richard Pratt, a 
wealthy Melbourne entrepre- 
neur, to launch a A$1.58bn 
(USS1.14bn) takeover bid for 
ACI Internaiionol, the country's 
20th biggest company. 

ACI IS a packaging, building 

f iroducts and glass manufacturer, 
ts glass operations are the lar- 

S est in Au-siraUa and are con- 
ucted through a joint venture 
with Pilkington - the UK com- 
pany which itself fought off a 
BTR bid a year ago. 

The cash offer marks the 
beginning of a fresh phase of 
uncertainty for ACI, which also 
iias timber and ceramics 
operations and interests in 
resources, notably cool. With its 
unstable share register, the com- 
pany has long been a focus of 
takeover speculation. 

In its first re^nse, ACI said 
the offer price or A$4 a share did 
not represent the true value of 
its shares and includ^ no pre- 
mium for control of such a large 
group It urged shareholders not 
to sell their shares. 

The bid vehicle, known as 
Austrac Investments, is ^.2 per 
cent owned by the Pratt Group, 


a private company cxmtrolled by 
Mr Pratt. The remainder is held 
by BTR Nylex, BTR’s 60 per 
cent-owned Australian subsid- 
iary. 

Mr Pratt already controls 15 
per cent of ACI. Other major 
shareholders include the West- 
field group, with 20 per cent, the 
AMP Society with 13 per cent, 
and Henley Group of the US 
with 6 per cent. Singapore's 
Oversea-Chinese Banking Coipo- 


for rationalisation.” 

The offer values ACI well tn 
excess of ACI's net tangible 
assets of A$1.04bn. The price is 


e pne 

equivalent to nearly 17 times 
1987 after-tax earnings, well 
above the average for Australian 
industrial stocks. 

The price also compares with a 
low point after the October share 
market collapse of AS2.90. Since 
then speculation about a fresh 
takeover move has pushed the 


ration also holds about 6 per share price higher, it reached 
cent. AS3.85 last Thursday and added 

Austrac said it Intended to 15 cents more yesterday to 
continue ACI’s existing business match the offer level 
activities, but the possibility that The bid is subject to a mini- 
a successful bid would Im to mum 50 per cent acceptance con- 
the company's break-up could dition. A compimble offer will 


UK group 
to buy inks 
subsidiary 


ipar 

not be ruled ouL 
The Pratt group's core business 
is packaging and paper recycling. 
BTR Nylex. apart from manufac- 
turing such industrial items as 
conveyor belts and gearboxes, is 
involved in plastics and would 
be interested in ACI's similar 
operations. 

Mr Alan Jackson, BTR Nylex’s 


be made for ACI’s partly-paid 
shares. 

ACI was last subject to a take- 
over attempt when Mr Allan 
Hawkins’ Euuiticorp Tasman 
made a partial bid in 19M. *11101 
ended with Equiticorp sellirtg its 
19.9 per cent stake to the Pt^t 
Group. 

At the same time, Westfield 


managing director, said yester^ Capital lifted its stake to 15 per 
day that Austrac would "review cent and bought 5 per cent more 
the activities and assets of ACI to from Mr Pratt. Uncertainty 
evaluate their performance and about ACI's future hu persisted 
profitability and the potential ever since. 


Intervention stabilises dollar 


Continoed from Page 1 

1.747 in low turnover. The FT 
Ordinary Index closed 28.7 
liigherat 1.402. 

Shares in New York were helped 


Yesterday’s intervention in the 
currency markets Is estimated to 
have bwn in excess of Slbn. 
Most of these official dollar pur- 
liy the release of figures for con- chases were made by the Bonk of 
struciion spending in November Japan before European trading 
and a private forecast of Decern- opened, 
her retail sales. The Dow Jones 
industrial average closed 76.42 
points higher at 2.015.25. More 
than iSOm shares changed 
hands, signatling a return to 
more normal levels of activity 


Analysts and dealers, however, 
said it was a matter of time 
before the markets ag^n m^e 
an assult on the dollar. But they 
said levels of Y120 and DM1.57 
were key psychological and tech- 
nical levds and that any move 
through them would have to be 
preceded by some dramatic dev- 
lopmenL 

In London the dollar closed at 
DM1.5850 compared with 
DM1.5740 on New Year's E!ve atnd 


the West ^rman central bank, 
was active in foreign exchange 
markets throughout the day. 

Dealers estimate that it bought 
more nuniitii ui oc'uvuy eonnm ui« iww mrsc#vi;ana 

cSvmcinJ ' TT' POUnl ''“«l at *1.8760 

The US bond market, which ... comp^ with $1.8785 and at 

had opened more than a full per- Central tenkers are aware that DM2.9750 compared with 

ceniagp point higher in reaction limits ro interventum. DMZ96. Tlw ^nk of En^and’s 

to the dollar's recovery from its tradcjweight^ j 

record lows, fell back os equity <*e o 


pnres surged. The US Treasury's 
:30-year benchmark issue closra 
only around 5/16 higher with a 
yield of 8.9-5 per cent. 


circles that key economic indica- 
tors which currency markets 
watch, such as the US tr^e fig- 
ures, will soon begin to show 
signs of improvement. 


closed at 75.9 compared with 
75.8 on New Year’s Eve. 

In New York, the dollar closed 
at OMJ 5885 and at Y123.0. Stei^ 
ling finished the day at $1.87& 


By Paid Batts in Rariff and Rena 
TlKMiipaon in Lemfon 

THE FRENCH state-owned 
chemicals group. CdF-Chimie, 
has agreed to sell its industrial 
inks subsidiary Lorilleux Inter- 
national to Coates Brothers, the 
UK prinUng inks manufacturer. 

The sale was disclosed in the 
French Government’s official 
journal and appears to have 
embarrassed both companies 
b^use final negotiations have 
not been completed. 

CdP-Chimie said last night 
that it was in talks with Coates, 
but declined to give further 
details. Coates said the statement 
by the French Government was 
‘premature, incomplete and not 
entirely accurate,” but confirmed 
it was in negotiations with CdF 
about an acquisition and said an 
announcement was likely tomor- 
row. 

It is understood that in 
exchange for the the sale of Lor- 
illeux, &1F-Chimie will receive 
a 33.4 per cent stake in the 
enlarged Coates/Lorilieux group. 
Coates is valued at £116.8m 
($216.5m) at yesterd^'s suspen- 
sion share price of 33Sp for the 
company’s 17m ordinaiy shares 
and 25(^ for the 23m "A” non- 
voting shares. Lorilleux has 
annuu sales of about FFrlbn 
($186.77m), and is one of the 
main European ink producers. It 
has 12 subsidiaries in Europe 
and Latin America and 17 per 
cent of its turnover is outside 
France. 

The sale took the French mar- 
ket by surprise yesterday 
because the CdP-Clumie had 
until recently appeared intent on 
developing its inks business by 
opening its capital to outside 
shareholders. 

This had led to the entry into , 
Lorilleux of Paribas, the priva- ' 
tised French banking group, 
which acquired convertible 
bonds and bonds with equity 
warrants in Lorilleux. If con- 
vert^ these instruments would 
^ve I^bas a stake of about 20 
per cent In Lorilleux. 

However, CdF-Chimle, which 
recently returned to praGt after 
ei^t yean of heavy losses, has 
been In the throes of major res- 
tructuring including the shed- 
ding of a number of assM. 
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British banks near tax victory 

Gontiiniied tnm Page 1 

The scheme would be used dependence on a single export for instance, will be ignored for 
when calculating provisions for attracts only two points. taxjurposes. 


tax purposes, the Revenue said 


individual tax insneclors, who 
operate with a high degree of 
autonomy, have already written 
to tax advisers explaining how 
they will apply it. 

Under the scheme, a score is 
attributed to each country 
depending on economic and 
other factors. For instance, 10 


*The purpose (of the scheme) 
The total number of points is regulatory/prudential, and 
provides an indication of the therefore there can be no 
level of provision needed. A assumption that the figures 
score of Itetween 25 and 40 would be allowable for tax,” the 
requires a provision of between Revenue s^d. ‘But it is certainly 
16 and 25 per cent, for instance, another piece of information. 


Tax inspectors say they will 
accept only elements in the 
scheme which relate to the ulti- 


points arc scored if the country mate recoverability of a debt, 
is in arrears with the Interna- rather than those that relate to a 

to service it. 
a moratorium. 


tional Monetary Fund or has res- country's ability 
cheduled since 1963, while over- The existence of 


and a systematic one. It would 
be nonsense for us to ignore it.” 
Taking into account the differ- 
ences between the regulatory 
and tax concerns, inspectors 
have already estimated a dis- 
count of between 10 and 20 per 
cent of a bank's provisions. 


THE LEX COLUMN 

Dee’s counter 
argument 


The Tokyo stock market did not 
collapse as feared on its return 
from the long holidays yester- 
day, and the world’s central 
banks repelled a fresh assault on 
the dollar far ntore successfully 
than they had done last week, 
helping equity prices rally 
strong on the hope that the 
dollar may be stabilising after its 
recent sharp slide. 

Dee 

Barker A Dobson’s bid for Dee 
may not look the sure thing it 
did at Che outset, but the ma»et 
still seems to rate it as an odds 
on favourite. At yesterday’s close 
of 209p Dee stood 6 per cent 
below ^ offer price, making no 
more than due allowance for the 
outside risk of a monopolies ref- 


Dee Corporation 

Share Price lelaiive to 
FT~AAU-6hare index 
240 



The object of fellow Antipo- 
dean Larry Adler's attentions, 
the life company Pearl, can 
expect other suitors. Seen as a 
bid target for years, it has hid- 
den reserves whose scale is only 
vaguely suggested by the £2.6bn 
it holcu as investment reserves, 
and has outpeiformed the mar^ 
ket with a vengeance since the 
crash. But it alw has a field 
force of 6,000 unionised agents 
collecting tiny weekly sums door 
to door from thousands of Brit- 
ish homes: potential bidders may 
have difficulty imagining the 
bicycle as the engine of the 
financial services revolution. 

The man from the Pearl may 
well find himself with a new 
boss in the end - quite likely a 
Conrinental, possibly a French- 
man. With the 19^ deadline for 


erence and the highly specula- Jian conglomerate and'nerennial the EC single market on the 


live nature of Bariter & Dobson’s 
shares should the bid go 
through. 

The latter point is touched on 
in the document put out by Dee 
yesterday, but is rather obscured 
by a lengthy defence of Dee’s 
own record. Though understand- 
able in view of the flak the com- 
pany has taken in recent 
months, this could be poor tac- 
tics. The comparison oetween 
Gateway and Budgen raises as 
many points as it settles, and it 
is the financing of the deal 
which constitutes the chief 
weakness in Barker & Dobson's 
ca.se. 

This is partly a matter of the 
stringent terms imposed by the 
lending banks. If B & D is to 
repay 35 per cent of a S1.6bn 
loan within 18 months, it would 
have to put the asset disposal 
programme In hand very 
promptly indeed: and as Asda 


bid target ACI is something of an 
oddity. The vehicle for the 
A$1.6bn bid has been structured 
in inverse proportion to the two 
companies' ability to Tinance it, 
with BTR Nylex claiming a mod- 
est 15 per cent stake, and Ausae 
entrepreneur Dick Pratt putting 
up for the lumpy remainder. Still 
odder, it is the managing director 
of BTR Nylex rather than Mr 
Pratt who is to run the new 
group. 

The only way of making sense 
of the deal is to assume that the *0^^ f AnAcfor 
spoils will be divided between A^neSiar 

the two groups. Even then it is 
hard to see BTR being satisfied 
with just 15 per cent of the 
whole, as ACI's specialist plastics 
businesses (It well wi^ its own, 
while its float glass and automo- 
tive glass interests must look 
more chan tempting. Meanwhile 
Mr Pratt may have his eye an 


horizon, French insurers are par- 
ticularly keen to improve their 
European spread. But the timing 
is inauspicious - the hitch in 
France's privatisation pro- 
gramme will delay the grander 
plans of the nationalised insurers 
- and tbe Slbn-plus price tag 
in^ put off other bidders. Mr 
Brierley took a year to pull off 
his Equity & Law coup; Mr Adler 
would be lucky to manage in 
less. 


RMC's decision to join the 
growing list of European compa- 
nies which seem to have an insa- 
tiable appetite for US cement 
companies seems slightly odd at 
first sight If the US is h 


*•«, tA„%. the packaging operations, which 

and others have found recently, could be slotted Into his own 
' J assets nuw not 
It looks. 'Then 


disposing of retail assets 
be as easy as ' ' 


heading 

for a recession, now would not 
seem to be the best time to take 
a stake In a highly cyclical 
industry, especially since its 
Joint venture with the cash- 
strapped Lone Star Industries is 
based in Nothem California - 


packaging empire, 

. „ For such jewels the two are -- -- 

again, if retaining the non-Gate- prepared nay 15 times this year’s the smaller and slower growing 

way bits is the weakest part of • • . 

Dee's commercial case, selling 


the superstores is the weakest 
part of B & D’s. There may be 
something in the argument that 
superstores and small grocery 
shops do not belong under the 
same banner, but it could 
equally be argued that B & D 
aims to sell the growth bits of 
Gateway expenrivdy so that it 
can buy the non-growth bits 
cheap. 

But in the end, cash is hard to 
argue with these days. The 
immensely geared nature of the 
deal means uiat the share part of 
Che offer would end up being 
worth either a great deal or 
nothing at all; but as the institu- 
tions have found to their cost, 
Dee shares are not cast-iron 
either. 

BTR/ACl 

BTR's Joint Ud for the Austra- 


earhings, half as much agun as part of the giant West Coast mar- 
the industrial average, offering ket. 

Just 11 per cent less than the However, RMC has used the 
company was worth at the top of stock markA crash lo renegotiate 
the market. But ACI’s strong finer terms for Iiwlf, and a 
cash flow and ibs near monopoly £S9.5m investment Tor a half 
in the float gloss market may .share In on integrated company, 
justify such a pric^ and In any which has substantial market 
case, if the bid succeeds, BTR shares in cement, aggregates and 

not fool 


will have the satisfaction of 
woricir^ in harmonious partner- 
ship with PUkingcon, witn which 
ACI shares its float glass busi- 
ness. 


concrete, does not Took too 
expensive. While not disputing 
the lacklustre growth.-prospeccs 
in the short-term, RMC is betting 
that its new cement operations. 
In particular, will benefit from 
Hanson's recent acquisition of 
the neighbouring Kaiser Cement, 
Once again, the sight of an where^ profit rather than market 
Aussie fin poking Aove the share is the order of the day. But 
waves has done its bit for share given the highly geared nature 


Pearl Assurance 


prices in the UK life assurance 
sector. But if the market Is 
expecting a re-run of the Ron 
Brierley /Compagnie du Midi bat- 
tle over Equity & Law, it could 
well be frustrated - at least in 
the short term. 


of the new venture - net worth 
of Si 10m supports projected bor- 
rowings of around $140m plus 
lease payments - RMC Lonestar 
is unlikely to have much impact 
on RMC’s bottom line for some 
years. 


Siza¥ell: 

wlu^atthe 

controls? 


Sizewell B is Britain^ first pressurised 
water reactoi: By May 'Q94, it should be in 
commercial operation. 

NEI has been commissioned by the 
Central Electricity Generating Board to 
design and install process plant control 
and instrumentation systems. 

In recent years we have supplied control 
systems at Drax, Heysham and Tomess 
power stations. We are also working on 
controls for Rihand power station in India. 

Rest assured, when Sizewell goes into 

operation, it will be under tight control. 

For further information, contact NEI 
Information Services, NEI House, Regent 
Centre, Newcastle upon Tyne NE3 3S8. 
Telephone: 091-284 3191 



Hoitliem Engineering Industries pic 
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Lone Sto ^ 

$225m fixnn of 

US cement sta^a 


BY JAMBS BUCHAN M ilEW VORK 
AND CLAV HARRIS m LONDON 

LONE STAR .INDUSTRIE, the 
largest US cement ju^ueer, 'is 
raising S225m from the sale of 60 
per cent stakes in two large 
cement and aggregates 
operations on the npai i iff 
The transactions,' which were 
completed on December SI, 
strem^en the foreign control m- 
the OS cement Industzy. Ov^ 
seas companies are now said xo 
control 60 per cent ofthe sector. 

Lone Stv, which is .expected 
to lose mon^ from opmttions 
for the third year -running in 
1988, said yesterday that .the 
joint ventures with RMC Group 
of the UK and Onoda .Cement of 
Japan would have a "positiye 
impact” on its 1987 earnings... . 

RMC paid 855m f<N* a 50 per 
cent interest in an inte^ted- 
construction materials business 
which includes the. second tai> ' 
gest cement producer, in- noi^- 
ern California as as aggre- . 
gates and concrete operatirnis.-- 
Lone Star also said- It was -sdl> 
mg 50 per cent of its operations 
in Alaska, Washing^ and'Oie- 
Co Onoda for 8wm, The joint 
venture, known as Lone Star ' 
Noithw^ will include all Lone 
Star's concrete and aggregate 
bperations and its'impixt termi- 
nals in the three stat^. 

In California, Lone Star Is sell- 
ing fixed asMtfi wortii $220m to 
the new venture, RUC Lonestar. 

In addition to RMC's payment of 
S56m, to be funded through UK- 
based sterling borrowing, Lone 
Star will receive SllOm throu^ 
borrowing by the partnership. 

The deal ^ves RMC its &t^ 
cement and aggregates 
operations in the where its 
exposure has been limited to 
re^y-mixed concrete and con- 
crete products businesses in four 
soutii-eastern states, contribiiil- 
Ing an estimated SlSOm to' 
S200m in sales In 1987. 

Total turnover of RMC 
tar is estimated at S2SQm. RBAC 
declined to provide 'hTstbrlc ' 
profit figures, which it aaid 
would not be meaningful 
because Lone Star had acquired - 
most of the concrete plants 
within the past. 18 .months and 
the ^ration had bm imrCM an. 





JiBi .Owen: .*Baiiaon U oar 
.compedtoi;* 

ihte^iated butan ias fen- less-tiiaii 

' the Lone Star pb 

claimed "27 per cent oT -die 
regnal maiic^ second mtiy '. to 
Kaiser- CMient, iirtticb^ has con- 
centrated on mar^ lathw than 
inaricei share anoe its acqid^ 


tioobY Hanson late in 1986. . 

-Owen,* RMC manage 


Mr 


director, said* ”1 look -on it as a 
veiy bull pointthat our ptindpoT 
competitor in- that market- is 
Hanson." .' • 

Althou^ fonuieriy an outspo- 
ken cntic of the formgO: Invssidn 
of. the US industry,. Lone Star In 
recent years has add pishts to a 
number- of overseas companies, 
including Hblderbank, tiie 
Swiss-bas^ world . leader . in 
cement production, and Bntain's 
Tannae; which paid S22Sm in 
November 1986 f<v a GOper cent 
stake in a jewt veotnre •itniiai* 


Lone S&,. whic: 
dofflioate-the US 


to those announced yesterday. 

!h'.aought 
Biket 

a- str^ of at^uistions 
1970^ saw lits 'strat^ go awry 
Cheap imponts into Texas, Okla- 


lich '.apught to 
maiket through 
listions in the 


homa 


have 


and - Louisiana 

ffroTics. ' 

:lhui66,loiie Star repotted.net 
income of Sl'17.<Nn on sales reve- 
nues of 8883.4m. But the earn- 
ings dgiended on a caplbd gsln 
of 8l9K6m. laigely thioq^ the 
sale to Tsftnac. . 

' ; -£baci PaNB 16 


C ^ anada’s shy moguls complete their jigsaw 


TWO OF ' Canada^ shyest 
■ entrepreneurs' have achieved 
their ambition of - creating a 
"coast-to-edast' Vandal ser> 
vices grbup-wiih assets of more 
' thin QlOwi (USST.^fan). 

Mr Leonara Ellen, 63. a 
well^kiwwii -Uohtreal lumber 
dealer, and his paztner Mr Reu- 
beh- Cohen, 6d a lawym* from 
Moncton, -New Brunswick in. 
-the Maritlmes, luive made their 
Centxd Capital Corporation 
group into a.natfonal-fMoe to 
'be reckoned with. ' . ' 

. The task has taken almost 30 
blit deregulation of Che 
.dian -financid 'services 
industry enabled them to bring 
off the finkl ooop last year. 

Central Cuital’s core activi- 
ties now embrace trust com- 
pany opmationa* mutual funds, 
property development, con- 
sumer credit, bmkmrage, mer- 
chant banking and mmtgage 
insurance. It-xnay its prop- 
erty' and casualty insurance 
interests if the price is right. 

Mr Ellen and Mr Cohen, who 
perennially dedlne intmviewa, 
nave 34 pmr cent of Central 
Capital, the holdng company 


DefegolRtiQB has enabied two ranadiBn entreprenenrs to build Central 
Giqittal into a natUmal finangtal fturee. ^fow its many difieient parts must 
learn to operate in harness, reports ItOBEBT GIBBENS in MontreaL 


for tbtir diverse empire. Thqy 
have battled against p owerful 
entrenched family Interests In 
Eastern Canada, sometimes in 
lengthy and bitter Utigatioh, to 
win control of the key Mu- 
tinies trust oompany. 

The final pieces of the Jigsaw 
were put in place early 
year, when Central O^tal 
bou^t Guaranty T^usc Com- 
jQ^y of Canada and its parent 
Traders Group for Ci440m 
frwn Che McCuteheon family 
of Toronto. This financial ser^ 
-vices group doubled Central 
Capital’s assets ovemi^t to 
C8l0bn and brought arith It 
the Insurance Interests among 
ocher sufasidtarles. 

Since then Central Capital 
has taken up another trust 
company in western Canada 
and control of Marathon 
Brown, a large Toronto-based 
discount broker. 


In 1986, as its expansion 
strategy was unfolding, Cen- 
tral Capital to^ on Mr Peter 
Cole, a former senior executive 
with Canadian Imperial Bank 
of Commerce, as president. He 
is backed by Mr *raom8s Hodg- 
son, senior vice president, and 
several other leening financial 
services talents. 

Mr Ellen and Mr Cohen par- 
ticipate in strategy, ‘but tnelr 
style is akin to Peter and 
Eow^ Bronfman with their 
Braean and Trllon Financial 
'holding companies,” says Mr 
Harold Wolkin, finandu ser- 
vices analyst with Nesbitt 
Thomson, a leading Canadian 
securities firm recently 
acquir^ by Bank of Montreal. 
‘C^ttal u^atal is profession- 
ally manag^ and ownership is 
not an issue for the future.” 

Central Capital's acquisition 
binge tA the past year, costing 


nearly CSlbn and at top- 
drawer prices, has invited 
some Bcewciam in the market 
Many different companies 
must learn to work In harness, 
including two separate trust 
companies, and am efficient 
financial services group must 
emerge able to compete with 
Trilon, Power Financial Corpo- 
ration, and the Laurentian 
Group, among others. 

Most analysts btiieve Central 
Capital will handle the consoli- 
dation effectively and concen- 
trate on quality of services. It 
has just sold a British mort- 
gage subsidiare, but is retain- 
ing Central Cspitai Monger 
in Loiuion as a licensed depos- 
it-taking institution and a mer- 
chant baidr. 

Mr Wolkin estimates Centre] 
Capital's consolidated earnings 
for all 1987, including the 
recent acquisition, at around 
CSlOOm or 85 cents a share on 


a fully diluted basis. Compari- 
sons are difficult because of 
the acquisition programme, 
and the market eagerly awaits 
up-to-date financial state- 
ments. 

The main driviire forces for 
performanoe in lw8 will be 
the trust company operations 
and the mortgage insurance 
business. Central Capital also 
owns two major industrial 
investments, one of which is a 
good dividend payer. 

Mr Cole s^s Central Capital 
will concentrate on building its 
finandai services subsidiaries 
into a cohesive operation, a 
task that could take up to two 
years despite compatibility of 
computer systems. 

But he agrees that another 
trust company acquisition is 
possible over the next year, 
and he will not miss any other 
favoureble opportunities. The 
property ana casualty insur- 
ance interests, if they could 
command a price of around 
CSlOOm, might be sold to pay 
down group debt estimated at 
around C$200m. This would 
also reassure the market 


Reed resigns position as 
president of Conrail 


BY ROOemCK ORAM m NEW YORK 


MR STUAKT.REED hea remgned 
assresident and chief opemting 
ofSxMT of Conrail, the Us railway 
holding eompaire sold to the 
public f6r 'Sl.65bn earlier this 
year, ivviwe he.was passed over 
for tne job of chief executive. 

The formerly government- 
owned company wd on New 
Yearia Eve uiat he was leawng 
‘to help the adection eu 

a new chwf executive.* 

Mr StenleyiOane,. the current 
eh|unnan, is due to retire at the 
eixd of this year. 

h is' thou^t he waiits his sue- 
ce«or to work under him as 
^^dent for a period before he 
av(5. ■■ ■ ' 

Mr Jteed, 62, had hoped he was 
a can^date for chairman. He 
joined. Cbniail In 1979 after a 
long career , at Ebrd Hocor and 
Ameriren'Mottss. ' 

JUr Reed had worked with Mr 
Qruie' to turn found Conrail, 


whidi was created in 1976 out of 
six bankrupt US rallivay compa- 
nlea 

The Government has jMured 
more than 86bn into Conraii, 
whose operating performance 
unproved dremamaUy enough to 
permit the share offer. 

llie jNiblie now holds 86 per 
cent of the shares and employees 
IS per cent. 

• Westinghouse Electric, the 
US industrial and consumer 
products group, expects sales to 
grow 8.5 per cent In 1988 over 
tne previous year and double- 
di^t growth In earnings per 
share, onr fiteandal ataff 
writes. 

The forecast was made by Hr 
John Marous, the company’s new 
chairman and chief executive 
officer, who like Mr Paul Lego, 
new te|p4deflt and ddef operat- 
ing oEQo^' began iua new job 
ynNefday. '• 


Move to alter 
terms for Dome 
prefereed stock 

^ nebeit Olbbana in Hadresl 

A GROUP of preferred 
etoekholders In Doane Petro- 
leom, the etmggUng Cane- 
ddan energy grong, Is seek- 
ing to npaet part of Amoeo 
Petrolenm C*nada*e 
C85.6bn CC884.1Bbn) take- 
over of Dome. 

At a eonrt hearing in Cal- 
gary on Jannary 26, they 
will oppose Amoeo*a pro- 
p«Mal that Dome common 
and preferred ahareholdera 
vote toge^er aa a single 
groap to a pprove the take- 
over, srtth a minimnm of 
two-thirds of the Dome vote 
required. 

The preferred holders say 
this propoee! would water 
down their voting rights. 
*They want separa te, vo l 
for all claases 
ahudioliieia. 




Miami doctor buys 5% 
of American Medical 


BY OUR nMANCIAL STAFF 
MR M. LEE PEARCE, a Miami 
physician, has acquired 4.4m 
shores or 5.4 per cent of Ameri- 
can Medical international, the 
large US hospital management 
group, for investment purposes 
at an average price of $13.67 per 
share. 

Mr Pearce is a physidan who 
heads an acute care hospital and 
a health care management and 
consulting company. General 
Health LP. 

He said he presently intends to 
support the current American 
MMical beard for re-election s£ 
the January 21 annual meeting 
and intends to make recommen- 
dations to management and the 
board on improving performance 
and increasing shareholder val- 
ues. American Medical operates 
ore than 100 hoqiitals in 14 
states. 

Daw Jones, the US publish' 


ing group which owns the Wall 
Street Journal, has agreed to sell 
Richard D. Irwin, its college text- 
book-publishing subsidiary, to 
Ttnws BMtror for Sl35m. 

Dow Jones said the sale was 
the result of its decition to focus 
its resources more fully on its 
core operations: business news- 
papers and periodicals, electronic 
business information services 
and community newspapers. 

Mr Warren H. Phillips and Mr 
Ray Shaw, chairman and presi- 
dent respectively of Dow .Jones, 
said: "The decision to sell Irwin 
was predicated on our ability to 
select a buyer who would con- 
tinue to operate the company as 
a separate business, who would 
respect Its tiadltions...Time8 Mir- 
ror was our first choice.” 

• Kite AIA the US drugstore 
chain, lifted third-quarter net 
profits from $17 .4m or 42 cents a 
share to $20Km or 49 cents. 


Renault 
director 
replaced 
in reshuffle 

By Pmd Betts in Paris 


MR RAYMOND LEVY, the chair 
man of Renault, announced yes- 
terday a series of changes at the 
top of the car ^up's manage- 
ment includirtg the departure of 
Mr Jose Deoeurwaerder, the 
company’s commercial director 
and one of the architects of 
Renault’s unhappy adventure in 
the US markeL 

Mr Dedeurwaerder's resigna- 
tion did not come altogether os a 
surprise as he was known to 
have had differences of opinion 
with Mr Levy over the manage- 
ment of the car group. 

Mr Dedeurwaerder. a Bel^an, 
had run Renault's car operations 
in the US for about five years 
and was the chief Renault execu- 
tive at American Motors (AMC). 

Mr Dedeurwaerder is known to 
have been disappointed by Mr 
Levy's decision to sell Renault’s 
controlling stake in AMC to 
Chrysler lost year, although he is 
understood to have accepted the 
economic reasons for the sale of 
the AMC stake. 

Mr Dedeurwaerder wili now be 
replaced as commercial director 
by Mr Paul Percie du Sert, the 
group's financial director since 
1984. Mr Louis Schweitzer, the 
Chef de Cabinet of Mr Laurent 
Pabius, the former Socialist 
Prime Minister, will act for the 
time being as interim financial 
director. Mr Schweitzer Joined 
Renault two wars ago. 

Mr Levy also announced that 
Mr Patrick Faure, Renault’s 
external relations and communi- 
cations director, had been pro- 
moted as the ^up's secretary 
general. 

The changes reflect Mr Levy's 
efforts to set up a small and 
tightly knit top management 
structure. 

After several years of heavy 
losses. Renault is now expected 
to report profits of about 
FPr3.5bn C2665.4m) for last year 
following extensive restructur- 
ing. 

Mr Levy, who took over as 
chainnan last year, has pursued 
the recoveiv strategy launched 
by his predecessor Mr Georges 
Besse, who was killed by terror- 
ists in November 1986. 
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£ 100 , 000,000 

Multi-Option Facility 


JVnngedbv 

ManufacHirers Hanover Lirhrted 


ProMBtodby" . 

Barclays tenicPLC' UoydsBankPIc : ' 

Manufacture Hanover Irust Company Nationai Wsstm'mster Bank Group 

.BahquoThdb^sz BayerischeVsr^risbankAktierige^lschaftLandQnsranch 
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Feditit SwciQine and Ibider taisl Agent . 

Manufacturers Hanover Limited 


Deccntec .ISS? *' 


The Investment Banking Group 


This announcement appears as a matter of record only: 


Rumford Cogeneration Company 

a limited partnership sponsored by 


October 7987 



Boise Cascade Corporation 


$190,400,000 

Cogeneration Facility 

at Boise Cascade Corporation’s 
Rumford, Maine pulp and paper mill. 

$ 46 , 500,000 

Partnership Interests 
General Partner 

Rumford Cogeneration, Inc. 

a wholly owned subsidiary of 
Boise Cascade Corporation 

Limited Partners 

Investment affiliates of; 

Constellation Investments, Inc. 

The Columbia Gas System, Inc. 
Dominion Resources, Inc. 

Nichimen America Inc. 

Pyropower Corporation/Ahlstrom 
Capital Corporation 
UtiliCorp United Inc. 


Equity Ptacement Agent 
and 

Overafl Finandai Advisor 


Morgan Guaranty IHist Company 


$ 143 , 900,000 

Project Financing 
Provided b v 

Algemene Bank Nederland N.V 
Bank of America NT&SA 
Deutsche Bank AG 
National Westminster Bank PLC 
Swiss Bank Corporation 
Union Bank of Switzerland 
Westpac Banking Corporation 


Lead Manager and Agent 
for Project Financing 




BankAmerica 
Capital Maitots 
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INTERNATIONAL CAPITAL MARKETS & COMPANIES 


Tim Coone on participants in Argentina’s debt-for-equity scheme 

Italian bank upstages Cicciolina 


ILLONA STALLER, metre popu* 
larly known as Cicciolina, the 
now.famous deputy of the Ital- 
ian paiiiament and pom movie 
star, may shortly move into the 
realms of international finance 
by becoming one of the first par- 
ticipants in Argentina's new 
debt-for-equity swap scheme, 
alongside the more prosaic 
Banco Nazionale del Lavoro, Ita- 
ly's largest bank. 

The deputy and film star is 
scheduled to make her debut in 
Argentina next month, staging 
several live shows following 
which a chain of short-st^ ‘Cic- 
cjolina' hotels Is planned to be 
opemed with S7SO.OOO of Italian 
invi^stment. 

T1 \e idea is to screen her nims 
in ^e hotel bedrooms on video, 
estab.Ushing a chain of 'love 
hotels" of a type already popular 
in Braidl. The recent trade and 
investjnent accords signed 
between .^irgentina and Italy, in 
which tho debt capitalisation 
scheme is to play a major role in 
promoting' Italian investments in 
Argentina and the reMtriation 
of Argenti'Jie capital deposited 
abroad, is expected to be utilised 
by the Cioci oJina project 

Upstaging Cicciolina, however, 
the B^co Nazionale del Lavoro 
has already successfully negoti- 
ated the use of Che debt-foreq- 
uity swap scheme in its takeover 
of the liquidated Argentine bank. 
Banco de Italia y Rio de La Plata. 
The deal has utilised some 
S20ra in swaptped paper, for 
which the Its lian oank has 
reportedly received the full 100 
per cent nominal value of the 
converted paper. With this it has 
partially recapitalised the Argen- 


tine bank. 

The deal has already 
the procedure laid down'by the 
Argentine oentr^ bank f^or inves- 
tors in the debt-for-equity 
scheme, in that Banco Nazion^ 
del Lavoro is not required to ten- 
der for the Hrst quota of the 
scheme, announced last month. 

After 18 months of wrani^lng 
with the foreign banks, Uie 
Argentine Government eas^ the 
restrictions on its propos^ 
debt-swap scheme last October, 
dropping a clause chat each SI in 
paper swapped for local currency 
had to be matched with Si of 
fresh InvestmenL 

Under the scheme, Argentine 
permits up to 70 per cent of an 
eli^ble project to be financed by 
convertM debt paper (excluding 
imported goods). In addition, 
market rates will be used to c^- 
culate currency conversions. As 
a result, there has been a Hood 
of interest in the scheme, accord- 
ing to forei^ bankers in Buenos 
Aires. At least 60 projects are 
known to have been presented to 
the Economy Ministry for 
^provaL 

Eligible projects 

Approval requires that certain 
criteria are met, namely that the 
scheme increases total output of 
goods or services, and prefer^ily 
that the project should have an 
export bias, although that is not 
essential. In essence, eligible 
projects must be new projects or 
expansions of existing ones and 
contribute to a real expar^on of 
Argentine GDP. They must not 
simply comprise paper transac- 
tions or transfers of ownership. 


Once approved, projects are 
then free to compete In tenders 
every two months for a quota, 
which in the first tender is fixed 
at $50m. The bid period for the 
first tendo’ closes next Monday. 

A minimum discount rate *- 
which is a deduction from the 
nominal value of the swapped 
paper - is also set by the central 
bulk. Both the quota and the 
discount rate xn» be varied in 
subsequent bidding rounds, 
depending on the priorities of 
monetary policy, according to Mr 
Daniel Marx, a director of the 
central batUc. 

The first tender sets a mini- 
mum discount rate of 25 per 
cent Offers accepting the largest 
discounts will be those that win 
the tender. Mr Marx said the 
level of discount In an offer 
would be the only criteria used 
in assesang an eligible 

Argentine debt paper is at 
present trading at some 30-35 
per cent of its nominal value in 
the secondary market. If con- 
verted through the new swap 
scheme, even with a 26 per cent 
discount on conversion, the 
effective exchar^ rate is more 
than douUe the free market rate, 
making new investments 
through the sdieme an attractive 
ptopositioR, especially if there is 
only a minimal imported compo- 
nent. 

Over a period of five years, a 
total of $1.9bn of debt b expec- 
ted to be converted into new 
investments in Argentina. Big 
projects involving disbursanient 
of funds over several years will 
be required to tender only once, 
the total sum being grMuailly 
subtracted from subsequent quo- 


tas. Thb makes the Argentine 
scheme more fiexiMe and advan- 
tageous to big investors," said Mr 

Economic analysts in Buenos 
Aires say, however, that the 
scheme's success will still 
depend on othw factors such as 
the general investment qlimate, 
exchange rate and interest rate 
pirilcies, taxation rates, and altov 
native industrial promotion 
schemes. 


Ambitious accords 

Whether to opt for a del 
oity swap and accept the c 
tioRS involved, or to choose a 
ra^oiua promotion scheme with 
generous tax hcdldmv, or simply 
not to invest at all — as many 
Argentinians have in the past 
chosen to do, favouriM instead 
hi^-yield government honda - 
b a decision that will keep many 
management boards busy in the 
cimiing months, both in Azgm- 
tiiia and abroad. 

Many expectations have been 
created by the amUtious Arj 
tine-Italian accords - a totm of 
36bn in new investments is 
envisaged over the next five 
years - financed one-third 
through Italian government 
credits and tiie rest by private 
investors uting their own funds 
and those aviUiable throu^ the 
new d^bt-equi^ scheme. 

Qearly oramism and rhetoric 
are part of the present atmo- 
sphere. But equally a trend has 
been set in motiorL The advance 
guard in the shape of Banco 
Naaonale dd Lavoro b already 
manoeuvring itself into place. 


BeU & HoweU 
non-core assets 
may be sold 

ByOurRnancMMf 


A GROUP led by members of the 
Bass family of Texas, which 
organised last month's acquisi- 
tion of BeU & HoweU, said it b 
considering a sale of the soft- 
ware and pubUshing group's 
non-core assets to reduce debt 
incurred in connection with the 
acquisition. 

This is disclosed in a filing 
with the Securities & Exchan^ 
Commission. Bell & Howml 
agreed in December to be 
acquired at $64 a share, or a total 
of S602m, by BHW Acqubition, 
which was set up by the Bass 
group and members of BeU & 
ifoweil’s rnanageraent. 


Carlsberg talks to Reemtsma 


BY MLARY BARNES IN COPENHAGEN 


CARLSBERG, the Danish brew- 
ing group, confirmed yestmtiaiy 
that it was in talks with 
Reemfema CigaFaCtenfabriken, a 
West German consumer produrts 
com parry. 

However, Carbberg would not 
confirm or deiw German press 
reports that it planned to acquire 
RMmtsma’s Hannen brewery in 
Westfalen. 

The Danish group has an 
agreement with Reemtsma for 
licensed brewing and distribu- 
tion of its beers in Germany. 
This agreement expires next 
September. "A renewm or some 
other anangemenc b therefore 
being discussed," said Mr Ole 
Andreasen, Carisberg's infonnar- 
tion manager, yesterday. 

Carlsberg claims that its 


Tuborg brand is the leading 
imported beer in Germany with 
the Carlsberg brand not far 
behind in second place. 


interest in devdopments in the 
German market. 

Reemtsma is based in Ham- 
burg. It owns the Haiuien brew- 
Carlsberg (the group recently ery through its Deutscher Brau 
announced tnat it was changing subsidiaty. 


its name to Carlsberg from 
United Breweries), has interna- 
tionalised rapidly over the past 
10 or 15 years. 

In Europe, ft has acquired 
breweries in Italy and Spain in 
addition to the Carlsberg brew- 
ery in Northampton, England. 
Tuborg has a brewe:^ in Turkey. 
Some 70 per cent of the group's 
beer is now sold outside Den- 
mark. 

Although Carlsberg has not 
openly declared its intentimi ^ 
acquiring a brewery in Germany, 
it is no secret chat it a 


Some 70 per cent of Carisberg's 
sales, which for the year ended 
September 1987 totalled 
Diw.lbn (Sl,5to), arise outride 
Denmark, either via direct 
exports or through licensing 
agreements. The company made 
a pre-tax profit of DlDSlTm last, 
year, up from DKr764m in 
1986B8. 

The profits improvement was 
achievM m spite of weak trading 
in Italy and another substazitim 
loss in Spain wh»e the group 
had to absorb restructuring 
costs. 


This announcement a|q)ears as a matter of record only. 
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CELLTECH 


CELLTECH GROUP pic 


£42 million International Share Placing 

Shares have been placed with investors in 
the UK, Japan and Continental Europe. 


The Placing was devised and executed by 

Baring Brothers &. Co., Limited 

London Paris Geneva Tokyo Newybrk 

in association with 


^i\%K>d Mackenzie & Co. Ltd. 

London 


Hambrecht & Quist Inc. 

New York 



BARINGS 


UOB sale 
gives Bank 
of America 
$70m gain 

By Haig Sbnenlan In nanUuft 

BANK OF ABfSSICA, the 
teonUed US bonk, expects 
to meke aa extreordlnaxy 
pie-tex gain of $70m 

for the foorth quarter of 
1987 firoas the sale trf Its 41 
per cent share In United 
Overseas Bank (UOB), the 
siacth biggest ftorelgB-owned 
bank ia Switxerlaad, to 
Bank Natlonale de Faria 
0BNF[) and Dr es dnCT 
its rare Joint shardioldmrB. 

OUB, which xsade net 
profits of SFrSS.fijn 
ta 1988, has total 
assets of 8FrS.Sbn and 
abost 500 employees. The 
bank spectaliaes in flnane- 
international raw nutte- 
rlal trade and In man- 
agement and for 

private clients. Apart 
its bead ofBce la Geneva, it 
‘has branches In Tiir|fv*e aaA 
Loidon as well es a.snbeid- 
iary in LoxesdMNiig. 

Following the mal, BNP 
will Increase Its stske in 
UOB from 41 per eent to 50 
per cent, while Dresdaer 
Bank's holding will rise 
frimi 18 per cent to 80 per 
cent. NeUher has dis- 
closed how nnich It Is pay- 
ing for the Bank of AnModca 

liwMiwg. 

The new co-owners any 
they are committed to sraln- 
tainlng OUB's indepen- 
dence, which they say doea 
not compete witii their own 
existing Swiss sahsidiarieB. 
Rather, they Intend to 
develop their co-operation 
in International business 
and seek new activities. 

The president of UOB*s 
management board and 
executive committee will be 
Ifr Jmewmeu Sarrsxin, a man- 
aging board member of 
Dresdner Bank responrible 
for internatkmal beiddng. 

BankAmerica began talks 
<m the disposal last spring. 
"The sale is part of oar 
stirategy to oonecatmte oar 
iaternationnl resonrees on 
serving the tier of the ■ 
institntSonal •nholnsilr rnsr^ 
bet,* BsakA Meries said yes- 
terday. 


Knmagai 
(Hong Kong) 
on target 

By Oimiariaal SketT-.-^:.'.. - 

KUUA6AI GUia <Hoag 
Kong)b the local ana of tiie 
Japanese -constrnetion 
glut, snCfered a fall of 
nearly a gnarter In net oper- 
ating profits for tke year to 
September, a period during 
wUdk it span off a minority 
to laveetors la the territozy’. 

After-tax eaywiwga were 
HK876m (US89.74m) com- 
pared with BK$99nu The 
OBteome sli^tly exceeded 
the HK876m forecast at the 
time of the flotation in 
May, however, and the set- 
back was aU tmt redressed 
at the attrlbntable level 
with the inclaslon of 
BX819.8m in extraordinsxy 
eredita where none were 
made the previona year. 

The extraordlnwy earn- 
ings came from iatasest on 
the oversnbser^tion to its 
pnbUc listing, which drew 
bids totalling lflf$34hn for 
tiw HK8l65m issue. 

A final dividend of 27 
cents is being paid from 
earnings per share of 85»7 
cents. 

Tn Chlng Po, chairman, 
said the company's govexte 
meat eontrsets and small 
private projects were 
affocted by increased com- 
petition in 1987. He added 
that n policy of 
large private projects 
allowed it to meet the earn- 
ings projections presented 
In its pcoBpectas. 


Ouistmas 
sales up at 
Toys “R” Us 

By Our Rnsiidal Staff 

TOTS "S* US, the largest US 
retstler of tojv, said sales 
for its eight-week 
season from November 8 to 
December 27 rose by 80.2 
per cent to S1.86bn, com- 
pered to SLOSbn lest year. 

Sales for the 11 
ended . December 87 
increaeed to 88.95hn, or 
87.7 per eent ssore the 
88Jlbn for the 
last year. 

In a year-end letter to 
shareholders, Hr Charles 
Lsssras, . end dief 

executive, and Mr Norman 
BiribSiL president and chief 
operating ofBeer. said: "Onr 
Christmes haslaeas was 
strong thronghoat the US. 

"On a compereble store 
basis, ear m toy store sales 

rose 12.8 per cent for the 
Christmas season 9.8 
per cent for the 11 rntmths." 

The execntlves said tfc** 
"in addition to the excellent' 
resatts achieved by our US 
toy oti»es, we also had 
strong sales increases in 

onr international toy Steves 

and in ear Kids "R" Us 
drea's clothing stores." 
They conefnded: "Now we 
look forward to Anot he r 
record year In 1988." 


Resumption of dealing 
proves subdued affair 


BY CLARE PEARSON 

EUROBOND dealers yesterday 
resumed forxnal market making 
after a t iv frwce k baeafc, but ini- 
tial activity was thin. 

The Council of Reporting Deal- 
ers, the secMidary maiket'S ruie- 
msking body. Iim allowed deal- 
ers to stop making two-wsy 
prices to each other during the 
last two weeks in December, 
when investor interest Jn tiie 
mancetis at a seasonal low ebb. 

But yescerdw's resumption of 
dealing proveo a sobdura affair 
with continued uncertainty 
about the direction of the *i«^^*^* 
making profesrionais and inves- 
tors alike reluctant to partici- 
pate- 

The dollar plummetted in 
early trading but then bounc^ 
following ctettial bank intteven- 
tion, mautly from the Bank of 
Japan. 

Some bond dealen mid they 
frit the US currenqr ndgt^ have 
reached its bottom for the time 
being, but overall a for tiiat it 
couM foil lower continued to 
haunt the market. The rriesse of 
US trade figures tot November 
on January 15 Is expected to be 
the next watotiied In the dol- 
lar^ fortunes. 

As die currency rose yeater- 
day; mark-ups in Eurodollar 
bend prices lagged thoae of US 
'Treasi^ bonds. Rveyear Euro- 
bonds rioaed about VI percentage 
point higher, while 10 -year 
issues firmed fay about H points. 

Eurostezfing bond prices fc^ as 
sterling weakened against the 
D-Mari: in early trading on the 


foreign exchange markets- and 
^ts shed much of last weric's 
gains. 

Eurosteiing prices ended the 
day about Vii p^t lower than 
their close last Thursday. Dealers 
aaM differentials over gilts 
had widened ebont 10 rasis 
pc^ts during the two weeks the 
Eurosterling sector was effec- 
tively shuL 


INTERNATIONAL 

BONDS 


D-Mark bond markets — which 
had been, dosed lastThuisd^ - 
saw active trading Dealers were 
initially erKxniTaged I 9 the dol- 
larh weakrtess but, though the 
currency later firmed, the the 
strength of US Treasuiy bond 
prices provided continued sup- 
pext to the D-Mark sector. 

'The average yield on domestle 
bonds fell by five basis paints to 
5B3 per cent. The 6 % per cent 
10-yrar Federsl Government 
bond, ' isni^ last October; was 
fixed at lOOBQL 66 basis^oints 
hlriier-than on Oeoentber 30. 

Dealers in D-Maric Eurobonds 
said thqy had received a stream 
of sraaU buying orders mai^ 
from dmuerae investors -wishing 
to - reinvest, following recent 
Interest payments. 

. Most retail investors were con- 
centrating on longer maturity 
bonds although, in the five-year 
ara^ a 541 percent bond forFer- 
Tovie drito State rose to 100.40, 
against 994h last Wednesday. 


Seven and 10-year bonds 
achieved price gams up to K 
point 

Two new bonds smeared in 
the Swiss franc foreign bond 
market, both led Iw Swiss Bank 
Corporation. But union Bank of 
Switaeriand opted out of a co- 
managonent position in one of 
them, so becoming the first of 
the "Big Three” banks to take 
advantage of a relaxation of the 
main syndicate’s rules 
announced last November. 

The SFYTBffl bond was for a 
Netheiiands unit of Wnertli, the 
West German tool manufacturer. 
'The 10-year par-priced Issue pays 
SVi per cent and was bid at less 
IVI in the grey market Execu- 
tives at Union Bank of Switaer- 
iand were not available to com- 
ment on reasons for turning 
down paitidpation in the deal. 

The other issue of the day was 
a SPr30m 4(6-year 4Vi per cent 
bond for. Primxry Industry 
Bsnk of Aastraluu This was 
priced at lOOK. It was quoted at 
teas 1 bid in grey market trading. 

Seasoned awiss franc bon& 
started the year in buoyant form 
and closed about Vk mint higher. 

*rhe major banks cut their 
rates for customer time deporits; 
the rate on three to eight-month 
deposits fell ^ Vi per cent to 3K, 
'and nine to 12 months by V» per 
(cent to 2% per cent Meanwhile, 
six^onth Euro Swiss franc rates 
continued to decUne. The mid 
rate yesterday stood at 2 % per 
cent compared with 3% per cent 
on December 23. . 


Total taps sterling CP market 


BY AiXXAWira raCOIL euromarkets EDITOR 


A &I00ra sterling eommerrial 
paper programme . was 
announced yesterday for Total 
Internationa^ part cf the Total 

e troleom group, which will 
come the first French bor- 
rower to tap the market 
Kleinwmt Benson is amni^ng 
the programme with County 
Nat west as the other dealer. - 
The growth of the sterling 
oommetcial paper sectw fahered 
in Novembe; whmi the total out- 
standing at ttte end of tte month 
stipped martinally to ^386bft 
from £2.353bn at the end of 
October, according to Bank of 
England figures. 


The market remained, how- 
ever, Rime than four times its 
sixe at the end of 1986. New 
issues edged down from S2.07bn 
in Octefoer to S1.97bn in No^^em- 
ber and redemptions rose from 
SlBTbn to &1.99bn. The mone- 
taiy sector's holdings rase £48m 
to &715m. 

In the yen coinineicial paper 
market, Daiwa Europe has 
arranged a Y40bn programme for 
Citicorp with Nikko, Nomura 
and Yamaichi as deal^ in addi- 
tion to Daiwa and Qticorp. 

Separately, Fexrson, the 
diversified group which owns 


the Financial Times, has 
increased the committed portion 
of its SSOOm multiple-option 
facility to £2S0m from 8200m. 
The facility was arranged by 
Samuel Montagu. 

Among other completed deals, 
Montgomery Ward has 
arranged a S260m revolving 
credit through Swiss Bank Cor- 
poration International and Peur 
geot has refinanced a $350m 
multi-option facility signed in 
1985. The arranger of the five- 
year extendible deal was J P 
Morgan Securities, formerly 
known as Morgan Guaranty Lim- 
ited. 
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BY JUDtTK MALTZ M JERUSALEM 


STatEpOWNED Israel Atrcrah 
Industries-t;iAl> thd coup's 
largest eonU>^i has sAnouheed 
the first st^ in a -ieocganSnUon 
programme in. response to tiie 
^ceUation of the Lavi fi ghtee 
bomber prq}ect, m which It wtis 
the main oonttaehir. . . 

The board of iroiip, which 

hist S30m in 198&>S7, v^ed to 
merge its en^heerinjj and mianu^ 
facturing di^ddons into one uxiit*- 
which will handle the' devebi^ 
ment end introduction of boSt 
railitan and civilian aircraft, " 

An lAI oCflclal 's^ the -coin- 
peny still wanted to resenFe the 
option to develop mait^ air^ 
eiaft, although he did hot foresee 
this happening before the turn 
of the centuzy.. 

The en^oeering dlvisfon 


mam: oehtre for -devd.- 
;Oppent of.4lM.soidU8ticatedlAvi 
aircraft,, on 'wh^:..S2ia»n had 
•already beenepefdl 
: .-Aocmpafqr;exeeutlvesaid.that 
as ..a. reiid^:.'i^.,the;ihoye, lAI. 
tvouid be forded.-to jahied aaore 
than the-3;00|0'eiiqplbyeea it had 
.ori^nally planned, to jcBsiniaa fol- 
lowing ti»i:6ovemmezit'5 deci- 
Sion to scrap the ta\d pn^ect last 
• AugusL.' - . 

Ahout-%800^eA^eers have' 
dnce Idt the .'eoDipany 'of Jihdr 
own VoUtaori, many. to. South 
.Africa^' '• . . 

- 37 the'.eaid'(^*ttiMvywr, the 
jCbmpMyfs . igicddiQlogy diyidb^ 
which '.ineluoes .-v^ous. aon-eir- 
craft. nulitaiy aubridiafies, would 
theekeo 

utzve 


He mairoalned that the reor> 
ga ni aa ti on ^of -•:.the-' company, 
which win. emphasise greater 
decentralisartwi of acdvioes, had 
been contemplated for many 
years. The Lavi canoallsckm pro- 
vided agood eaeuae-cogo ahe^ 

% lAJ had- enjoyed, guaranteed 
'•«atlers:Qf.'a2Q0BB-'8’year vimi' 
.ally 2D. per 'cent w its typical 
annual revenues as a resiu of 
Itsjpenicipaiianln-th^ In 

1986-87,. company sales totalled 
'•l.lbn, with: more than S600m 
' coming from ex po na. 

In another . move designed to 
improve efSciency;* the .company 
decided fo stc^ prodtictaon of 
.the loss-making Arava cargo 
plane and to coneantrate instead 
•on' fts : more piditable pilotlem 
'drones. - - 


Arab-Mateysiro promts 


BY OUR lOIAlA UJMPUR C0RRE8P0N0ENT 


ARAB-MALAYSIAN' Develop- 
ment, the diversified group con- 
trolled by Dato Aaroafl.Qssmm, a 
prominent Afolay bustoessznan,' 
has reported a 40 per cent 
increase in pre-tax profits to 
lS.8m ringgit (U8$6.8m) fw the 
year to last Much. 

The bulk of profits came from 
the group's financial services, 
division. In particular, the 45 'per 
cent owned Arab-Malayaan Uef^- 


chant.'Bank‘''Teeoraed'a.'24' per 
dent increase’ in piV tnT darning 
to 37.SBI •• 

The' texmfr divisidn was'-abb 
pzpfitaUe; due to strong overseas 
denmhd, ' but- 'file prcmei^ ade 
hiduzTed -s Joes of ' naai^ 800,000 
rizig^ Hcnrever.-fhis was loWer 
than' the- previon loss of 2.6m 
liqg^t. . . ,, 

. The grooa whidt b puing an 
qnchan^ dlvidend'of, O.&. cent 
per ; shard; said .that with <an 


Improving eooiBxny it expected a 
better year ahead. ■ 

' Meanwhile^ .Arab-lfalaysfaii 
Merchant Buik -has announced 
that. Mr Patrick Xdw Han Ring, 
its highly respdeited executive 
director, will-leeve in March to 



Zainuddin,. the' Malaysian 
..Rnance Ministec, has a leading 
stake 


The Finaiu^ Tiioes propose to ptibl^ this survey on 

FRIDAT26Ta^ 

For afuU editoriaZ gpnopisis and detqiits of 
aioail<d)le €Ldverpl&^^ 

_ Blease rantact; . . ... . 

BRIAK HEROIC 
on 061^ 9381 
or wz^ to him at: 

Alexandra Building, Queen Street, 
MmichesterM2 SLF.Tel^ 666813 

Tlw sizr coriMUii and pubOcuion <»■«*« of Flnandsl .Tliaa Sur?vy> 
arc mUiJiv* fa (tuv af.lhr <d the Edisar 


Gasimie 
turnover 
hitby 
weak dollar 

^OurnnaiieMSMf 

BfEDESLANDaS Gaanale, 
^ partly atatt-ownad mar- 
luting company fter Dutch 
gaa, has repotted a 86 per 
cent dedine in turnover to 

Fl lgbn ($g.47bi0 for 1887, 

pntly .es a resalt of die d ir l- 
lar*s weakzMsa. 

Oasunle. whtdi hsa ai«*n 
Nederland and Baao md- 
land aa other v»««» ahar^ 
holdera, said 1987 gaa 
prices were fkirly staMe but 
the weaher doDn and *the 
many uneertaintlca of the 
internatfonal energy uuu> 
keta” were the 
bdhind the year's sales set- 
back. 

Oaaunie sakt that it had 
sufficient gaa to aatlafy 
doiucsllc Dutch demand for 
40 years, iiM»hiiW»g aii eon* 
tnetnal obUgutdana. 

Challenges ahead 
incloded di^Hcnltlea In sup- 
plying ^^oet of eonaiatent 
gnallty and the leng-term 
need to Increase iuq^octs. 


Run of losses 
at flertieends ■ 

HEBTCB, the West German 
department atore group, 
hroke even in 1887, hna^ng 
to an end a loug 'peefodof 
loaa ea for the company. Our 
Flnantial Staff rsporta. 

In 1886, Bertie ran up a 
deceit of DU44.8m (888.1m) 
following an Improvement 
In turnover of about 2 par 
emit, to DBfB.4ba. 

Bertie la 87.5 per cent 
owned by a charitable foun- 
dation. it la not listed on 
the stock market. 


French ski group 
expects setback 


BY GEORGE GRAHAM W PARIS 

SALOMON, the •French sld boot 
and bindljrjm manufacturer,, has 
forecast a 2 per cent Call in net 
pzofits this year in the faee ^ 
stagnant ealea, heavy research 
and investment eoste and unfa- 
vourable currency movements. 

With pre-tax profits down 27 
per CMtt to FFY184.7tn C834.6m) 
in the first half. Salomon expects 
net consdUdaied earnings for its 
full financia] year ending March 
1988 to drt^ to about FFrlTbm, 
after last year’s FFr223m. 

Sales In the 19S7-8S year are 

expected to' show 8 -jier' cent 
growth at constant -exchange 
rates, restricted to 5.3 per cent 
by fall oi the diotlar. 

Salomon’s sales are expected to 
decline in the winter sports area 
to FFz2.22bn this financial year. 
The company predicts a period 
of stagnation or even slight 
recession, especially in Japan, 
the most important world mar- 
ket. 


In its relatively new golf dubs 
division, however, sales are 
expected to rise by more than 70 
per cent to FFr328m this year. 

l^lor-Made, Salomon’s sub- 
sidiary, claims to be market 
leader for golf woods, with 46 
per cent of the cop-of-the- range 
market se^nenL 

Mr Georges Salomon, the com- 
pany’s chairman, said Salomon's 
development strategy would 
allow it to return to growth In 
the near future. 

Besides expanding in the golf 
■and Japuese markets, the com- 
pany still Intends to launch its 
own ski range. 

Mr Salomon said prototype 
skis were performing satiriacto- 
rily and added that the company 
wanted to become worid leader 
In the middle to upper segment 
of the market, the most profit- 
able and the b^ for image. 


Faber Merlin suffers 
further slide into red 

BY WONG SULONG IN KUALA LUMPUR 


FABER MERLIN, the Malaysian 
hotel and propoty group, suf- 
fered a wk^ net loss of 67.5m 
ringgit CUSS27.1ffi) for the year 
to 


. June, compared with a previ- 
ous Ices of 43m ringgit. 

The group said me Increased 
loss was mainly due to de p r essed 
conditions in Malaysian hotel 
and property markets, as well as 
interest charges amounting to 
'more than 33ra ringgit 
. Tiimover fril 26 per cent, from 
I28m ring^t to 843m ringgit 
Faber Merlin is one of the 
companies MntroUed by the 
Fleet Group, the investment arm 
of the ruling United Malays 
National Organisation. 

Last November, ^ber Merlin 


mg 1 

dt worth of convertible loan 
which had matured. 

It sold its Kuala Lumpur hotel 
and office block to the New 
Straits Times publishing group 
for 110m ringgit but because of 
the stock market crash, was 
unable to place the NST shares 
to raise funds to redeem its loan 
stock 

The loss attributable to share- 
holders In the latest year rose to 
91.5m rir^t compared with a 
loss of 64m ringgit preiriouely, 
after taking Into account 
extraordinary items of ring- 
git- 

Net tangible assets per share 
fell from 111 cents to 69 cents. 



US$200,000,000 
American Express Bank Ltd. 

Floating Rate Subordinated Capital Notes Due 1999 

Notice is hereby given that for foe interest Period' Gth 
January , 1 988 to 6fo Apn1, 1 988 the Notes wiii bear interest 
at foe rate c/f per annum. The interest payable on 6th 

April, 1988 againM coupon Na 4 will be US^69.58 per 
US810,000 nominal and US$4, 739.58 per US$250,000 
nominal. 

DATS THM SOI DAY OF JANUARY, 1 sea 

Principai Paying Agent 

ORION ROYAL BANK LIMITED 

A member of The Royal Bank of Canada Group 


Drexel Burnham Lambert 
is pursxdng the growth of its 
International Securities 
activities in Lmidon. 

Interested professionals 
shmild contCLCt 
Heather MacKenzie, 
Personnel Manager 

Drexd Burnham Lambert 

Winchester House, 77 London Wall, London, EC2N IK 
01-9209797 


The AnstraMaa Indnstry Development Canxyation 

(A suoutory eorpora/ioH, whoUy owTted and gyamnued by the 
ComnuimvealAc/ Auso-am) 

U.S. $160,000,000 

imFacsm.NOTSSDCErm 

NOTICE IS HEREBY GIVEN that, purwoix m Cooiiixw 6(b)af 
dw Noca. the Coqxmfiaa win redeem oo Febnory 4, 1988 
LBS1,000 j 00Q pravipfii ju iv iii t of the said Nocbl A furmer ootice 
■perii yiH g Itie mwmI witmhf'T ^ id tfiw Nntwt euBad few Twdmpriwn wi» 

bepiiPiiMed.Qitmillyoutgiu3dBiglJSI2JKMJ0Q 

Janumy5.19SS 

T Hcfl A gwir CmBAN<Oi, 


HONDA MOTOR CO„ LTD 
Eorapeae DepMittfy XicneB 

MHcdby 

lliwpi niiiiiiiii Ttiia riMiiaiij 
BfWcvVfldt 

A H hJi at i tM lift 0J4W per deSMitvy 
Aire loe eiqr epiiiciMe met wBI be 
peau bfc M nd afto- December 2S. IM7 
upoB peceeawriparfampev Na2S Albe 
fbUewiai efliees af Maisea Cuamaiy 
Tnai Cbmpeay ef Near Vmfc ia: 

- Braaeeh. S3 a«mc Sm ARI 

- Near YMt. 30. Wfea B ro ail w^ 

. i.A^lCDan 

S 0.4673 (lAer dc d i ari ea tf ISA Japa> 
■me viiheidins * afiidevta) 

S DAWS l^to- dcdaeiiea 30% Jepa- 
;bbO 



HALIFAX 

BUILDING SOCIETY 

£1500011000 
Roating Raw Loan Notes 
Due 1996 (Senes A) 


iTMiam S7S7S% 


e 34.73 
E3«7» 






BANOUE 

INTERNATIONALE 
POUR L’AFRIQUE 
OCCIDENTALE 
U.S. $50,000,000 
Ploaimg Rata Nolaa dua 1996 

In accordance wHh the provisionB 
of the Notes, notice is hereby 
given that the Rate of Interest tw 
the next 6 month s Interest Period 
has been fixed at 7%% per cent 
per annum. The Coupon 
Amounts w(B be USS3B1.B1 for 
the USSIOPOO denominBlion and 
USS9.795.14 tor the USS2SO.OOO 
denominBlion and will be payable 
on 6th July. 198B against sir- 
render of Coupon No. 6. 

Menufachaws Henover LbnHed 
Agent Bank 
5di January, 19B8 


• i'jfi 






TLC Groupi, LH 

ttiitKigh its controlled aCBIialEs 

TLC Beatrice Inteniatioiial Holdings, Inc. 


and 


BIFCX) liiteniatiimal Acquisitian, Inc. 

4 . : 

has acquhad foe stock of . 

Beatrice bternatiori^ Food Company 

■^and its direct and indirect subsidiaries 


Hie'nndersi 

finanraal 


asjsisted in foe negetiatioDS and acted as 
to TLC Group, in.this tiaiisactioii. 


Diexel Burnham Lambert 


INCORPO RA TED 


TLC Group, L.P. 

has arranged the sale of the 

Canadian Subsidiaries 


of 


Beatrice International Food Company 


to 


Onex Corporation 

The undersigned acted as financial advisor to 
TLC Group, LJP. in this transactioD. 

Drexel Bu rnham Lambert 

INCX3RPORATED 


. . -Tliis announcement appears as a matter of reeford only. 

$340,148,525 

TLC Beatrice folKiiational Holdings, Inc. 

and its silbddiaries 


$135,000,000 

Senior Sdbbrdin^ed Inaeasing Rate 
Gnaranleed Notes doe Id^ 

86i00Q,000 Ft 

Senkff SidKff di naited ftoatm Rate 
Gaarwteed Eurofrniic Notes doe 1993 

1^0,003,392 

Subordinated Zero Coupon 
GnuantM Restf Notes due 1995 

Series A Jnerearing R^ Pagii-lB^Ciiid 
Prefened Slodc due 1997 


• The undersigned acted as agent in the private 
' . pfoeenM cd these securides. 

Drexd: Biiiidiam Lambert 

B4CORPORATED 


November 198? 


TLC Beatrice International Holdings, Inc. 

bas sold the 

Australian Subsidiaries 


of 


Beatrice International Food Company 

to 

Cadbury Schweppes Australia Ltd. 

The undersigned acted as financial advisor to TLC Beatrice 
iDternational Holdings, Inc. in this transaction. 

Drexel Burnham Lambert 

INCORPORATED 


TLC Beatrice Litemational Holdings, Inc. 

has sold its 50% interest in 

Campofrio Gonservera S.A 

to 

Sr. Pedro BaJlve 

and trther private investors 

The undersigned acted as financial advisor to TLC Beatrice 
International Holdings, Inc. in this transaction. 

Drexel Burnham Lambert 

INCORPORATED 









20 


Hnandal limes raesdzyJaBnsry 5 1988 


OK COMPANY NEWS 


Dee hits out at impradent’ bid 


BYNUOaTAIT 

Dee Corporation, Britain's 
third largest grocery group, yes- 
terday htt ba« ai the S2bn cash 
and shares bid from the much 
smaller Barker ft Dobson com- 
pany, dismissing the rinoncing as 
‘imprudent', describing the 
potential new management os 
“very weak and relatively inex- 
perienced', and defending its 
own track record. 

B&D intends to borrow the 
S1.2Sbn cash portion of its offer 

— plus a further S350m-worth of 
working capital - from a indi- 
cate of banks. It would repay the 
bulk of that by selling Dee's 
superstores and non-Gateway 
interests. 

'This is 3 highly leveraged bid 

- imposing a very heavy Interest 
burden... that involves the 
break-up of your company, not 
for trading reasons but to meet 
the demanding requirements of 


Cidcorp and the other lenders 
whose principal interest is in, 
protecting their loons,” argues 
Dee's defence document. 

'The offer would leave you, 
even if the break-up were 
achieved, in a highly leveraged 
company with depleted assets 
and limited prospects and with 
shares of dubious value.' it con- 
tinues. 

Dee confirmed yesterday that 
it was talking to the Ofnce of 
Fair Trading about the Hnancing 
arrangements widi a view to a 
possible Monopolies Commission 
reference. ' An earlier leveraged 
bid — from Elders IXL. Tor 
Allied-Lyons in 1985 - was 
referreo, but subsequently 
cleared. Yesterday, the OFT con- 
firmed that it was looking at the 
B&D offer. Conventional compe- 
tition considerations, added Mr 
Monk, could restrict B&D's tree- 


dom in any sale of Dee’s supers 
stores. 

On the management side. Dee 
argues that B&D's claims to have 
an experienced team 'stretch the 
imagination”. ”Mr Fletcher 
(B&D's chairman and chief exec- 
utive) was mana^ng director of 
oniy the stores division of Asda 
for three years before btiiu Ared 
in 19M. whatever he has done at 
B&D cannot equip him to 
remould Dee, which is about 20 
times siae of B&D.” 

As to Dee's own strategy, Mr 
Monk concedes that the current 
year 'will inevitably be one of 
consolidation” - Interim profits 


fell 18 per cent - but adds that 
Gateway is performing strongly 
in tile second half and that sig- 
nificant progress is being made. 
No mention is made of a profit 
forecast altiraugh Dee said 
terday that it was ”po^ble” 


this might come lattf . 

The company also defends its 
wide range of store sis^ *it is 
vital to compete with other 
majors across a wide spectrum, 
which includes both su p erstores 
and supermarkets.” Avers 
trading margins in the amal 
Gateway stores are slightly 
ahead of B&D’s Budgen chain, 
claims tiie document, and mar- 
gins at Gateway overaH have 
risen from 2.3c per cent in 
1982-3 to 4.48 per cent in 19^7. 

Yesterday, however, Mr 
Fletcher countered that the doc- 
ument was 'fairly ^predictable” 
and avoided key issues, 'like 
how Dee is going to solve Gate- 
way's proMems”. 

"They have gone over the top 
on the financing,” he added, ‘its 
a credible propMal and gives us 
substantial Oexibility.” 

See Lex 


Rugby £6m 
purchase 
to expand 
glass side 

Bogby Group has FFr60m 
(S6m) cash to acquire all the 
capitiu of Societe FInanrtere 
Vertal, a glass processor which 
turned in ^es of some FrlOOm 
last year. 

This repre^nts an extension 
of Rugby's interest in glass, 
which is a growing part of its 
joinery and miilwork activities. 
The president of Vertal, Mr Jac- 
ques Ardisson, who was the 
m^rity shareholder, will stay as 
chief executive. 

Vertal has plants in Lyon and 
Strasbourg, and a new one in 
Paris will be operational in May 
as part of the programme to 
meet gromng demand. 

Its business is the processing 
and distribution of toughened 
and laminated glass and insu- 
lated glass units for the construc- 
tion and industrial markets in 
France. 


MBS reducing 
borrowings on 
rental disposal 

MBS has completed the sale of 
the business of its subsidiary 
MBS Rentals to the Rutland 
group. 

Consideration is £840,000 plus 
on amount to be determined in 
respect of debtors, believed to be 
around £450,000. Consideration 
is payable as to £100.000 on com- 
pletion. and £320,000 today. Bal- 
ance is due in four monthly 
tranches of £100.000 and one of 
£20.000 on March 1 to July 1988 
inclusive. 

The assets being sold, the net 
profits of which usually finished 
at break even, were expected to 
realise around net book value. 
Proce ed s will be initially utilised 
to reduce UK borrowings. 

BOARD MEETINGS 
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cewewwo o»id en di Olhoel etfcaiant ate no) 
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Of MiA and the aubdtmona atiewi below ate 
(Mead tnwrtr OR asi Jew's Mneieoiei 
TODAY 
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Meyer buys five businesses 
in international expansion 


BY FIONA THOM PS ON 

Meyer International, 

importer and distributor of wood 
products, has acquired five busi- 
nesses for a total of £6.4m. The 
combined profies of the busi- 
nesses last year were £^0,000 
and total net assets were valued 
at£3m. 

Four of the companies were 
privately run and one was public 

PMD, based in Kill, County 
Kildare, near Dublin. PMD treats 
poles for the Eire telecommuni- 
cations and electricity boards. 

The other four companies 
acquired were: Sandbach Build- 
ers and Timber Merchants of 
Sandbach, Cheshire; Wimborne 
Timber, which operates from 
three branches in Dorset; RW 
and FC Sharp, a timber company 
based in Exmouth, Devon; and a 
US comr^y. Stockline Distribu- 
ters of ^ri^ a distributor of 
plastic laminates and wood 
based sheet materials. 

Meyer paid Sim for the US 
company, and S5.4m in total for 
the four others. 

Mr Oscar DeVille, chairman. 


said Meyer was determined to 
expand its business both by 
acquisition and by internu 
growth in the UK and overseas, 
and expected to make further 
significant c»ital investment 
bmore March 31, the end of the 
financial year. 

The purchase of Stockline 
marks the first step into this 
market in the US. We have 
formed a new holding company 
in the US, Meyer Intemationu 
Inc, to develop our business ini- 
tially by aouuisition,” he said. 

Meyer's building merchants 
division has 152 Jewson 
branches throu^out England 
and Wales, and 15 Brownlee 
branches in Scotland. The forest 
products division has 29 compa- 
nies operating in the UK, importr 
ing and distnbutfng softwoods, 
hardwoods and paiiel products. 
Manufacturing companies 
include Crosby Doors, Crosby 
Windows, Crosby Kitchens, 
Armour Cases. Bracknell Build- 
ings, Hidiand Veneers and Hum 
Brothers. 



Oscar DeViUe - farther capi- 
tal investment soon 

Meyer reported pre-tax profits 
of £45m for the year to Mandi 
31, 1987, and achieved taxable 
profits of £31m in the six 
months to September SO, 1987. 


Jacksons Bourne End 
shares leap on approach 


SHARES IN Jadreons Boarae 

End rose 60p to 445p yesterday 
after It reveded that its majority 
shareholder. Bugge Qendom, the 
financially troubled Norwegian 
property group, had received an 
approach which could lead to an 
offer being made for the UK 
shoe components and propnty 
company. 


The ai^rroech is not directly 
connected to the problems of 
Bugge, where Mr Tcmy Clegg's 
Mountleigh property group is 
helping to arrange the cwdearly 
disposal of assets. However, it is 
bebeved to have been prompted 
^ tiie publicity surrounding the 


rorwe^an company •. which 
holds 63 per cent of Jacimons. 


Bolton House plans £2.24m 
provision after market coUapse 

BY HEATHER FARbBROUQH 


Bolton Hoiue Invee tM ents, 

oveMhe-counter issuing house 
and market maker headed by Mr 
Andrew Miller, Benlox chdrman. 


warned shareholders yesterdrw 
provide 

£2.24m against a fall in the value 


that it may have to 


of assets following the market 
collapse after October 19. 

The provirion, which would be 
made at the year end, comprises 
the fall in shiue prices of quoted 
companies, a gpneinl writedown 
in value or shares held in 
unquoted companies and contin- 
gencies for loans to other compa- 
nies. 

Since September SO, less than 
£600,000 of the 52.24m provision 
has been realised Total asse is at , 


OPPENHEIMER MANAGED ASSETS COMPANY 

sicav 

f^SstertdpfficKLUXEMBOU/tG. 14. rmAUhtigm 
Cmatenial Register SeaioiiB^JVf ■ 

NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS 
The AimiialGeneralMeeiingorSlBrdioldefserOPPENHEMER 
MANAGED ASSETS COMPANY, SICAV will be held at its rwst^ office at 
Luxeoibours, 14, me Aidringe^ on liih January 1988 at ILOO owock for the 
purpoK oTconsidering and voting upon die (btlowing matters: 

L lb heer and accept die reports of: 

a. the directon 

b. the statutory auditor. , ...... 

Llbanorove the balance sheet and pront and loss account for the period up to 

30di S^tembei, 1987. „ 

3. To approve ihe recommendauon oTthe Boerd of Directans to pey/nat to per a 

dividend for the period under renew. . . . 

4. To discharge the directors and the auditor «Hih respect of tfaeif penormance of 
duties during the year ended 30th September. 198/. 

5 . lb elect the ouectots lo serve until loe next annual genera! meahig of 

6l ‘R> elea ibe auditor to swve until the next annual geoeral meedng of 
shareholders. 

7. Misoeilaneoiis. 

The tiiarehdders ere advised that no qucnim for the statutory genenl 
meeting is required and that deebiom will be taken at the majority of the shares 
present or repiesenied at the meeting, with the restriction that no sharehol^ 
neithw by himsdfnor by proxy can vote for a number of shares m excess a one 
fifth of tlw shares issued or two fifths of the aharcs present or iLpiea e nted at 
the meeting 


*rbe Board of Directors 


£75,000,000 

Ibsfebire laterxi^ioiial Hnanoe B.V 
Guaranteed Floating Rate Notes due 1994 
Quaranieed u an unsubordinated baris by 



Yorieshire Bank PLC 

In accordance with the ixotviriotts of the Notes, notice 
is hereby given that for dw three month period 
30 Decmber 1987 id 30 March 1988 the Notes will 
carry an interest rate of 9IA6% per annom with a coupon 
amount of £1X2.66 per iCS^OOd Note. 

CkHJNTY NATWEST 

Agent Bank 


the last balance sheet were 
worth S15m. Despite the provi- 
sion direcenrs believed the realis- 
able value of the investment 
portfolio to be well above bal- 
ance sheet cosL 

The warning came as ft 
reported its interim results show- 
ing a rise in pre-tax -profits fee 
the six months to the end of 
September to £2.6fo, against 
£l!^ for the year to 1^ March. 

Turnover was £l06.45m 
(£87.46m) while earnings per 
share were 7.12p. However in the 
lij^t of market conditions since 
the crash the company is not 
paying an interim dividend 

Boiton said management 
accounts to Novembte' SO indi- 
cated that ChartweD Securities, 
the main and OTC market mak- 
ing subridiaiy, has hrid its own 
following the crash. On other 
fronts the company said that it 
had never been ousier. 

The company also announced 
that it intemted to raise about 
£l0m Bom. a new ea^tal issue 
by the end of March, ui order to 
increase the investment poitfcH 
Ua This follows a SlOm refinan- 
cing to broaden its asset base in 
October. 


Stanley Leisure 
£0.7m betting 
shops purchase 

Stanley Letaore Oiganlsar 

tion,' through its subsidiary 
Stanley Racing, is to acquire 
id Hudson (Racing), betting 


David Hudson 
stiOT operator, for £668^300 cash. 

Tne consideration comprises 
£98^00 fCNT pnqserties, £130,000 
for fixtures, fitting and equip- 
ment and £430,000 for betting 
office licences. 

Trading accounts few three of 
the seven shops for the year 
en^ March 31 1987 sbowM a 
profit of £40,697 on turnover of 
£872,230. Accounts for the other 
four shops are not available 
since these were purchased 
recently by Hudson. 

The vendors have warranted 
th^ during the period of thrir 
own«ship of the four shops up 
I to the December 12, the turnover 
'achieved was £644,3791 


Kegel boys 5% 
Albion stake 

wf nMnMr raHiwmigH 

Kegel Internoliimal Cospo- 
iwtkm has acquired 5.2 pm* cent 
of Albion, Northern Ireland- 
based manufacturer of mens' 
outerwear clothing. 

Kegel’s purchase of 195,000 
ordinary riiares worth £127jPOO 
fcdlows the purdiase this Sep- 
tember of 5.3 per cent of Album 
by Nicademus of Jersey. Harvard 
Strides holds 3.6 per cent of 
the cbmpajiy. 

Albion repexted pre-tax prof- 
its down from £243,000 to 
£194,216 in the six months to 
March 31 on turnover of S3£m 
against 53.3m. 

The shares were unchanged at 
60p on the announcemenL 


SHARE STAKES 


Changes in company share 
stakes announced recently 
include 

latematlo^ 

ad-Dlrector G.M. Rippon sold 
100,000 nil paid rights at 10a 
Proireeds vtiu be used towards 
paying the call on part of hb 
remaining nil raid ri^ta 

BowttoipeMokHngg-Director 
Alex Deutsch sold 500,000 at 
162p, and total holding now 
IZSSm shares (7.93 per cent). 

Bvckley** Brewery-Director 
Guy Cramer has bouAt 116,000 
shares at 190p throu^ the mar- 
ket. 

Consolidated Gold Fields- 
Directors exercised options and 
then sold shares as foUowR-R.!. 
Agnew 120,000 shares and dis- 
posed of same amount, and holds 
5,263; M.E. Beckett 46,000 shares 


Central B»ik of Nigeria 
Roating Rate Notes 
Diie 1986/90 
Tbbeleeuedin nes p oet 
of OuMandlng Trade Debt 

bi aocoitfance wSh E« TWms and 
Cenc H Mons of the Nosa, noti ce is 
W«en ttiW in respeei of the 
tPeiod Irem January S, 1988 
iRaisri 


to Apiti 5, 1968, tiw Rais I 
has been deterntined ri 89Mper 
annum. 


;RJL 


Januaqr S, 1988 


and sold 42,000, and holda 4,186; 
A.P. Hichens 66,000 and aold 
62.000, and holds 5,038; J.H. 
Wood 60,000 and sold 54,000, and 
hol^ 6^194. All disposals wme 
made at 8S^ per share. 

Doetas-Inrector John Caw- 
thorne sold 374XXX1 warrants at 
average 6.35p each to another 
director Richard Fleming, who 
holds interest in 497,100 war- 
xents (62B3 per cent of issue). 

DBG-Kuwaiti Investment 
office h(4ds 9.73m riiares (9.2 per 
cent). 

Global Graep-The following 
directors bou^t shares at 6^ 
Eric ^iram 26,(X)0 and 
owns 
Robert 

1.09m (T8.94 per cent kKenneth 
Read S.000 and holds 836,114 
(1098 per orot). 

Linread-AJf. LynaU, directra, 
sold 8,943 shares at 120b. He and 
his wife hold 958J162 (8.14 per 
cent). 

Personal Aseefce TIrost-l.F. 
Rushbroeft sold 192,512, decreas- 
ing his atnd family interests to 
10.3 per cent of ca^taL 

Rutland .TTrust-Direetor J.L. 
Beckwith acquired 100,000 at 
29p and holds 1.58m (0.79 per 
cent). Director H.R. Langoon 
50,000 at thFoagn the 

■ Lengdon Associates Pen- 
sion Scheme. 

WXllia Faber-S.R. Harrap 
reduced his beneficial interest fay 
22,500 shares. 


Williams 
holders 
claw back 
deal placing 

ByMkkiTM 

WUllons Holdings. In duo- 
trial ctmdimMrate, has seen 
otanoet w tbe new skavee 
ieened - to flnanee lost 
month's &138m pnrehase of 
the Berger psiiitte businesa 
fixMi Boedat^ Vest Geinuui 
chemicals group, clawed 
back by exiating sbarehold- 


Of the B4m new shores 
hring offered, 49.96m — or 
92 per cent — hod been 
applied for by exiating 
in ves tors. The balsnre wfU 
be token ap by institntioaal 
investors, with whom they 
w er e c o a dlt io i ii aHy placed. 

wnUoxoa was only the sec- 
ond company to nnnosnee a 
major nnderwrlttea deal 
following Block Monday. 
Tbe new shares were on 
offer at 18Sp, raising 
&100m, and represents 
almost 17 per cent tbe 
enlarged shore capital. 

The issne price was set at 
a 10 per cent diseonat to 
Williams shore price ahead 
of Ae annoancenent of the 
Berger deal. Shorebblders 
were allowed to daw bock 
pro-rata to their exiatlag 

iMvIdfuga- 

By last Wedneadayf vAea 
clawback opplicatloBS hod 
to be retamed, Williams' 
shore price hod risen to 
286p. we shares slipped a 
few pence ahead of Mew 
Tear, bnt yesterday recov^ 
ered 7p, bade to 221^ 

Testerdoy Barclays de 
ZoeCe Wedd, WlUioms advis- 
ers, said that the snccess of 
the financing' reflect ed a 
vote of CMifidcnce in WD- 
Uams sfzategy raAer than 
on improvnnient in Ae ces- 
ditkms for paper issues and 
vendor ^odnga 

"If a terribly early In the 
New Tear to comment on 
Aat,*. added BZW can- 
Ciondy. 


Willis Faber 
buys rest of 
Le^brokte* 

ByMABunksr 

milis Faber, the insur- 
ance broker, plans to spend 
about 510.6m to take fUl 
control of Leeds-based Rat- 
tray Daffem, a Leeds- h osed 
insurance broking and per- 
sonal financial Dloniuag. 

business whidi^l^heljM 

form two years aide I 

Willis already owns SO 
per cent of Rattray DsffOni, 
and was dne to acquire it 
completely at Ae end of 
Ala year, under an agree- 
ment daong back to its ere* 
oAm in November 198S. 

1& Fetew Stevens, a WUUs 
Faber spokesman, sold the 
group wanted to taring the 
deal forward 12 to 

fit in wiA the inqdementa- 
thm et Tnilia's merger, last 
year wtA Stewart Wrigbt- 
son, another big Lhfyd*a 
broker. 

Rattray Doffem has 
grown rapidly since Its 
foundation, ana Is e^ect^ 
to show pre-tax profits ot 
obont £1.2m for the year 
ended December 81 1987. 
Uke ^nnSs, it ia ^maxily e 
broker for industrial and 
eommerdsl dflents. 

Bnt one of its f e unders , 
Mr Alan DafCem, is heavily 
involved In persoiial ftii» 
ciol planning and is *on 
export on the Financial Ser^ 
Heea Ae^" ssid.Bb Stevens. 

WiUls plans to meet Ae 
£10.67m conaidermtioB A 
three porta: £872,827 cosh, 
OB issue of 1.44m Willis 
shores, and £6. 67m in loon 
stodc. Tbe Inst figure is sub- 
ject to poeelble idjeitmniit 
in Ae Ugkt of Rattray Dof- 
f era’s final pre-tax profits 
for lost year. 
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GEC makes £12m move 
into financial services 


BVDAV»'n«MMS 

THE General Electric Com- 
pany is paying £12m for a 40 per 
cent stem in Summit, finandal 
and nopmr& services sobstdlazy 
of AUantie Conqmtms, oompoter . 
leasing group.' 

The move is a furtbmr rign of 
GEC’s often expressed detormi- 
nation to beemne involved moie 
de^ly In finandal servioes. It 
flows from a dose worldng'rda- 
tionri)^ established betw ee n' the 
two cwnpanies for several years. 
Summit's finandal amvices wii^ 
has b uilt up a sizeable portfolio 
of leased as se t s for GEX3. 

Ur PliUip Ralph, a GEC assod- 


yto <hractor, said that- QBC was 
iMimarily interested in Summit's 
hnanew services aeti^tie&~ He 
hoped Aat Summit would be 
sbte to devekq> more finandal 
services relevant to GEC's 
in-bouse'needs, soch essalto-eids 


Ur Ralph le one of three peo- 
f^- which GEC will be jxiuiiig 
on the Summit board. 

Atiantic wUl receive S7fim in 
recognition of the reduction of 
its from 76 pee cent to 40 
per cent 

. Ur Barry Sack and Ur Kit 
Hunter Gmdon, Joint manatfng 


directors of Summit, will hdd 
the remaining 20 per cent 
Mr Sack said that besides 
biHMtng mi tile existing rdmion- 
ship between the two cotnpaiues 
in financial services, Bummit 
mi^it .alsai'be able to ndp GEC 
develop some of its property 


Summit made pre-tax profits 
of about £lm before intercom- 
pany interest chargra in 1966. It 
had net assets of £2Bm at that 
befbee caking into account 
inter-company loans being 
repaid or waivra as part of the 
transaction. 


Rolls 



cut--o£F reminder 


BY DAVID WALLSI 

Rolls Royee; the leoentiy' pri- 
vatised arao-eri^e maker, yes- 
terday reminoed its foreign 
sharenddezs Aat the cut-off 
date for the compulsory sale of 
their holdings in excess of Ae 15 
per emit stipulated by tte Gov- 
ernment is'iooming. . 

If oversees shareholders , have 
not' brought thdr tobd hdldinj^ 
down to the 15 pm* cent levd -. 
specified- in the congnoy^ Arti- 


cles of Association accDmpajQr- 
ing Ae flotation - Iqr January 
11, RoQs Royce is-empowered to 
sdl the balainpe.iB Ae maA^ - 
. In November, Rolls Royce 
aruiounoed that^Ae number of 
shares in foreign hands was 46m 
above the pennisribie level, rep- 
reseiuing o per cent .the totel 
eqioity; Notices to dispose of Ae 
srares were sent on a last in, 
first out basts. 


. It is not known at what level 
{the surplus currentiy stands, but 
‘it -is certain that any disposiUs 
'will have been made - or will 
have to be made - at a substan- 
tial loss. Last night. Rolls Royce 
shares closed at l28p, ap 9p on 
the day but a greet deal lower 
Aan tite fully paid offer price of 
ITOp in May last year, and the 
23^ achieved In subsequent 


Arco buys more Britoil shares 


BY MAX WRIONSON, RESOURCES EDITOR 


■ Atlande RlAfieU, the US OH-, 
company contimied itrbiiy^af - 
BEitoa riiares yraterday, Us tile 
market waited for a formal .offer 
document from the rival suitm: 
BritiA Petroleum. - 

Arco announced that It 
raised its stake in Britoil bom 
21.21 per cent on Thiiiuday to 
2L2S p» cent yestmrday. 

BP, udiich alrea^ holds 29.9 
per cent of witoil has 
aiuiounced its intention to make 


a full bid at 450p per share. How- 
ever it win not be issuing a lor- 
mal offer docuniait nmu-it has 
held talks wiA . the Treasury 
about Ae use of the Govern- 
ment's ”g(ddto share”. 

This Aare, created when &i- 
tdii was privatised in 1982,. 
aDbws ' the' Govenunent to out- 
vote aO .otiier shareholders at a 
^noal meeting in the event of a 
take-over. BP has said that it 
would be prqn^ to go ahead 


with the bid even though it 
might be denied full control 
Arco, which has offered an 
assets for shares swap which 
could give it 49.9 per cent of an 
enlai^ Britoii, has yet to ssiy 
wheAer it would be prepared to 
match BP's offer in a hill bid. 
The ' proposed asset swap 
favours by Britoil's manage- 
ment, is unlikely to be permitted 
by tne Takeover Panel unless it 
were tbe prelude to a full Md. 


COMPANY NEWS IN BRIEF 


BRITISH AEROSPACB has 

completed its purchase from 
Bfinefa Holdings, wholly-owned 
subsidiary of Wedge Interna- 
tfonal Holding of its 99.8 per 
cent shareholding in Rwllwtut 
Nedam Group' for^9(hii' '^MSm) 
cariL BNG, a Dutch constiuction 
company operatiite woridwide. 
hod a loss of &6m in 
on dredging activities and other 
extraoToinary write-offo. Tuna- 
over was SSOQni. 

I'MORSIMANN GSAR. .has, 
aegufaedtheSende Gontrobdivl-^ 
sion from BTRfor £Llm. Serck 
Controls supplies control and 


data systems for water, petro- 
chenti<» and oAer process con-w 
trol industries. Its turnover Is 
around £2.Sni. 

CROD& IMTHRNATIONAI., 
through its sufasidtaty Springer 
& Mimler, -is acquiring HIUco 
Holding, based at Zaandam, Hol- 
land, ft»r 54.9m cariL HUko, toilet . 
soap manufacturer, reporiced 
pre-tax profits of £744,000 on 
turnover of £658m at the end of 
1966 

KRwkiltg-HOPSB has acquired 


Copier ^sterns. 

' initial , {»yment was $2.06m 


(£l.lm) cash and the maximum 
conrideration is $4m. In the year 
to August 31, Colorado’s pre-tax* 
profits were m 70,000. Not assets 
were $893J300. 

NORMANS GROUP: £387,312 
nominal of Ae variable rate con- 
vertible unsecured loon notes 
1999 issued to previous share- 
holders of Wallte Frozen Foods 
has been converted into 704,716 
ordinary. Loan notes wiA nomi- 
nal value of £612.688 nominal 
will qualify for interest or con* 
vision on August 14 1989. The 
new shares represent 1.22 per 
cent of Ae Increased ordinary 
capital. 


APPOINTMENTS 

advertising 


Appears every 
Wednesday 
and Thursday 


fbrjiirtheru^bnnatiott 
eaU 01-248 800Q . 


TemnTaflet . 
8x13351 

Debdn VcoafelM 
«xt4177; . 
BMdManiri^ 
€3St4678 
EBzAeA Bbiiaa 
cxt345C' 


Unlisted Securities Market 
and 

The Third Market 


The Finandal Times proposes to 
publidi survey on 
Wednesday January 27th, 1988 
for a fuU.editorial synopsis and 
deta3s of available advmisement 
positions, please contact- 


' .TtaflJafta' ■ 

OR 01 248 8000 extr 4181 
■ or write ioiimttl: 
FinaiidalTiiaes 

10 Cnmon Street, London EC4P 4BY 
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tiansactions 


BARKER & DOBSON 

BASS 

Banking facilities of £1.6 billion arranged by 
IGeimvort Benson. 

Kleiztvirort Gdeveson Seoirities are 
Barker & Dobson. 

appointed Kleinwoit Benson as dealer 
for its £500 million commercial paper programme 
— the largest ever. Four other companies also 
appointed Kleinwort Benson as dealer for 
their programmes, valued in total at over £250 million. 


HOOGOVENS 

dd^eiiture stock, placed through 
. KldnwQTtGiievesonChailesvvQrthandon-leiitto 
four investment trusts on a stepped coupon basis. 

announced the proposed sale 
of its subsidiary BFN Group to Sharp and Law 
for approximately £26 million. 

MKELECTRIC 

SEARS 

recommend^ an increased £263 million oBct from RTZ 
-- an increase of 27% over the origixial ofier. 

purchased 10.1% of Freemans in a dawn raid 
undertaken by Kleinwort Grieveson Securities 
and announced a £430 million offer — 
off^ document posted 2 working days later. 

SHTALFBELDS DEVELOPMENT GROUP 

STOREHOUSE 

axmounoed the successful undeivviiting 
; of the £315 milhonBriaiu^ig for the redevelopment 
' of the Spitalfidds market site. 

resoundingly fought off the unwelcome 
£1.7 billion bid from Benlox Holdii^ — 
acceptances and purchases amounted to only 1.1%. 

TRAFALGAR HOUSE 

WILSON SPORTING GOODS 

- -amKnmced a £198 million recommended offer 
for Chase Property Holdings. 

raised US $10 million through the private placement of 
convertible notes. Issue underwritten by Kleinwort Benson. 


Benson Group 
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TECHNOLOGY 


IN JAPAN'S ancient capital of Kyoto, 
and among a community which pro- 
duces that most quintessential of Japa- 
nese cultural artefacts, the kimono, 
master craftsmen claim they owe the 
very survi^ of their traditional ways 
to - of all things — the computer. In 
the words of Tomiie Tsuneharu, 
vice-president of Tomiya Textile Co, 
*Zf we hadn’t introduced computers 
^^ears agO;, by now we’d be Hn- 

In recent years, the renowned Nlshi- 
jin-style kimono makers of Kyoto, 
whose weaving techniques date back 
to the late ISth century, have found 
themselves pressured by modem lifes- 
tyles which have led growing numbers 
of Japanese to abandon kimono use. 

They have also been affected by the 
general business crisis which prevails 
throughout Japan’s textile industry, 
caused by the high value of the yen 
arid severe competition from Asia's 
newly industrialised countries. 

Under greatest threat, were Che ‘obi* 
makers. The obi is the intricately 
woven silk belt of the kimono, some 
one foot wide and ten feet long, which 
sets the tone for the garment as a 
whole. Featuring beautiful designs, 
the obi is generally the most expensive 
supplementary item of the kimono 
outfit, which also includes several lay- 
ers of underclothes and numerous 
accessories. 

Quality obis range in price from 
Y200.000 (5870) to over Ylm (&4.450). 
Traditional production methods 
involve over 20 processes, are very 
labour-intensive and highly skilled. 
Essential overheads, therefore, pres- 
ented a major dilTunilty for manage- 
ment obliged to seek cuts in wholesale 
prices. 

The problem was tackled at Tomiya 
Textile b>’ Tomiie Hiroshi, the son of 
the company president, and member 
of the sixth deration of Tomiya obi 
artisans. While recognising that many 
of the obi production processes defied 
automation, he concluded that the 
‘mongami’ (design-paper) punch-card 
system, which controls the silk weav- 
ing machines, could be streamlined. 

He was encouraged by the fact that 
the coding technique used on the mon- 
gami car&, the ixwts of which lie in 
the 19th century French Jacquard 
loom, bears a strong resemblance to 
the fundamental principles of comput- 
ing. 

The rectangular mongami cards, sim- 
ilar in size to a large bwknote, feature 
a complex pattern of holes, each of 
which denote whether a newly-in- 
serted thread should pass above, or 
below, the foundadon threads. This 
‘over or under' system corresponds 
rea^y with the * 2 ero or one' readings 
of computerised data processing. 

In <Ai weaving, up to 2,700 founda- 
tion threads can be employed, corre- 
sponding with the upper limit of 900 
holes on the mongami cards - each 
hole providing information on three 
thread To make a sinde obi, up to 
25,000 mongami are required. 

These cards are lied together with 
cotton to create a giant paper chain 
which is fed through a reading device 
mounted above the weaving machine. 
Traditionally, mongami card-making 


How Kyoto 
saved the 
fabric of 
Japanese 
culture 

By Roy Gamer in Tokyo 


Tradittonal msUJtn- 
style UxnoiiD from 
'nMniya of Kyoto. The 
introdoctioiii of com- 
pncten into the nuura- 
fiactorlBg process has 
sawed the company 
fkom eztiiietion. 


consisted of four prooesses, preceded 
by the labours of a master paintm*. 
who creates the basic obi desi^ an 
art which remains unchanged tcmy. 

In the nrat process, the design is 
transferred onto a backing card, where 
it is recorded as 'digital' data. For a 
12,000-card obi design this process 
alone takes a month. A further month 
is required for Che ensuing three 
where holes matching the design data 
are punched into the mongami, which 
are then ‘edited’ into the correct weav- 
ing order and hnc^y ‘wired’ toge^er. 

Using Tomiie's computerised system, 
which has been intrMuced gradually 
^nce 1981, at a total cost of YOOOm, 
the time required to make the mon- 
gami for a 25,000-card design has been 
cut from two months to one we^ and 
% fewer staff are needed. 

Here the basic design is transferred 
to three pattern sheets in approxi- 
mately 30 minutes by a drum scanner. 
Using computer-aided-design termi- 
nals, skilled operators then sp^d up 
to five days cheddng the desim on 
the display against the original and, 
most importantly, making hundreds of 
minute adjustments to the readout to 
restore the ‘human touch’ of the 
design. 

This examination is done with the 
aid of up to Im colour shades xvhich 
can temporarily be added to the design 
to provide contrasts and highlights. 
The final data is stored on a floppy 
disk, which is used to manufacture the 
required mongami cards in Just four 
hours. 

Although other elements of old pro- 
duction, notably dyeing, sewing and 
washing processes, remain lab^-ln- 
tensive, the speeding up of mongami 

g roduction has made a critical contii- 
ution to the company’s cost-effl- 
ciency. 

The key saving came throu]^ reduc- 
tions in non^spedalist staff, but majcff 
economies were also made on materi- 
als and related transport and storage 


costs. With eadi mongami card costing 
Y5, Tomiya Textile estim a tes a saving 
of Y60m per year on pap» alone. 

The speedier process has also 
allowed the the company to respond to 
the modem trend towards small-lot 
orders. 

The final stage of ‘TOmiya’s ntional- 
isation started last month, when it 
b^an a one-year, YdlOm, prqiect to 
install oomputeris^ control&R which 
by-pass the mongami cards altog^har, 
feeding instructions directly to the 
loom mechanisms. 

The systems already undo* trial at 
Tomiya provide a fascinating blend of 
the traditional world and the high- 
technology age. Loom operate con- 
tinue to nunch over the noiqy and 
hugely complex mechanical looms, 
while, parched high above, three-foot 
square computer control boxes provide 
illuminatea distal readouts and con- 
trol the whole operation. 

‘The software for the diraet kxna-con- 
trol system was developed ^ Tomiie 
Hiroshi, in a joint-venture with a local 
company, and is manufactured and 
markets by Mitsubishi Rayon Co. 

Already 300 of the systems have 
bm sold to other companies in Uie 
Nishijin communis and th^ promise 
to re-vitaUse the loraono manufactur-! 
ing industry. 

Computers have allowed effiective 
business rationalisation at Tomiya, 
and Tomiie Tsuneharu, vicEHpresfdent 
acknowled^ that they represent "the 
biggest innovation in the 120 years of 
tte industiy." But he maintains that 
"there is no relation betvreen the oomr 
puter system and the oU’s quali^,* 
the principal selling of Tomiya 
produces. 

He relies, as did previous genera- 
tions, on his twenty masttf 
and the numoous artisans working In 
the assorted tiny workshops of Nishi- 
jin to m^tain his product's reputa- 
tion In the markeqilace. 



UK and Japan take dMerent 
roads to superconductivity 

ByJANEnPPETEMI 


ByJANBRlPPETEAU 

ACADEMIC researdiezs in . the 
UK are better equipped titan 
their Japanese countmrpaits for 
caziying out icocorch in supers 
■conductivity, according to 
6h(^ Tan^ca of the UnivasOy ' 
of Tokyo. 

On the other-hand».hB sqys,- 
investxnent by- industry,- in 
Japan for exce^ UK elSc^jn • 
the te<dinology, in whidi metal 
oddes transmit electzioi^ 
without resistance. Apahese 
Government funding is oozitid-. 
arable, but it is biased toward 
industry not academe. ...... 

T^anaka is soon to leave- Ids 
post in the department of 
ap^ied phyMcs at the' Uxdv^ 
slly of To^o to head up 'a 
m^or new 'priirate laboratocy . 
for superconductivity In Japan. 

In the UK during Deeembeci 
for two conferences. OR the 
teehnolo^ at Bristol Univer* 
sity,. Tanaka also ..visits 
researches at. Oxford Uzdver- 
sity and at. the Ruth^ibrd 
Ap^eton Laborateny.- ' 

^here*8 more going oo here 
than -ire expected,” he' 


After a sknr start in BxifatirL he 
adds, "there are inany' ecien-' 
tists working activ^ and Cat 
tire .locations he. saw) thqr. axe 
vezyweEiequ4>pcd.” . 

In addition to activities at 
Rutherford and Oxfc^- Bir- 
minghank-and. elsewhere, th'e 
UK Government hes' Just 
announce the creation, of a 
Univertity Research Cen&e for 
superrmnduetivity et-'Canir 
bridge! Unlversi^e. Gaveridlsh 
Labqratbry, wiui fuadlng-of 
S5.8m over . veara.-- The 


mcoiey- is to go mainly lor peo- 
ple and equipment. 

- Althou^ some. other pro- 
grammes will continue to 
recMve mon^, the UK.Govemr 
menc .intends to eonswdata 
inoe^ work at Ca.mbridge- 
"Csmbxid^ has a lozig history, 
of . wuric lit siipercoiiductivitS^ 
ahd' it'wiU .be much activated 
by this decitioh,” Tanaka pre- 
dicts. "The quality of sdehee is 
vezy hi^u" _ 

Japan’s Miziistxy of Educa- 
tion will spend just $3m to $4m 
in 198B to fiznd about fifte^ 
differezit programmes di^ 
pessed among Japanese univez^ 
siti^ according to Tenaka. 

Bowever, industrial , compa- 
nies In- J^ran have already- 
coiiunitced a considersble 
ambimt of:Bioziey: — some of it 
Govezziznent funding, of comae 

for superoondoetor deveZop- 
ment.' - 

Forty-five conipanies are 
to ffi^her a $16zn labc^ 

ratozy, tire "Research Labora- 
tozy fm . Basic Techn^pgy - of 
'SupercondactoeSy* of which 
Tanaka' wfil be dnectm. Tkh- 
aka -q^ also serve as riqe-p^ 
idenk of the International .Cen- 
tre for, Development , of 
Su^rcenductor Technology, 
which starts up on January 14. 

in addition to initial fozroing, 
the. paritici]mting companies 
are to oozitzibute a total of 86ia 
annuaUy to run the laboratory. 
It is to honre between 50 azid 
100 roocarchers. According to 
Tanaka, the group will also 
seek international eoUabora- 
tidzis bn .ba^ research. He says 


he discussed postibk* co-opera- 
tion with officials at the UK 
iDepartment of Trade and 
Industry dnziiig his viriL 

‘The laboratory is to serve 
Kawto research zteeds. Applica- 
tions woric, which could ired to 
propzietaty products, wlQ be 
cazned out the individual 
•companies themselves, says 
TSjudea. Participants include 
the nine national electrical 
supply groups, automobile 
makers like Nissan and Toyota, 
and such large industrial com- 
bines as Mitsubishi, Toshiba, 
Fbptsu and NEC. 

Government spending on 
industrial efforts will double 
next year ftom S2Ckn to S40m 
or ^Om for 1988. Half of that 
will go to the Science and 
Technolo^ Agency and half to 
the Ministry of International 
Trade and Industry C^ffti); 

Miti’s programmes indude 
the "Moozili^t” project to 
develop a superconductor- 
based power generator and 
soperoonductiztg wire, as 
as dectrazUe devices, inclwang 
euper-fasc Josefrfison'Junctiona 
An dversedng' orga n isa t ion 
will disperre . Iff ti monies to 
private fodustiy. 

The Science and Technology 
Agency’s "multi-core project" 
be run by a steering com- 
mittee that will co-ordinate 
and pay out funds to existing 
natiorim laboietories and fund 
possible collaborations 
between Japanese and fmeign 
research organisations, . says 
Tanaka. 


Video phone jFormat approved 




BY UN ftODGER m ‘TOm^ : 

AN AGREEMENT, mnbz^ 
Japan’s zziaRufacturezs'bf'rideo 
telephones on a ziew scaizuUzd . 
format for tizeir sysfocss- 'has 
beeti tentatively sqzproved 
the Japanese autiiorities. Tl^ 
tile posribilii^ of a focnmt.wm 
emmgizig In the still-picture 
T'V telephones business 
arapears tobave been averted.- 
wtsblrishi Ea^ctile 'gnd $6ny. 
lecentiy .fotrodui^ sysfozus 
^th diffeteiU fdiTnats b^ 
have now agreed 'on. -a 'ifow 
standard .format. .The Idea of a 
stiU picture telephose-.-fo to 
enable a user to transmit a sin- 
gle' picture of himself ov^ the 
cudinaty telejAione line, to the 

• ■ ■ : I'ww. 


person to wliom lie then taifca ' 

' A Sony official, says tile com- 
paziy., envisions it mainly, for 
fan^ as the resoliition of 
the pietti^ would not be of a 
very high standard. Mitsubishi, 
together with Matsushita Elec- 
(arie and MEG, has ifoveloped a 
video -phone with . a .five-inch 
' vettieally oriented screen, 
wlule .Sony's, has a fcmr-indi 
horiaemta^ oriezited screen. 

' JUnder - the agreement 
between the two camps, a. new 
format wiQ be some- 

what difTerent from, both the 
existing ones. It will enable 
transmission of a picture- to 


bake pHace in five to six sec- 
onds. 

While the picture is bring 
transmitti^, the two parties 
cannot . talk. The Telegraph and 
Telephone Technology Com- 
mittee (TTC), which sets trie- 
communications equipment 
standards, says it will prepare 
a final vmrsion of the standard 
ziextspring. 

The four oompazues plan to 
begin marketing still picttire 
phones under we new TTC 
standard next A|xriL Other 
companies are expected to 
enter the maiket lat^ in tiie 
year. 


Businesses For Sale 


▼ 


Weldtite Engmeering 
Lunited 

Etibrication and Installation l^gineers 
Bedfordshire and Merseyside 

Tlw Ackninistratire Receiver offers for sale the 
busiriess and trading assets of this nationaly 
esfobHriied meriianical and pipewesk engkieering 
company 

Themainfeaturesinclude:- 
^ Blue chip customer BsL 

^ Ctsieni turnover In excess of £5 miion per annum. 

^ Order book in access of £500,000. 

► SpectaBsts in storage tank manufaeiure and ereexion 
for diemical. oil and water industries. 

^ SIdRed worfdbrceof ISOernployeea 

► Freehold properties at AmpthiR, Bedfordshire and 
Rifficom, Merseyside corripri aing 2.5 and 0.^ acres 
respectn^ 

^ Plant end macHnery - Book value in excess of 

£ 200 , 000 . 

For further details ploooocorrtact- 
MaricPa8osBSeACA.Arthifrfoung, 

St Nicholas House, MwhelHM, 

15-17 Geo^ Street, Luton, Lift 5DJ. 

Iri No: 0582 410011 

IriexiSOBSn mu Fac 0582 45212Z 

Wridtlte Engineering Umtted, Station Road, 

Ampthil, Bedford, MK45 2RO. 
lMNo:0S2540276Z 
Iriex: 62423. Fax: 0525404179 

Arthur Young 


A MBUBER OP ARTIAJR YCXJNG INTERN/tnONAL 


*rONGE & TAGGART LIMITED 

(IN VOLUNTARY UQUIDATION) 

The Liqoidawr, Mr Peaise FsrreU, of this long established 
Irooibimdiy and Eagiiieering works. oQan for ssJe the fwsiiieg sad 
jnBttr of the Codipsny. 

The Company leads the Irish Market hi the mannfactrtre and 
distribudon, Iv way of exdodve agenqr arrangements, of psodocts 
need in the Constiuroon of Drainage Sysftems. Assets indude; 

- Extensive IndiMrial Property sad Plant Equipment contained <» a 3 
acre she located near Didilin Port A Dodo. 

. The Plant condsts of an Ironfomidiy, various diilliiv and cutting 
machines, lathes, haiMiiiw g equipment and vehides and a seif 
contained sophisticated wddSng drop containing a travelling wdding 
plant 

- ftn*** amt agnnry 

- Large customer base induding many government agencies, focal 
authorities and targe public and private Cmapany'&. 

Enquiries to: 


Mr Peaise FsrrdL 

c/o Tonge A Taggart IJmhed, 

East Wall Road, 

Dubiii) 3. 

Telephone: (01) 786088 
Telex: 30993 


FiarTtil Grant Sparks A Go. 
Chartered Accountants, 

6. Gsmden nsce; 

Dublin 2. 

Telepfaene: (01) 777809 
Telex: 90825 
Fhx: (01) 781512 


THiaO nUMCET MTEXTMU 
ate feritaa far 
BcMiey. 01-74B 
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HOnem aricHai Faeromr a> aem or 

Sals. S«ue isiM. Gees ermr book. arsB- 
■r raMig. TO. 0488 MS 168 


INDEPENDENT SUPPLIER 
OF COMPUTER HARDWARE 

ALTOH HAMPSHIRE. 

PUMA COMPUTERS LIMITED 
(IN RECEIVERSHIP) 

Business and assets fw sale. 

Dealing prindpaUy with IBM equipment 
the company retains an experienced woric-^ 
force of 5 (including 2 weridng directots). 

Turnover for the year to 31st March 1987 
approximately £1.2 mitlion, 6 months to 30th 
September 1987 £790.00a 

For further details centaer Elles^ 
or H.J. Hamilton, Ernst & Whinney, 

30 Garrard Street, Reading RGl INR. 
lelephcme (0420) 80099 or 
(0734) 50061L 


Ernst &Whinney 

AccoumanB, Advisers, Consultants 



DIVERCO 

Sell Companies 
Nationwide 


I SEILERS and BUYERS 

I OemaetSieoaAiapeas 

I DIVERCO Lm 

I 4Ba^dMet 
WbieestarWRl2EW. 

Tri 090522303 


Business Services 


BARBICAN BUSINESS SERVICES 

61 OM Street. London EClV 9HX 
Teh (01)251 0012 

FiiBy e qui p p e d avaSable in central London, eflferi n g 

luiiijiii lx luiiif II li < fimmiiniriiTiniH. irirprinii nnrf in fiiiirial 
service. 

Licence details M reqnesL 


Harrofi^ll. 

The IBb#|frofessionals| 

BapateSSne* 

^ 11 

Ktovi^K UoiM M 

naat^SlrMf KT 7 5 EL 

m:(nTsiFi>s4t 



omEcf HUB. UBTS a. sb iv i cb looa cr 

iBidMaam ten kiHncdtaMy XMSmie. 6u> 
iSan to l■^dklB UK nmrptnm Rm cao- 
CgM. M ai twi-B CM . F to wuM. o a c hMU r. 
imib TW 0S4S 788711. 

Binstese jum Assem of inmt «d Mm 
hbM for an SHtaWB nd Anra Wfe QIp 




WE ORGANIZE 

Ccntivaiflai Cawemai^ 
MwUagx Switeaa. E i JUbi t i ew. 
CMtipanp nMnaitom. Span 
Emm* Conpaiy rtepa Oa 
StaneoMiwSPtandBnUnSad 
10a The MaL Londai W5 2RI 
Tecphoncoi-sTsnoi ntasasos 






USA ■ ■ ■ 

Aiiport for sitle near 
Palm Springs, Calif. SOO 
acres dei^pable; 

J.P. AtfcbBon, PA Bex 428; 
Siena Medra CA., 9U24. 
(213)€M<31«3 


Company NoBces 


THE NATIONAL SAFE 
DEPOSff ME) TRUSTS . 
COMPANY (ugLMnso 
1 ChMsn Vleaortn SiraeL 
London EC4 

■VORTANTNdTICE'roALL 

D EP O s rro as 


Ibe Cewpiri Item te No 1 Odmii 
vicMk i raa i iip iie e anew seeiftem> 
ay less aiS eama be imawA 
WlKten NoSea k IMno hM la la tepoi^ 
ten whan penMe. Any beoin «Mtfi 
M autact ID mneMrei vMdt acted 
tayond Rteteqr MBS hU tMtei Sw 

iteperaMly e( M'CenpteV' 

M ether depote u n era nguteC le 
deer «dr baxes betem 88b Jailtey 
leas. Acqr'bene Mt mdemS teew 
data mm te denretf Sy Sie ccn p iy 
inter Sn teiM e( in epatelw 
RMie wMb tte tepMSer. 

Any. tepeeper wtetea te eonteet tee 
Oaaoaie teeiN do M et No 1 ifoten 
VUerti Shtet Idnhene Ha 01 Ste 
8828 Wte Seti Ftenaqr IBH nd th— 
ate at S7A Wdfcr u c fc. tendon GCW 
BBS. Ttephenn Nd. 01 «a 8281. 


Businesses Wanted 


WANTED SHARE 
REGISTRARS 

Our clients seek a small 
or metSum-rized 
.professional reG^strars 
business dealir^ wWi 
quoted stocks. 

Centece-' 

ISrn* rnwptey, 48 Iteya Meiia 
> eeieriiy g teMteite i dBHaBrrw' 
ef-0S84a«8 


T^ Goiqmr RiKCtora 



RETAILER 

vririMS to expand through 
aoqu Mt ion or fcwe g tmeni in 
HM3H CLASS RETAIL GROUP. 
London or 100 mfle radhis. 
AepYteteteMdeedUiBwto 
■teM8l7. iteweW Hem. 
woenenseMUted 


Ciihtrac^ &Teiliders 


--i-TliRKEY-- 

AieKHINCEMEIfr OF TEIOER ON THE PURCHASE OF FLOATING EQUIPMENT 

WrTHOlEDlT 

1. ' New llonGig equipment am be procured wIBi crecSt by Tbrideh-RepuMo MMsIry of Transport and 

Commiaiication GaneiW Dtractorsle of Ralways. Harbours and Airports Construclfcin. In short *DLH". Hiose 
firms aetlve.ki foil fisfo red sbis to sapf^ wN parfiefoelB in this tender wMch wH be made submitting dosed 

envelops offera. 

M^hrss unite Bucket Chain Dredger i ha l oper a tes at 143 m. depth and has 250 It Bucket capacity.- 

(^ Four tstite RoaUng SacMioe type ewsvater (Dfoper Dredger) that could trice 2.2 Rp materfalfrom depth 12 

m. • ■ • 

(q one lailtfiD tan eapadv Floating Crane dial could revolve 250 * 

(4 TWO urSs 200 np/h Cutter - Suetkn Dfadger fori could pump to a <Manee.of 800 m. 

M Tan uMb 250 rri eapadiy Self PrepeAedSPN Bari^ 

2. Interested firms whkfo can provide credt may bid for the whole packege or for bKfivIdual categorfea but hi any 
case bids should cover maifoer of unite msntibned. Pwfiri Uds wff hot be accepted. 

8. FoOowing pointe wH be Irioea into consideration in triecredite eftored. 

M Tha cradK proposal should cower 100% of foe foreign current demand for foe equtoment «id aervioee 
Included hi IMsiarider. 

O^.ln ease of foe provIrion of government credte, the terms of foe creett ahril be coi iftu ie U together with the 
bids tadudhig approval tatter or offidri soisces to DLH and Treasury and Foreign Trade Underseeretery. 

(ti Tha proposed and conflniwd credte shril be addMonri credte to those prtoiowly allocated riid imdeririisn 
to the Gwamment ol Tiaksy. UnuMd brimoe of such credte ahril not be accepted as credit proposal for IMS 


.-(d) In case of ttia provlalo n of-a credit ofoer.ihan government credte, the terms of credt shrii be eanaw wAn to 
DUffogefoerMtththebMarrioffictelletterrifoe&drBrmte^^ — fo 

(B).ThBproppeed..credt andfia eonfimtatloii, ahal be arixiritod and received by DLN unil foe fakWhig deadbie. 
The bkfe end hsco nl irin a iion which are notdren iiv fota dm w rein» taiMn tom * 

g) Confrmad credt offera accepteble to tha Government of RepubSe of ThThey shrii be evriuated in aooonlaice 

wHh the*riasei4 Wbrth'Vrius Melhorf." 

(g) Any ta fforeinen i sndniodH tert ionekrtheqndtoflBretoberHadealterfoesubrrtsrionorthedocurnetite 

4. Ftams wrishing to periled ta fota Mar sNbH gfvo ril necessary docurnantelion riri lliek areata fteXM^ 
dedaring thak experienee In rnanutedurkig of mentianed eqdpment Bids Riey riao be acoepteble%m JoM 

venture status bidders. - - . 

5. Biddng Ooeuneire cm be obtained from: 

UtesHrma Bakarilgl • 

Dtenfcyoinr- tjmnntarite Main tl^BihtaH'lhMtel Omnia 
KteiVdtariBItadABlok... . • 

Yuo o t o p e An to s-IURKIYE Telex:4348g bbht tr Telefax : M 1184664 

at a cost 01 5200 US aterting as of 18.12.87. Firms wR d6poeft $200 US to UlastiRnB Bririirial Markaz 

fo the riKW. rikires. wW. the receipt and edh foe 

^BidBi|^(toenedbyfoeBU£vriuetingGomK 

& Al bidders rial airipira bid bond ^ an amount cir n*i. 3% of foek Ude wMch have been Issued bv Turtdeh 
Bmteagdni^rDDunite guarantee wifo a 

Thta te an anrtouheemarit for al eotiearned. - 


THE FINANCIAL TIMES 
PROPOPSES TO PUBLISH THE 
FdLLOWING PROPERTY / 

: : ; SURin^^ 

29ffi Januaiy ' '' AujitiQiis 

26th Fritiiiary . . West End'and Victoiia i wope rty 

11th March . Property in iheTJorth.^En gltwiA 
SthApril V hi4.Property - . 

20ffiMay . M3^iS27 Property-. 

24ti)'Jime - , OfiBce Property - 


.For further InhunDatioii cobtact .^Dor.nsuai Financiri 
Times represezdative, or the Commercial Property 
AdvntisiosPqMitiiient tri: Ot.248 800G - . 

• .pr'vmteto' ' 

. -CoiiuiiiBicia! Pxppe^;Advertiring D9^ 

; .FlaantaalTm - ; . . . 

' Brncken 'Hotue 

. ; 10 Canfioii Street T 

• / lA>ndonra 


CLASSIFIED 

ADVERTISEMENT 

RATES 

l awe efo re January tW8) 


i. -1 . • 

Appdntmwite 
Commercial end 

- far 
Ine 

' (pita 

aansri 

14ilQ 

stagie 

column 

GRl 

giro 

Seniri 

47JM 

• -Induetttai Prop- 



itew 

netWenBri 

laoo 

41J» 

•.T^S^rty 

Itiififcwia 

loeo 

34.00 

Opportwasaa 
Budneeeae For 

14iKt 

48j00 

fieta/Weiiiiiu 

13J0D 

‘44n0 

Feracnd 

-Ma«er'Cm.Traver 
Gorancts, ■ 

10JK) 

UUIO 

84jm 

S4JOO 

Tenders'..' 

13JI0 

4AM 


.^fotentopodtioneateiiabta 
£10 per^mto cokmn cm axes 

' 'Al prices exclude VAT 

.^^mftnrffeniffTiwnto.ia,. . 

■ -01011084 AdiiarttaaBiaet. 


^.IOCANNOII 

-aniBr, UMIOM B04P 4BV 
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Ub7«n Arab. Fbnlgn Bwijk 
y Bnkcsy-Tinifit Co 



documents :6eloc^^^-:tD.' his 

^Tj.Oi!t6lief! 6) : ' . had ix>:c«Sdar hot o»es^ .hS 

Alter Ae'US iPihsidentldock^ poshiaa nece^ 

all Ubxu' proheriy In sary 

<HT Ligyiui. . protection 

Arab Fofeigh Saidc- 'claim^ wezfra]^(us^'hadeM 
either.in cash' or by-bienkerh 'TfcbnaaiaV’i^v.bcJteiw^ 
draft, the talaihce' of U31;5m Nn* :Bavml4M lumme 
8tanding.h>the'credh'^-aij^ Coh hd’B rtiBB.^aeittaMee Co.. , 
don; call:. account -with . the .' /' 

^fSendwts (“BT”) '^ of A •dWih-. 'aJai^'; the New 
business .on that . dsw.. If - also Hainp^^ aF«;tO»ieK-A 
claimed .ai6^_.whi^ h- sald^ f^ional-- 
ought to have' been txah^eried fauldihg-’owriey'SWtpte-tb'-tiife- 
from BT New 7<n1c to the Lon- -Arcfait^ts ~ alleg^ n^Zigeiwe 
don account on Jan.uazy Z wS in-that serto ds.'jwo bl^^ 
in aocoidance 'with- an agreed aristo- Winter ^SsWtthFeprd-to 
tansfer ariBngemenn.ln.dving.\ciaeking: 'ahd^'4efed3TO-tH:^^ 
judgment for the Libyah'Se^ Worlcl*: Thia:-we'»tioR; ;W8^ 
Scaughtmt' J- stated . Uiat every made in Jnh^ia^ J^.the.a^ 
oUigaUon- in .monetary 'terms ' was bidy. Jsaoe^- 'l^ -d^oiitSta 
was to be'&dflU^l)y'tha;deUv-' lat»,'m D ec feid b tt 3tf8..An tly 
&Y: oi cash or. by sonae'oth^ meantiine’,:Ii6weWir’:the.':cover 
operation which the. creditor had been-: tfansfoted tb.^e 
demanded 'and' whlch.\:the H<^e-Insd:aho^ 
debtor .was.'obiigsd;h} .peiform. . 1983.. In'alloyihgvHpim'-Ixinnv 
Demand was made 'for -cash, ance's appeal that New-Hami^ 
and was not com^died wittL .lt sturewiereliatw 
was not aihued that deliveiy 'ctf ae.'aUeg^- in'. :xhe states 
cash in London would- ihvmve cliumiand-sidMequently pard- 
apy illegal acdon.ih New^’iToriL. oularised in. the Scott .Schedu" 
Accordingly,' BT ^f^is liatda. > ' Sir Jtiin Donaldson .UR 

Be Geera Ocpae ^ - that the phiwef^in^ 

(FT, .Oetob^ ^ lhe dterestpdea^,cisto 

The clear purpose of Part Vl of regard .to -aU emmis ^pUeihs 
riife' nrtpi |w > Tiii»t i '■ -WM to' 'that !had. axiqcji by :June'..10B2 

give a public' company* and 
ultimately the 'public at Ivge.-a 
jnwna /oese ,ui^ualified 
to know who;iMere the.rehl 
owners of ite' voting 'shares. -In 
the instah'f case- res t r i ct i ons 
were imposed on shares under 
sedion 2Id of Act oh. a 
no^ ^ nee^^ ^ro m^^^ ^ which 

a bank where the bank r^us^ 
to discldee the true beneficia- 


and was.hot cwiflned:'to 4»lcfc> 
as contended Icw/lhy tiie 
New Hrapshirai' 

: - 'Degaaba .y.^avciAy*:Bajik' 

. . Jjji, 

: (CT,.October .l4^ 

Mr De^zon:sotijSht to recow 
legal le^’fbr sjervii^ rkideied. 
alSx»d -to a testator £foro:thb 
defendant- bank, whibh -was ' 
acting pkagn exeeutor ' /or 

i» the testator who had also died 

JS SJa^SSSL abmadr.lnrall 03 iriM tbe bank-a . 

ttat the resttictwns 

jLiMl rtJ^Ir?th2 Ur-IJegMon’i claim shcMild fiat- 

Ifjte r«^ 

execiSrooS'not-^^ 

;a»^nd unl« a* a debtor, 

lever to i»ise‘..cq)en the caeket 
in. which: the relevant .faeta 


tiw .-j>bintiff' that' their 'claim 
should- 

be'trah^en^'to divi- 

at -the iI4&'-C|ouit'in order 
.exj>edlte*tiie 'hearing, Mr 
JUce iSftt sbted* that oir its 
'<jB$rts,,'.tlie case.-lliid to be ccm- 
sidei^agaihst'tlie background 
of^ncHtpaTbajtidng pra^ jsnd 
<^ongof ooidhict of bwowet s 
suid giaaahntdrs -wl^ negotiat- 
ing-toanfr flw ship pwchases. 
^ose, were' juA the sort .of 
matters 'whlch'^ fell within the 
eapeneiioe '•' of '.Commercial 
jiK^Ses in tiyibg buAnes dis- 
putes. Mm«over-it was tiot a 
case where the fdsintifEs would 
suffer 'fixiancisJ-. hardship or 
af^ other special :<Ssadvantage 
in. the absmce'. of a speedy 
trial. A-'Comntereial Court 
judge could* hot -mtilateralte 
iTOMse a ledisCributicm of work 
without an ovaaQSview of ifs 
effect on tiie patter n -of work 
in the other courts ' 

’ Biei^a ▼ ‘Pkaznaieeatfeal 
' Society of Croat Britain# 
C9C- parte ' Aseselatlba of 
- ^Mcaiaeentleat Jieportera 
(FTi OeWber gg) . 

The Assodatibn aou^ to chal- 
lenge by 'judicial' review. . a 
DHSJ5 rult^' that chmnists 
could not dispenae drugs, 
imported from an:£C state, 
under ava&d']xodDet libenoe if 
.tiiere was'an equivalent UK 
product havi^ the same thera^ 
peutic effbes.-Tbe Divisional 
Goint held that theiK measiizes 
-were-not equivalent to quanti> 
tative restjMtUms on Imports 
8b as to inftinge Article w of 
Jhe 'EEC Treaty. In re&ning 
the queatioh to the Buropean 
Coui^ the'Goiut of Appeal 
held that, there could be no 
dbiibrt tiiat the case was of 
importahce'to the Cbminunlty 
in' general and-that the Euro- 
pean Court of Jttstice was in a 
far better pqsitibh to reach a 
.than ;tl 


took the transport of bonded 
goods from France to Feltham 
Middlesex, snbcontractgd ; the 
Dover Fdtham 1^ of tiw jour- 
ney. The good^ left . for aafdc- 
e^nng in a dock guarded by 
the defendants, -were stolen 
throng the defendants’ ne^- 
gence. Trinscontalner. 
paid out the buywa wd Cus- 
toms and -Excise under the 
bond; could not reeower' these 
sums hxnn the d^endants, the 
CduTt of Appwti held, because 
it nevwr had legal or 


^xmt the shaies'were hidd^ 

Jeluwoie.A Bloy- . - 

fWJhMiWg,^ f AS : 

vW«AftdibiolmeB9aic]die ' 
anr>Oetobee^ 

The btiaim of ceuvem^ice lay 
In granting' the plaintiffs an 
InjunctiOR 'ZestraiTnng- the 


trustee or ^xsettt&r de '-.son 
tort.' On tiW: facts of ffie.case^ 
the. banl^s -acajorts in lathdzm 
c^Jeetibns to the validity of l£r 
Degaabn!s claim. against; the 
e8t8fe,dld not suCSce to.flCKistir 
-tate^. ^teana^dlu^ ' adth' 'the 
estate sp 'as-tb lender-'^Jialilb 
as fixeatfor de so8:tait.ito^ 


<weras^:a nesidt ofj the:;act8 
rt^.on, tbe bmak had not 
-*>«MOted.-by--e: eingle. p^y 

to be care^:iwt Tud^y ^ ^ 

' ' jM'^G ni aa i i^-'-Cbi.; ’ 
vSewTertf-.w'Jy'*' ' 

dant. found, himself were • 

esrentiaby 'of* biS‘'owA-ti:uikihk . ■ !' lF«» Oetoliee.’l^ . , 

by having improperly zempved b refusing, an-andlcatibo. Iff 


iiibnec OF iwDeaRiQN 
lal ■ . 


PMWpg ef Mtae^ai MaAim'aad 
' IbyXanrtCofpoisgea. 


2S2S^5gS5^S2r?3E^^ 

cite ‘UniW wiitnriWctl. Tt wcondMori pwcedim w aiUi l^J■leatM>^i aedatiiiwSw^ 
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court. 

na-CapeCaa Gcoii^ 

/ OT,OeliplierS}) 

Deyo^ a .Canaittian company 
-which, stepped allegedly dan- 
gerous cargo on - the K^petan 
Georids owned by Virgo bnt 
onder a time charter to Skaa- 
nip, aDpplied-*to set asde third 
par^ 'proceeding a^zist it 
out of the- jurisdiction; It con- 
t^oded that Skaarup^ 'bong .'a 
men 'tiini&'cdutiterer, did', not 
have -a .propr i etary ' in terest in 
theves^aj^hencenopropti- 
eta^. ibsB .urider the ^rii 
rule-ui- ~Sc StUavan 

(1S861 ACySS.:1jandusing the . 
appUcitidA''^^ stated that 
vHiep^-a8 --ln ' tiiie j;aeEeiit case, 
the relevant cfaim -was part of 
A':<diaibrwidch n l g m ated In a 
claiia; ' for* plffsical * damage, 
thoe waa a-straogcase.for not 
appbdng the geoei^ rule that 
a djnlRfiir.econbniic Ion could 
hoc be axjp^ in tort. 

• TrahsebBtaLbfer Baptaao 
-Eta-TOaetodian 
.Seeailcy Ltd 

l^araBonfainet; .which' under- 


title to tile goods (LoM 
iavan 11986] I AC 7&}. 14ore- 
over Tranacontainer’s conten- 
tion on appeal that It had 
inmedMtie light to pqaseadon 
of the goods could not be 
decided as the Court of Appeal 
did -not have before it aU the 
necessary evidence to decide 
the issue (T/te- Tasmania 
(1690)15 AC SSS). 

Conunerdal Court 
Fimedee 

(FT, Oetoiber 27) 

In putting forward proposals 
for limitation time for inter- 
locutory hearings, Mr Justice 
Hirst stated that the efficient 
working of the system 
depended on accurate esti- 
mates of the time needed for a 
sununons. It was therefore 
'incumbent on counsel and 
soliciiotB to talfe special care in 
this respe^ In future any sum- 
mons wtuch' overran its esti- 
mate would probably be 
adioumed. Although a depar- 
ture from preidous practice, 
this was oiUy a further small 
step towards rodudng Che pres- 
ent unacceptable delays in the 
CommercU.Coiuis. 

awtawMaiii Co i ' j p***a**^f* 

V Alafomaos 

^T, October 28) 

Mr Awonaos sought to have 
set aside a writ agaiiwt him, 
served out of the jurisdiction, 
on ttie'grauhds that the ooti- 
tract with the jplainti^ for the 
bufldhig of a smp was intended 
to mislead • the Japanese 
authorities as to tlm true price 
in order to obtain the neces- 
aaiy permits. Although aa a 
m^ter of fundamentu {Kiblic 
policy, tiie English, courts 
refused to enforce a contract 
drafted to deceive third parties, 
none the less on this head of 
public poli^ Mr Justice Steyn 
the courts- pro-j 
ceeded.with-greA caution..oa 
the facts of. each. case. On the 
'basis of the jplaintiffs* verson 
of the Cads, case passed the 
requued -teitt of aiguatuli^, 
albeit without distinction. 
Moreover, making due allow- 
ance for the fact tiiat the ^lar- 
antee was negotiated and 
aligned in Greece, the court was 
satisfied that the piraper law of 
the guarantee was English law 
under RSC <Mer 1-1 nde 1(1> 


A-vlniGoUeB 
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Floating Rate Notes 1993 

#1 aooordanee with the pibwdoRs of the Notes, notice is hereby given 
. ttiat fx the tbnro months Interest Perkxi from January 4, 198810 April 5, 

1988 lha Notes wB carry an imerest Aate of 9 l 10% per annum. The 
j rt tenwf P? y » M8 ^*”™i“°rttinlatB; u paymnfrt dale, Aprils. laaawB 
be£2te.74par.^J300 prindpa) amoint of Notes. 

^'HieCliaee MailhaHwn nanlf, N.A. 
r Umdoii. Agent Batik 

Jtnjary6.i888 
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PaineWebber Group Inc. 

has sold a new series of eis 
cumulative convertible exchangeable 
co£tr^y>r^ef7ieof stock to 

The Yasuda 

Mutual Life Insurance Company 

Morgan Guaranty; subsidiary' of 

y. P. Morgan & Co., acted as financial advisor to 

PaineWebber Group Inc. 


JPMorgan 


Sppeae oi e ateter of leeerd aebi 


SAfiro 

SANYO ELECTRIC FIN ANCE 
NETHERLANDS B.V. 

= US. $100,000,000 


MBeeado; 1987 


Emrocommerdal Paper Pn^ramme 

(Metm /Stiooa B ^ aad irraocablj ff8tranterd by 

Sanyo Etectric Cb., Ltd. 


Anangeiby 

YanudddInlertt 8 tkmd ( Emope ) 

Dnden 

Chase bwestmad Bank Citicorp bivestment Bank Lbnited 

CredBtSmsseFbst Boston Umited The Sumitomo Bank, Limited 

SusssBankCarposadonbitenmtkmalUmUed YamaicMbUernatioiml(Eatope)IJmiled 

nsabtg and Paybtg Agent 

Ot^ank^NA. 

Loadm^wick 
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Ntmes TO NOTEHOLDERS OF DAIKVO INCORPORATED 
(FonnBlj Dmlon KankoCe., Ud-i 

ECU 40,000,000 m per cent. 
Gnaranteed Notes 1992 

Notice is hereby ghren that: 

1. Effective as from Oaober 1. 1987. Daikyo Kanko 
Co. , Ltd. has changed its English corporate name to 
Dafleyo Incorporated. 

2. New address: 

24-13. Sendagaya 4-Chome, Shibuya-Ku. Tokyo 151. 
Japan. 

3. The above-mentioned Notes will remain listed on 
the Losembourg stock exchange under the 
company's previous name hut followed by the new 
name. Each new notice to noteholders will contain 
both names. 

4. The Notes will not be stamped or exchanged for 
new Notes. 

5. A oomplementaiy legal notice as well as the 
amendments on the statutory documents will be 
lodged in Luxembourg. 

Shqji Yoktffaina 
RepresentatiTe Director 
DAIKYO INCORPORATED 
(Fmneriy Daikyo Kanko Co., Ltd.') 


i 
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COMMODITIES AND AGRICULTURE 


Australia’s short crop 
poses export problem 


BY CHRIS SHERWELL IN SYDNEY 


AUSTR-ALIA'S reduced wheat 
crop thfs year is forcing it into 
an export marketing operation 
every bit as delicate as any it has 


ply. 

Long one of the world's top 
three wheat exporters, Australia 
has over the past four years 
watched rising ^obal production 
weaken prices and alter the sup* 
ply-demand balance in favour of 
buyer countries. 

Throu^ the Australian Wheat 
Board, the marketing agency, it 
has successfully battled to sell its' 
large crops by breaking into new 
markets, many of them small but 
oil valu^. 

This year, a different problem 
has arisen. Output is down dra- 
maticailv because farmers have 
shifted ^nto other sectors and 
adverse weather conditions have 
limited yields. The Board now 
has to ensure that the country’s 
image as a reliable supplier is 
maintained. 

The exportable crop this sea- 
son will amount to less than 
9.5m tonnes. This compares with 
15.5m in 1986-87, and is the low- 
est since the drought-affected 
1982-^ season, when the coun- 
try export^ 8.4m tonnes. 

‘We obviously can't supply 
customers at the same level as 
we did last year.' said a Board 
odicial yesterday. ‘That's a dis- 
appointment after so much work 
has been done to increase our 
penetration of export markets.” 

Although a smaller crop is wel- 
come because large ones have 
been difficult to sell, the Board 
would clearly have preferred to 
have more on hand. ‘We're con- 


fident we could have found buy- 
ers.* the official said. 

Instead, it Is being forced to 
choose bMween buy’ers in a way 

Jit 

future potencial but which max- 
imises returns to the country’s 
wheat farmers. 

Unsurprisingly, priority is 
being given to those customers 


being given to those customers 
who rely heavily on Australia for 
their wheat supplies or who are 


regular buyers. They are expec- 
ted to take an estimated 80 x>er 
cent of this year's exports. 

In the Middle East, for exam- 
ple, Egypt, Iran and Iraq tradi- 
tionally account for some 30 per 
cent of Australian wheat exports 
and are heavily dependent on 
Australia for supplies. 


Egypt's guarantee 

Egypt has a long-term supply 
arrangement with Australia 
guaranteeing a minimum 10m 
tonnes over five years. It is 
therefore sure of receiving the 
i.5m tonnes annual minimum 
set under the arrangement. 

In the case of Japan, which 
takes around eight per cent of 
Australian wheat exports, there 
will be no chan^. Japan has an 
annual purchasing arranffiment 
with Australia which has 
changed so little in recent years 
that it is equivalent to a 
long-term deal. 

On Ihe other hand China and 
the Soviet Union, each of which 
is also a regular buyer of around 
15 per cent of Australian wheat 
exports, will have to take signifi- 
cantly less than the 2m tonnes or 
so each might traditionally 


ejroect. 

Neither country has a long 
term buying arrangement with 
Australia, and each has also 

sidlsed wheat hrom the US. 

Other regular purchasers 
Include Papua New Guinea, 
New Zealand and the countries 
of South East Asia. Newly 
oped markets of the past four 
years include Kuwait, Bahrain, 
the United Arab Emirates and 
the People's Republic of Yemen. 

Once the needs of regular cus- 
tomers have been met. the 
Wheat Board will have to resort 
to further distinctions in select- 
ing which markets It can supply. 
The key factor here will oend- 
ously be returns, which would in 
turn favour buyers geographi- 
cally closer to Australia. 

Despite the deliean of its 
prableim, the Board fedis buyers 
understand Australia's poriuon. 
While the size of its ert^ may 
fluctuate considerably because of 
the vagaries of the weather, h, 
enjow a high reputation for the 
^guauty of its wheat 

That said, there is no sugges- 
tion Chat the Board nUght relax 
its overall marketing drive 
because of the current fall in 
production. Australian wheat 
exports are thou^t unlikely to 
dip below lOm tonnes next sea- 
son because, in the Board's view, 
world prices are bottoming out 

Ausualian fanners are alre^y 
being sent mgnals which should 
lead to increased acreages and a 
halt to the shift out of wheat 
The current circumstances are 
not therefore expected to perdst, 
and the Board's meeting effort 
will go on. 


MidAm surveillance inadequate’ 


BY DEBORAH HARGREAVES IN CHICAGO 


THE CHICAGO Board of Trade 
has been given 60 days to 
tighten up its overview proce- 
dures for the MidAmerica Com- 
modity Exchange, which it took 
over in 1988. 

In a report on the afflliation 


the Commodity Futures Trading 
Commission, the US rMulatory 
body, criticises the CBOT's inad- 
equate surveillance of the 
smaller MidAm Exchange. 

The MidAm, which affiliated 
with the CBOT in March 1986. 
trades a range of commodity and 
financial futures contracts that 


are smaller derivatives of con- 
tracts traded on other exchanges. 
H trades four primary contracts: 
platinum and copper futures, as 
well as rice and cotton futures 
trading on the Chicago Rice and 
Cotton Exchange, with which 
the MidAm zIRuaCed In Febru- 
ary 1986. 

The CFTC says the CBOT has 
not adequately integrated the 
MidAm marketplace into its own 
surveillance procedures. This is 
in spite of efforts by the CBOT 
last June to extend its market 
overview to nearby trading 


Producers seek cut in coffee quotas 


BRAZIL, COLOMBIA and Mexico 
have jointly requested that the 
International Coffee Organisa- 
tion's special executive commit- 
tee agTK to a cut of 1.5m bags 
(60 kgs each) in international 
expon quotas for the first quar- 
ter of 1988, writes Ann Char- 
ters in Sao Paolo. 

Under the International Coffee 
Agreement a cut would have 
been triggered had the ICO 15- 
day average indicator price 
fallen to 115 cents a Ib by tiie 
end of 1987, but it ended the 
year just a hundredth of a cent 


above that level. 

The produdngcountries were 
requesting the ICO special ccrni- 
raitiee to cut exports anyway as 
a gesture in the ‘spirit of Inter- 
pretation' of the text of the 
agreement, a Brazilian Con'ee 
Institute orndal said yesterday. 
If the exports are allowed to go 
ahead coffee prices could fail 
still further, producers fear. 

The request for a policy 
change baM on 0.01 US cents 
has raised conunents of ‘exag- 
geration' from consumers and- 
the retort of 'exaggeration on 


whose part?” from BrazU. 

There is no date set as yet for 
a meeting of the dght consumer 
countries and the eight producer 
country repres e ntatives that sit 
on the spec^ executive oonfuiut- 
tee. If the African producers 
were to join in the request to 
make the cut in supply, the hand 
of the Latin American producers 
would be strengthened. 

Independent of the outcome of 
the meetisg, a cut of Im bags 
can be exjpected in the first quar- 
ter of Im if coffee prices stay 
below 120.00 US cents. i 


months for MidAm 'futurea 

Within the next 60 days, the 
CFTC has called for a complete 
market surveillance prograiiime 
for all Mid.^m contracts includ- 
ing review of deferred month 
contracts. 

Although the agency has not 
said It suspects maifiipulation of 
the MidAm contracts, it does 
make reference to their low trad- 
ing volumes. The MidAm's 23 
futures contracts and 8 options 
trade a total of around 200j000 
lots a month. 


Iran faces 
stiff oil 
price 

resistance 


IRAN IS tedng stiff zwis- 
taaee from its oil eastoBors 
to the official seDiBg piiees 
wUch is has been rnarglng 
most of them since the 
of Decembee and 
faces a drastic fell In 
e^iMts this aoarii imless It 
offen diseonats, oceoidlaE 
to traders. 

Aeto^ sales hove stowed 
to n trickle nlthon^ the 
National Iranlnn On Goip» 
ration, haring chartered n 
dooen or so large tawkers la 
addition to teose rognloriy 
ongaged on the shuttle ser- 
vice to the t^mk Island 
teanridpnient hoa 

been baildiog op large 
stedcs in floatiBg etorogSk 

Izmnian prodnctlon ia 
estimated to nave to 

between 2m and 8Ja bor^ 
rele a day In December, 
« Mi B ipar e d with a quota of 
nearly 2.87 b b/d agreed 
nnder the OigonisatloB of 
PetralenB Bnpu rtl ng Coon- 
tries* ontpnt sbaring poe^ 
Bnt the levri Is enpe ct e d to 
drop sboipiy Hila aonth. Its 
domeede coasaaptioR Is 
600,000 to 700,000 b/d. 

**Now they have little 
ehedoe bat to cat prices — 
they have to crock,* a 
trader fYoa one coBpaay 
involved in trading with. 
Iraa arid yesterday. 

Japeneee oompanlee have 
been ordered hy the BCinio 
try of Trade Xiubtatzy, 
nnder ^plomatic pres s ure 
fYoa tee US, to eonteoct 
pnrcboaee to 248,000 b/ 
d,M2/KM b/d tm Japanese 
refineries and 40J>M b/d 
for other destinations 
nnder accrad- 

ing to Middle East Eeo- 
noaie Snrvey, tee weekly 
newsletter. 

At the some tlaae demand 
In tee For East for Gulf 
erode Is oetortUng 

to traders. Mitsubishi, 
Ssndi Arobla*s asin Japa- 
nese enstoaer, is under- 
stood to have ^vea 
of a Barked redaction 


'4 7' w-r-:- 
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AlwTrinun atotfard -2JUS « 33,025 
AknSiuiiNaigrada «2SOO w 51AS 
Coppw ♦lOOOOia 48.175 

Lmd -4,325 lo 1SA25 

MOB *4aa 10 4AM 

2MC ^ISJOOIO 44.7B 

Tin «a0 10 1&A65 


Mild weather lifte farmers’ spirits 


THE WILD weather which is 
ruining winter iR Europe 

has been a boon Co Britiah farm- 
era. 

1 cannot remembar s eei n g the 
country looking better than it 
did just bribre Christmas. The 
autumn sown cereals have 
started to grow very well and the 
gross growth has been excep- 


FARMER^^ 

VIEWPOli^' 

By John Cheningtsn' 


! always count ft as a bonus if 
I can reach the New Year with- 
out having to feed hay or silage 
to the bulk of the ewe flock; and 
this year 1 shall not need to do 80 
for some lime yet. At the 
moment I am drawing out a few 
ewes which are not In prime 
condition Ter a little sujjgmnen- 
tary feeding. Last summer, tar 
the Dm time, I made aOage in 
the 1^ black bags which are 
now becoming faahionaUe and I 
hope the teeep take to It. 

‘ This will be particularly 
important as the ewes are in 
such good condition. Should 
there be a sudden farete in the 
weather, with a heavy snow or 
from, the grew could dlwppear 
overnight and the ewes suffer 
from an attack of pregnancy tox- 
aemia, commonly called twin 
lamb Aimflu *teis is caused by 
Jbreok in feed supidies and its 
effects can be devastating. A 
large proportion of the flock 
beooma comatose, Cstalitia are 
numerous and many lambs ace 
aborted. 

There should be no real prob- 
lem with this sUags, the material 
was beautiful when it was 
ensiled and the local cattle 
which broke Into a nel^iboure 
rick made at the same time went 
wild about it 

If this big bale sUage- works it 
will relieve me for ever of the 
tyranny of making hay, as ir 
already has many farmers, espe- 


There is notiiing tO beat, 
made sweet-smelling . 'in 
smsD bales for ease m handling 
and i Shan always tty arid snake 
a little to feed the odd sheep 
indoors. But haymaking ih 'thtt 
cDmate b not a sensible pregkni- 
tion. 

Fbr serious aalege Ceeding.^in 


ewes - and there' -ore certain 
logistical problenw In- feeding 
such a heavy bale' whhoutr the 


ri^t tackle. These I hope to 
scuve by coloring my prograsive 
nei^bodcs and in any -case I 
have the machinery available. 
The only snag I have hem 
warned about Is that some (ff the 
bales have been , punctured - 
allowing the air to qpoil the £»• 
mentation. 

As an indication of.the quality 
of the 0 ma this autumn 1 have 


well .'.supported by the vatisble 
premium, which wuNiId continue 
ibr at least another year, but I 
■ bedieve the premium' as fixed at 
present is enconcaglng farmecs 
to grow thrir iambs to heavier 
■w^riits for sMe ln the first few 
months, the year following 
theirbicth. 

This'broutet a splendid trade 
for store lajaibs last autumn, 
which was hriped by R strong 
demand from France where 
^here is a shortage of young live-, 
stock. But I do not think It can 
be it^t to encourage the produc- 
tion of these yearling sheep, 
white are not realty Iamb,- Tb^- 
may be good meat cor those with 


70 lambs left from : year' 

which my buyers would not 
take. I get. them in the d^ 
and found tiiey trerew^ fit for 
the butcher white nuUces ide 
think I sold the others too cheiui. 
In a .ncemal season tbey woum 
not get fit until May- without 
some esdxa feed 
The overajl eeonomic ’phis- 
pects for sheep are not gbod 

at the moment. Numbers are ris- 
ing but the consumption of 


good cooW ki the household fmt 
rite foct. remains that th^ are 
nhitton, and mutton at the 
mohwnt is a di^ on the.worid 
meatmarket 

' 1 expect to see a pretty swinge- 
ing cuts in support for the sh^ 
sector -wbw the EC sorts out the 
sheepmeat re^me later on this 


I Oil seed tape is another crap 
which is in orersupply and it 
■mbst be. a worry to the budge- 
teers to learn that the stands tnia 
autumn ~are quite the best fbr 
many yaara Even if there is a 
pluue of pigeons there could be 
a fuitastic cron. All the crops 
have the rich dark green teow- 










*nitrogen in the soil. This should 
pleare the envfronmencallsts aa 
4t shows that the fertiliser can- 
not leach Into the subsoil and 
affect water supplies as the EC 
■now riaiins it outy be doing 
• My great regret is that 1 did 
'not talBS advantage of the better 
,<weather in December to plant 
«ORie more wheat. But seed 
wheat Is scarce and lost year's 
late sowings were disatters. 

[ still have about 400 acres of 
mshing barley oats and beans 
and peas to sow mainly because 
they have done me well in 
recent veers. In addition they are 
part of a rotation which includes 
a grass break of about UX> acres. 
Althoi^ this is eaten by the 
sheep it really teould be cfcissed 
as part of the arable nrognunnie. 

In contrast to the growing 
crops this bare arable land is 
brown, and being well ploughed 
after cultivations it snould be 
draining nicely in preparation 
for wonnng down next Febru- 
ary, or whenever the land wOl 
al»w me on to it. 

There are those who claim that 
a period of frost followed by dry. 
xng north-easterly winds would 
be just ideal for the spring sow- 
ing but the trouble with that for- 
mula is that the frost would 
teeck ehegroB^nowth as well as 
that of the cereals; and once 
checked it takes a lot of restartp 
ing. 

what I. would like to see a .a 
continuation of the mild 
weather, but with rather less 
mi^sture than of late. We have 
enjoyed chose sort of springs 
before and there is every reason 
expect another. 

Faced with the budget cuts 
and other horrors with white we 
have been threatened, we farm- 
ers would fed far better aUe to 
cope with a good season under 


Bangladesh develops jute pulp process 


BY ALASTAIR OUU M DHAKA 

BANGLADESH could soon be 
producing pulp ftom Jute by a 
technique developed In the 
Bangladesh Forest - Research 
Institute, saviM the country 
over S7m (13.7^ a year in for- 
eign exchange. 'Ihe new process 
uses jute cuttings and low-grade 
jute which are unsuitable for 
textiles. 

It is the first significant result 
to emerge since the appointment 
“Of Jute Iasi 




onthraquinone and boiled 
together under controlled condi- 
tions for three hours to get pulp. 

Es^rt surplus 

Deed eommerciaily, a new 
technique should the 

need for pulp Imports and leave 
e sorpluB of good - q^ty . 'pti^ 
for esqmn, says the BFRL - 


Metals prices 

THE LONDON Metal Exchange 
table printed in the Saturday 
January 2 Issue the Flnandal 
Times carried infonnation relat- 
ing to tn^lng on Wednesday, 
December 30 instead of Thurs- 
day, December 3L 
■Readen requiring USE prices 
as at New Year's Eve's lunchtime 
close can find them in the *pre- 
•vlous" column of today’s table. 

. We ^wlogise for any inconvo- 
.nience caused. 


alternative uses for the eountiy's 
main 'export. Jute has been uc- 
'fng tou^ international comp^- 
tlon from synthetics and a grad- 
ual Esli In prices. 

The country has an annual 
surplus of over 40j)00 tonnes of 
jute cuttings, the part too hard 
lor use by the texf|le,fnduBtry,^ 
.Recounting for ovef 20' per oent‘- 
of the total jute strand. Bangkr 
desh also e x po r t s 45JD00 toruxs 
each year, rrainly for tbe nuuui- 
facture of dgerette papers. 

A shortage of water at harvest- 
ing can render the attire Jute 
strand unsuitaUe for textile pro- 
duction. The new tecbnioue 
would use its low grade jute atto, 
currently amounting to over 
100 j)00 tonnes each year. 

Tile jute is mixed with sodium 
'sulphate, sodium carbonate, end 


quality polp at a cost of 8700 per 
tonne. *0115 is then blended wm 
pulp produced from bamboo, 
gewa wood. and. sugar, cane 
nag e wc at three of tiie coantre’e 
four pulp and paper mills, mit 
these raw materials are iiw 
fnoneasiiigly.shQrt bum^. : . 

, A min WBS'built at SyDiiet to . 
siq^ly theother three with miah'^ 
j'ty pulp, bnt never weiit into 
fuU-scaie ikodtkainnu' It was to 
ore 80 per cent straw and reeds ' 
and 20 per ceitt jute cuttinB, blit 
strew ond Jute required dinerait 
processing teteruques, so' both, 
lines could not run ooncurnsndy, 
and there Is now a shortage of 
straw. . 

‘Qther the Sylbet mill will be. 
converted, to use lOO per cent 
jute or a new inlll will be bnflt,* 
says Dr Mustafizor Rteman, gen- 


eral manager ef researte at the 
public sector BanglAdesh .Jnte 
Mills Gorpoiaticm- 
-The new process, known as 
NS-NQ' should impiove on the 
yield and -ledoce the wastage 
which occurs In conventional 
methods. BFRI estiihat^ for 
example, that NS-NQ trill pro- 
duce 13£ per. cent additional 
pu^ from tee same quantity, of 
jute. 


The new techiiique 


using jute shoidd ^ve a 60 per 
cent yirid fre newsprint mjauty 
psqier and a more tean 80 per 
cent yield for packa^ng: - . 

A study fay the Food ahd.Agtl- 
oiitnnl Organisation has sug- 
genad that Jote oc kaiai; ajute- 
4ype plaid; would prove more 
expeMiye for jmlp jacdncHon- 
than bamboa Im tee FAO esti- 
Rmtex were bas^ on a yi^ 
fromkteaftf41B‘pefcaiL . - ’ 
‘Bettm'reobv^.af teeniicals. 
using the Brai develope(L .i»o- 
cess teould make Jute Mil mree 
attrectiye,* says Dr Rahman. - 
'Ihe\Goves»iiwQt has already' 
said it is seeiovsty. tefnlting of 
setting up a 46,000 tonnes 
annual production cwMcfty pulp 
itiill .usuig'jute at Eorigtam In 
North West Bantfadesh. But no 


final dedaon is expected until 
tbe Government has reviewed 
the BJUC's finding on the new. 
proces s , which is.due for submis- 
sion at the end of this monte. 

Teabags 

In a separate development, 
BJMC, vdth tee Bangladesh Tea 
Reseurch Institute and British 
consultants, Duncan MacNeiW 


lined with aluminium for the 
padd^ and export of tea. 

Bangtedesh tea exporters faced 
with a teoitage of raw mat^iab 
for. tea chests would expect tor 
use Im of these 60kg ba^ a year. 
There -could also be export 
pdtentiaL Sri Lankan and AM- 
can>tea-producting countries 
hqyq-alrBMy abandoned the tea 
teiret mid are using cr^ie p^>er 
for dontalneis. 

I “The idea Is to fmeserve.as 
{mute of our wood resources as- 
ipossible,” says Dr Rahman. "But 
the drewbate is tbe present cost 
sbf aluminium foil, which Bafagia- 
Ideah has to import The bag alto 
jbas to be glued or beat-sealto If 
jthe project went ahead, we 
Iwould establish a dedicated 
jplant” 


WORLD COMMODITIES PRICES 


LONDON MARKETS cocoa gffannw 

Gtau 

A HECnC day on the London Metal = 7 — 

Exchange yesterday saw the three ISE 

monttis Grade A copper price surge 

more than £50 a tonne to an aMlme high sep nas 

In early trading. But dw strength was Oee iiss 

short-lived. With New York's Comex 

faUng to follow through on its recent 

gains and LME warehouse stocks Twikmt 2S87 (i 

registering a substantial rise the gairs i 

were given up during the aKamoon. By gCSwiorSM 

the close the three morttha price was 

quoted at £1 A6S.S0 a tonne, down £7.50 coppacnonrw 

from the New Year's Eve level, and cash 

metal was £42.50 down at £1,657.50 a - 

tonne. Oetiers said the initial rise had 
reflected expectations that the run-down |JJ{* 
in free market supplies would continue 
into the new year. But In the fees of sw i270 

heavy speculative buying the market nov isss 

became overbought and tong holders -*«" t30S 

began to take profits. And the reversal Tumo«tr4379q 
was fuelled by the surprise stocks news. >co mcmot pr 
A sharp stocks rise also depressed zinc Pyyter ai: & 



CtaM 

Fraviows 

Hlgh/Low 

M» 

1067 

10*9 

1072 10» 

May 

1089 

1068 

1090 1070 

Jly 

1109 

1009 

1109 1094 

Sep 

1125 

1109 

1128 1113 

Dee 

1153 


11531135 

mw 

1178 

lie 

lire 1160 

May 

1190 


1196 1165 


TiviKMr 2587 (1127) loe ol 10 nmss 
ICCO indicatDr pnees (SORs per nnrw). OaHy 
pnea (or Oveambw 3f: 1354.97 (1^58.44] .10 dn 
ovwageier J«wanf4: 1361.46(134106). 

cosree ^lonne 


OoB P ie to ui 

aiaiBlyM.6a7%puityGpsrteviW 

CsWi 2037-47 203040 

3 wonSta 1937-47 190Q.10 

oiuaWiiajaswpwWfgpwionto 

Cam 1085-7 1080-1 

3 iiMiOa 10234 1007-a 

Ooppar, Crada A (E pw wrnri 


CaB 1666 00 
3inon«H 14654 


1695.705 

14704 


HgWtOM 


1Q26!n<h7 


1700/1080 

1620/1466 



Ctasn 

RnvkXfS 

N/gh/Lew 

Jan 

lire 

1165 

1178 1169 

Mar 

1205 

1187 

1206 1180 

May 

1222 

1206 

1226 1207 

Jly 

1343 

1225 

1342 1228 

Sep 

1270 

1346 

1254 1250 

Nov 

1285 

1360 

1277 1280 

Jan 

1305 

1290 

1898 


SeOTMAiaCETS 

Cnida oO (per Mml FOB January) + er • 

Dutei Si 5. 15430*40.025 

aranl Bleno $17,954.00 -*0.15 

W.TJ^1 pw e«0 S17a0-740y ♦ttSO 

CM pieduelB (NWE prempi oaHvary panama OR 
» or - 

PreiiMum Gaaolne $163-166 

<3as04 $154,157 404 

Haevypuaioa $77-40 4^1.6 

Naphtha $144-148 +1 

PeMMum AipM EHtowtat 


Geld (per voy OEM 
SPmt (par troy oz)S 
PMiwn (per ttOy ed 
Palleaawi (per troy oi} 


$480 -64 

652e -194 

$49925 -3.25 

$122.00 -125 


Atumuitfn (free marlret) $2040 «4 

Capper (US ProQuear) i42W46Wc 

Lead (US PnMuoar) 42e 

NKlcei (free marlto 4l5e 

*110 (Eirapean Iraa nurhat) £3750 

Tin (XuaU Lwnew tiwfcaO 17.177 40.12 

Tn(NawYort() 3222c +1 

Zinc (EuiD. nod. Pnee) $660 

Zfrie (US Plane Weewm) 44275c 

CaWe(ftMMl||ht)r lOSOIp -026* 

Sheep (deed wertpior iB4.78p -li.iS 

Pigs (Im wwghQt 49.16p -324» 

London daly sigar (raw) $244« +64 

Lenden daily eugar («*Mta) $34Sw +3 

Tate ana L^iiirport price £33720 *3 

Barley (En(^ Iced) £113.00 4020 

Maiae (US No. 3 yataw) £136.00 

Wheat (US DanrNtB tr ern) g9i28u 402$ 

RuOberfspOtW SZ2Sp -025 

Rubbar (Feb) f 6420p -02$ 

Rubber (Mao a 63.7Sp -025 

RuOber (KL RSS Wo 1 Jan) 274.0Dtn 

Coconut oil (PWippirws)9 S565v 

Ra»nOr<Maiaysito$ $480 

Copra (Phiitppviee)S $365 

Soyabaans (US) E16520 

(Mien'A'mdeii 7425c -120 

Woonopi (64S SteeQ 484p 

£ a tonne wilaas earenma emad. p-psnee/hB. 

c-cants/b. r-rlngipt/kg. ¥r-Feb/Mv. «MaiVP^ 
z-Oac. y-Feb. u-i^/May T Meat Commission 
avsrm (antock pneas. ' change from a wesk 


Tumovtr 4379 (3427) iolB of S tonnes 
ICO McMor pneas (US esnts par pound) for 
December 31: Comp. daW 1879 11223 (11421); 
IS day awngs 11S21 (11521). 

SUeAWSpanoona 

Raw Cioae Previous Htgh/Low 

»4w 218.60 21120 220.00 21221^“ 

May 21720 21020 21820 21120 

Aug 21720 209.60 219.80 21040 

Oct 21740 20920 21820 21020 

Dec 21S40 210.60 

Mar 221.00 21420 22120 21520 

May 222.00 21S20 22340 

Oeaa Prulous HghAow 

MW 2S420~ 24B20 S20"55l5o“" 

May 2SS20 252.00 28720 25120 

Aug 26820 2S720 26320 25520 

Oct 28320 257.00 20420 2S520 

OoG 264.00 25720 

Mar 26920 26220 26620 

May 27220 20620 

Pane- Wltha (FFr per tenna); Mar I36a May 1S8&. 
Au^14i2. Oa 1410. Oac 1415, Mw 14S(L 

GASbiL$/tama 


C Bppar,SMwdwa(£pwtowiN 

Cash 1550-60 1625 

3wwngw 14$D-40 1445 

S9iiBf (U6 c ant i /tWe ounca) 

CaWi 54»«2 ^ 67X 

dmerdha 561-4 684-) 

Lead (E pwtenna) 

eSn saO-70 »S«2 

3nnn9ia 3S4-6 3442-4$ 


NWiel (£ par tonna) 

Cash 491020 

3 monOe 47002 

Saeffpwwnn^“ 
Ceah 4SS-4 

Smonttra 46M 


4710/4375 


4342«5 

467243 


(RfcM iM ppfe O ty Ni to/ a iHUd Maul Ttadfcq) 
AM Qf8cie cfoea Open Wwaat 

Rtag tehww 0 tom 

203020 

183020 192525 3279 lota 

BiHB fcenpt ai 1627$ tewnt 

tggg.2 ~ 

10307 10174 90219 Iota 

Rmgtewww 52,78$ teana 

1905-700 

1409201 14SOT 73208 bte 

Whip bpmwar 0 tonne 

198020 

1425-75 0$Wl 

Hfrig swroei r 0 o» 

68022 

6702 more 845>Bli 

Ring 7276 tonne 

3754 

8652 3574 11214 lots 

Hfrig>4"wer 1,374 tonne 

4S1520 

465520 489521$ 14,907 Iota 

Whg *4 "u »w 4JD0 tonne 

4657 

4S540 46520 12.174 tala 


POTATOKS S/tama 



Ctaw 

TVnataui 

Hlgh/Low 

Fnb 

9830 

10340 


Mar 

8730 

8000 


Apr 

14430 

14630 

1454014430 

May 

18560 

16040 


Nov 

9000 

0540 


Fnb 

9640 

10000 



•nenwene3(35)talaoM00tgnnea. 

SOYAaeAWMEALg/lowie 

Ctaw Piawtaua Mtyi/law 

Fab 14120 14120 13920 

Apr 13220 13520 13120 

JiPi 1SS20 13620 

Aug 12120 12120 

Oa 12320 13020 

Oae 13420 13320 

Feb 12520 


Mumoil toUJOW WAIUgT 
GMdOtaeoq Opitee 

exoee 47sa-450a"~ 
Operdng 484ta-4M« 
Mwitefe 464.10 
AftsRweatec 48020 
Ocy-aMgh 484W-45$ 
Oa^iBW 475479 

Cefrie ~ O^tae 
uese^ 404-499 


USMARKETS 

The preciDus metais came under- 
pressure front ireds seBng white . 
touched off comirisstori house slops In 
response to a stronger US dolfar, rsporte 
Draate Bteiham Unibert SborHviiertai 
pored lossaa baiore frate aaBng ' 
towards the dose eased prtoss agtei. 
Rtowteindicglinglhapo wfc ilt y ttiat 
Opee ntembora may adhere ID 
production quotas early in 198B iad to 
Gomnission house and fund 
shortcovedng h the energy futures. 
Sugar raUted oh reports of corteiued 
good phyacal ofRalte as trade buykig, 
reflectog possible purehases by Indta^ 
touched off w inm is t iu ii house stops ih' : 
thefBceofacate-igtproflMaWhgfoMng. 
Tecfinfcai and oommlsNon house buying . 
and haxl shbrt-GOveifrig firmed eocoBi 
Cotton raBed on frade and commission ’ 
house buying. The meala were firm, 
despite euiar cate prfees, on ideal - 
shorecovering and commission housa . . 
buykigraflaeangbottioulsidemsriwt.- 
etrsingte and togWeal problern s oausad 
bybedweotharlnttiaMltf^iVMt > 

New York 


PIATawaiaOboyncO/BpyBe.- • ' 

Gtow nsvtoua 

• ffffOO ~ 9022- 4Wy 

Mr ' - 5022 6072~ 609.r .~ saSJO- 

Ji4 9002 91&1 : 5132: . 5072. 

Oct : 5172 588-1- , -.6852 ' 5222 

Jbn 6322 9U .0 ■ 2 .. 

ACT. ’ - 0- -0’: ’ . 

NEATBiaoa.4320DUSpUlK.eaiA/USg5^ 


Chicago 



CtaK ’ 

.Anatous 


FSb 

5230 

4930 - 

52.00 : 

6045 

Mw 

4273 

.47.73 

49.73 

4545 


4730 

4530'- ' 

4730 

4640 

iSf 

4218 

•’44.1B! ’ 

4645 

4440 

Jun - 

4535 

4245 

4SJ4S ^ 

44.70 

Jul'--. 

4640 

4340 " 

4446. 

. 44.10 

Aug 

4645 

4446 ■ 

4^80 . 

4540. 

Snp 

4675 

4475- '. 

0^: ■ 

D ■ 


do r ABB5iiaa20oounei;>ta>i G/ e a iom(iat 
Ckwa PfWBQua Htgh/iew 

$16/2 007/6 615/4 80^ 

Mar 6251/0 614/6 625/0 61M 

Mat 033/2 632/0 ^ 620A 

Jt5 638/2 624/4 

Aug- 635/4 625/0 SsM 

Sy® 515/0 635/4. 615N 

Nov 620/2 60|N 522/0 eOBM 

. Jan 637/0 61^ 627/4 620/4 

MW 636/D 621/0 0 

ab v i trA W 0250200 tag canwre . “ 


CaquIiBl wa 

S6u.8saa 

2saM-z5a 

856324 

2S2335 



Ctosa 

FravtauB 

High/Law 

Jan 

15240 

14940 

15276 149.75 

Fab 

15045 

14840 

1S04S 14275 

sear 

14530 

140.60 

14530 14250 

Apr 

141.00 

13845 

14130 13276 

May 

13640 

13275 
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Tunntter Wheat 133 (lOtt . Bwtoy $4 (38) 
KKs oMOO tonnes. 


Tumew: 9 (0) MO oMOO tonnee, 

FWeiGHTFUT1WE35/tndw point 

Open rv entaui Ugh/Uw 

Jan laiiZi iSio 18I62 13920“ 

Apr 13432 13212 13432 13952 

Jiy 11872 11820 1167211702 

Oct 12902 12720 12902 12652 

BW 1262$ 13982 

Tunwrer . 218(43) 

TSA 

Thara were 38.683 paefcMaa oir altar In Ms 
week's sata inciiiding 1 PaefraBW In dia 
oW N iorn aacUon, rtoorti ttia Tea Brakent' 
AM o ciaiw n.Aaaame sold r a wdly at around 
prevtoua rates and dm was more anqMty tar 
pMnartnes, which rona In prtw. nangladiWi 
tana wwa wet suRpertad nnd fraquaidiy 
grtiatt 2-3p. Boat Squorfeto 6aai Afrtaana were 
very nagiOr wkh aataclad dueiB ceiaidacmiy 
dearer but eSwm 6-10p doam. Maoi um a 

epsned am to 4p tqyiw md otasad ««y 
staady. CsnfrWAfrfcm showed KtltchihO* 

apwT from die plalnso. wMch loet gretma 
Cwiona mat tafr demand at a regular rata. 
OInhera UK received good'eriqto tt Ntaut 
lest fraded levels. Quandane: quMty l8Sp a 
kg. nefflMlf185pknu0ta<fr 135p(12S^lovr 
madtamOOplOOM. 


BrjuaVi 

Kruganetta 

1/8Kivg 

i/ 4 krug 

1/l^Nlngal 

NewSoa. 

OldSor. 


Spot 35325 

amortao 36126 

SmnrUu 3BBJ0 

laneruu 33240 


476ta-45ita 

251-200 

185133 

405601 

8565 

112ta-113M 

112ta-fl4M 

517227 


groWntaenc 

28Sta-886ta 

868a-896W 

268ta-286W 

855ta-257ta 

-rssta^rea 

-eoK-71 

264IV-367 

a re as 

60S21 

eos-eis 

87275681.1 
US eta aqidv 


iji talnwpaJW) 

SfrSwpricaO inane 

1960 

SOW 

2oa 


CcaeariDredvA) 


Cete PiK 

I4W Mn)> Mw Mey 
109 64 92 194 

■6 65 119 197 
67 142 

CKa Pua 

121 101 96 175 

27 M 112 20$ 
77 66 146 341 


$52 824 158 ase 

2B3 240 227 447 
238 tel 


oOLPiootroyocS/dPirca. 

Gtaae Previous High/Laia 

Jui 4721 4822 4792 4792 

Fee 4802 4502 ' 4542 .4725 

Mar 4821 4015 0 -.0 

Apr 482$ 484b 4909 4820 '■ 

Jun 4910 $007 4964 4914 

Aug 4074 5029 6014 5004 

Oct : 3(W4 9122 9074 9034 . 

-Dec 5102 5194 5134 5104 

F*b 616.7 5223 5104 5104 

CWUII6O2.0jghl)424(»U88MU$/banU ' 
Ctaee RbwAbk, hwlow 

Feb -V741 1270 1741 1640 

Mar 1743 1649 1743 1676 

Apr 1722 1648 1722 1271 
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Financial Tim» Tuesday Janiairy j^i9SS- 


I foreign EXCHANGES 


MONEY & CAPITAL MARKETS 


C^tiy lydos 


THE FIRST round of new yw 
trading was wot convinc^ 
central banks. Concerted, interr' 
vention, notably by the Bank of 
Japan, was sufflcienc-co catich 
traders off guard as the market 


stil! struggled to gear im to full 
trading volume after long 
Christmas break. \ 

The West Geman Bundesbank 
and the Swiss central bonJc-were 


Ibe dollar doded'at.IMl;B85&- .4>-lCASX‘Tr«atM ^ ran 
M from a low. <tf:'DMlS730 and . against the-doQtt la 1867/w 
close .of :0M$£740.:ia XBrn to November 
.5"® X«nr'& ™se-' to' average/ Exchange 
VT2&75 ftuntr'yiSi^, :hav3rig xate index 'iBiUattittSt 14&7 
been as ldw aa/yi21.te. El^'atw iiM^Btlwr^^^ - * 
yhere .it fiidalied }tt-''SErl.2K0 ’* Thy Bundeibaiik.gave .active 
fiwi SFrl.276&'.and- f!Ff&.3575 support to the dolmr both in 
cOipjMUVd wHfa-FFr5.8426. On odot oaddiM 4nd at the fixing. 
'^£aj^^,figii^thedcd-'.l%e dollar was ' fixed at 


nptivp oe 

“ - “ fi_xtagofI»n«ISon.Th^y 


Europe but not oh the saihe 
as the Slbn estimi^ad’-ihtervan- 
tion by the Bank of - Janaii. 
Active porUcipi^dn by the US: 
Federal Roerve was seen as.'Uie' 
key factor deterring invastoix 
from mtintaihii^ snoii dou^ 
positions. 

However such Intervention 
was seen ihoi% as payehnlr^rwi' 
than therapeutic' m its'eOWt,. 
failing as it did to remove under- ' 
lying feara about US .trade . 
and budget , defidts. In. additdort ' 
the only short term prop for the: 
dollar, apan from support by 
central' banks, was a rue in 1$' 
interest rates. This was regarded- 
by most analysts as being unpal- 
atable, partlybeeause ' of - the 
implications for the US eermhmy 
but also because sti^-'a move 
would be unpopular -in the run - 
up to Novembtf'a Presidential'- 
election. 

Intervention by . the Bank* of 
Japan in Tiricyo qidckly reversed 
Che dollar's shaky start to. the 
new year and as one trader sug- 
gested, this would ultimate^., 
give the bear traders a betttf 
I^ltoselllnta ':• / 

£ IN NEW YORK 


STBULlN^TradJn^ . range and ''the-- Bundesbank bought 

»s LOT8S to. .Elsewhere, the .steadier dofiar 
Average :1XTW0«-' Bxirhange - helped tn-. r elie ve any poasibiiity 
Mte lndex.7»agiaiirt' 7B.7at of a buiid up of pressuie withfn 
the .openxBg .and TSA' nii 'rhe Rtifi ■ - 
Thnseday. IlM abtiap^^ JAFANBSB ■ TBN-Trmding 

tlnxewaaTSJB^/;;. . .. -^'"._rauge against the-doUar in 
Scaling . raooveifed .from : a: • 1987/86 ia I6M5- tb 181.88, 
w^er op|nIrig 4 .:iielped hy November average 188.90. 
mdur oQpiicmaiid.a g^^ JBxeliai^ rate Index .244.9 

lnulish-eca«!OTttc'oiifiook.''Fbars jiy>, 

-_a .widening trade deficit bter ' Jnteri^tion' by- the • Bank of. 

estimated at: up to Slbn, 
the dollar rmver. from 


thi^. y^ were tapered by' Japan, 

expectaUone of hS^ helped 

record' lows .touched in'early 
Tokyo- trading, ^fteiding volmne 
was mill not bedi'-td honnal and 


'jrates;. sts'r^eCted' Itr^he'' evv 
^uitpening yield curve. . 

The jiound was sHghtly lower 
a^nst the dollar, at- 81.8760 
firom.8lS785 but’Mee agUiiA the 
Drllark - to- DH2.07SO . from 
DM2.9609 .and .Y23028' oomparad 
with -YSS&Oi;- Eb e w h^ -it-4u6sed 
at SFr2>4l00 fioin SFDT&396D 
and FFr10:05 conipaii^. with 
PFrl0.0850; . . 


the Bank’s aggressive stance was 
sufficient to encourage short 
.covering. 

The dollar- .towdied a -low. of 
-Y120.45' before recovering to 
dose at Y221.65 compared - with 
T121.05 in New Tock..on Thui» 
day. 


ElB EUROPEMf WRRENCY UNIT RATES 
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HNANCIAL FUTURES 


Quiet start to new year 


LIFFE TRADING wal rdatively 
subdued yesterday. Attendon 
seemed to be fairly evenly 
divided between the dollarv 
short'term performanoe, and the 
outlook for strung in the long 
term. 

Three-month steriihg deposits 
opened down fixun Thursday at 
90.94 for March delivery, 
although this later proved to be 
just one tick below the day's 
high. Ebrly selling ptxtvOTed lit- 
tle, resistance until a key support 
level d 80.81 was touched, but 
not breached. One dealer sug- 
gested that the market was 
look^ for a further 80 point fall 
if this were brokeiL 


UFFE ISM SOTFinmSS snws 

Stite ... PMs-laS 

Mv Jh Mv JW 
US 322 4J3 OaO 225 

US 2S7 aZ7 145 SJm 

im US £33 2S1 405 

122 0l41 . LSI 405 503 

124 021 106 534 b02 

126 . 001 054 749 BOb 

128 0j07 055 ^ 1007 

130 053 022 i£m 1254 

EaioMtf um cea U20 fvti 790 

Pmiwudi/iapBBlia; CSfc 2^362 PeilMM 


However cash rates, although a 
shade firmw, were not activdy 
putting for a rise in base rates 
just yeL This remained much 
more a fear than a probability 
for the time being. 

Consequently the March price 
recovered for a while as central 
bank intervention boosted the 
dolku* and reduced fears about a 
rise in US rates. However the 
honeymoon proved to be rather 
short and renewed seUing took 
the price down to the da^s low 
of 90.81 at the dose. 

in addition cash rates at the 
short end were experiencing a 
squeese caused by seasonal tax 
p^rments, arid thm was likely to 

UFFE OSTICMtin BOM mwos WHINS 
Oiite Pnts-Las 

Pria Itar JW llv JhM 

82 729 7J8 059 062 

84 553 553 Oa 153 

86 359 455 049 225 

88 £39 359 L29 359 

90 154 255 254 425 

92 054 154 3L44 554 

94 027-128 527 652 

-96 012 . 752 

£s6mW Mtam Mat CM 40 Pms 4 

Cass 047 PM»762 


be a key factor over the coming 
twowedcs. 

Gilt futures operated In a 
reverse fashion, stni^Ung with 
some success to recover from 
opening lows. However there 
was little real interest and trad- 
ing volume was only a third of 
on average day. 

US Treasury bond futures fin- 
ished the on a firm note, 
after a shaky start, helped by 
central bank intervention to 
underpin the dollar. An early 
hiccup after the opening of US 
markets was soon reversed and 
buying in Chicago left the March 
contract at 89^, up from 88-13 
on Thursday. 
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FUTURES CONTRACT 
STARTS TRADING 
Thursday 7 January 1 988 
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Hnmcial RJtures E)cchange Telex: 89 3893 UFFE G 

Royal Btchenge, London EC3V3PJ Fax:01-5883624 


MORE ABOUT 
COMMODITIES? 

'The major and minor 
markets worldwide are 
covered in-depth: prices, 
news, reports; daily 
(since 1760} and weekly 
in The Public Ledger and 
GMTitnodily Week. 

Write now for a free tiiol 
- The Public Ledger, PO 
Box 62, Rickmansworth, 
Herts. WD3 1SN or 'phone 
(0923) 777000 ext 221 
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Suppar from 104.30 am. (Nscq md up 
muaefana. oHAiarom Donsiua. axettinfl 
floerBiWM.ias. nagmt SL. W1. Ol-W 
05S7. 


Commercial 
Property In 

WEST END 
& VICTORIA 


The Financial Times 
proposes to publish the 
above survey on Friday 
26th February 1 988. 

For iiirther information 
and Editorial Synopsis 
please cal] Joe Bell on 01 
248 0769. 

- FINANCIAL TIMES- 
-Europe's Busiiiess 
Newspaper- 
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MONEY MARKETS 

UK rates 

INTEREST RATES were.B shade 

firmer in places in London ye^ 
tetday. Wnile sterling remained 
st^y against iu exOTange rate, 
index, there were fears that a 
deteriorating trade position later 
in the year could pash the pound 
. weaker. 

Three-iRoneh inteitafJc money 
was quob^ at 9Vls^'% p.c. up 
from 8'9ta-8'^ p.c. 

Short term money tend^ to 

fluctuate from on openiira lev^ 
of 8%-8K p.c. to a low of 71^ p.& . 
before endiiQ at 10 px. Much 
this was due to some uocertainl 
r^ardihg the si» of the di 
shortage. Most people had exi 
ted a shortage of around 
SOOra so the early forecast of 
£150m was treated with su^- 
cion. 

UKdearkKIbHifcbBBe 
tandtog rate BJ^pweaDt 

IramOeceaibera ‘ i . 

The dilemma was ^max^tiy 
caused by 'payments of 
leum revenue tax and doubts 
about whether these had gpM 
through. Later revisions sug- 
gested that thqy h^. Ibe Baxik 
of England fcoreeasc a shortage of 
around £lS0m with factors 
affecting the market including 
the repayment of any late as^- 
tance and 't^Is maturing in efn’ 
cial hands together with a take 
up of Tre^ry bilte draining, 
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5IB30 

103865 

21230 

50250 

£4375 

20350 

166.935 

1.5615 

50250 

50230 

45022 

75217 

49843 

50230 

5IS30 

12£S63 

13713 

naiall 

rteeni) 920 

rcnuujn 

V»3B 

U4475 

30050 

555 

85955 

/41654 

4466.98 

45640 

34150 

S0250 

33451 

UO 
11447S 
23897 
73420 
105S 


_105 

17850 

S0£S0 

133973 

£9750 

£9750 

3S921 


COUNTRV 


CURRENCY 


VAI.UE OF 
e STERUNG 


Cftnlttr^ 
GreacA>.._ 
Gmalnd.. 
CiteiadA.-. 
GtedMoaae. 
Cu»" — 


6iteeniMa.._ 
6uhM__... 
Citawi Hiww. 
Sum 


Haftf 

Heotem... 

HoteKAng. 


GIMUrE 
Oratena 
Daoish Krm 
E.CaribbeADS 
Lacal Fraac 
1)3. 5 
Qietal 
Prate 
Peso 

G w—sr S 

GoudR 


ibMtenr. 


kalate. 
ladA — 


Iraq — ... 
Irish RapitaOc . 

Israel 

hat». 


taonrCoite. 


Jaian. 


KMachea. 

gKiT 


KombtertU. 
Korea (awtu. 


Laos. 


Lteoite ...... 

Ubarta.w>_ 
Ubia 

Uaebaasteta . 


KX5 
Foriet 

lealande Kma 
ladn Mm 
R upite 

Rite 

fraqi Oior 
Pant 
SIK6H 
Ura 

C.F3 Fthc 
J aiatecaa OaRv 
Yea 

I Wnar 


Rial 

KMBSkUHiM 

AHtnBteS 

Wn 

Wen 

KinwMI Otoar 

Hew Up 
LehnaaE 
Malati 
Ubifian S 
Utain Dmr 
Sms Fraac 
Untntaawa Fmc 


Macn. 


MteapateIMpdiBe. 
Malawi. 


lalMia 
lame I 


Mte 


tIaliaMtakHe. 


Ilarttalqic, 

Manfiante. 


Maurhlui. 


dec. 


Moaaea_ 

MBugalM.- 

Meouenai. 

Hancco, 


6loaniMMW 





Ptedon. 
ftpoB Mew G a te ca ■ 


M5. 

KwAdta 

ssgs 

C.F3 FiteC 
HteUte E 
Local Fraac 
Ougataa 

Maniin Rapw 
Meoiaa Phd 
L ocal Franc 
Prcteb Fraac 
TogrHi 

E. CteRtaaonS 

Dirhni 

Hfttate 

SJLRurt 
AosiialinS 
MapaMwr 
GoIUer 
AaUHlaa Guilder 
N3$ 

COriHtM 
C.F3 Frm 
Naha 

NoMaglan Knoe 

Rite Ornate 

FakbtnlMpee 

atebH 

Ktaa 


LOO 

23618 

1L4475 

555 

1055 

15760 

rl3760 

1(043390 

635.80 

121530 

1632 

93500 

3.7660 

143583 

862934 

66.75 

2350 

312411 

12130 

05869 

11235 

238 

219350 

502.50 

9.87 

230J0 

06150 

WA 

30.70 
£5930 
L7578 
149318 
030600 

654500 

92L71 

£6000 

15760 

03182 

£4100 

6£40 

14.9002 

24430 

190250 

3.7900 

43780 

135900 

50250 

03005 

1055 

14053 

2455 

/(l)417150 

((eiqiiim 

1005 

1055 

65749 

505 

14.00 

757.70 

33000 

25930 

392700 

33450 

33600 

25405 

376650 

50230 

(AIB50 

1L677S 

a?19S 

3230 

13760 

L6414 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 


PvagaMP. 


Para. 


Cuaraal 


Iffll 


PMHpp in w 
PHairti 
Ptewte — 
Partugal . 
PuetiaRic 
QllV 


Reanlen Iter dele. 

Rcmnla 

Rw aorta 


Si CMiopArr. 
St iietaaa_ 

SiLteia 

St Pian*_.. 
StVlKCOl...- 
SuMteM. 


Sao Tome G Priadp DR . 

Satel Aiaaia 

Sewa g te 

SIrrtB Leane ...- JIT 

Sia 


SteoamWateh. 
SoobIi Rapoille . 
Soteta Africa 


Spntah Ports la N Africa 
Sn L 


Sten Repabik. 
Surioaia , — 


Swrtteriand. 


Taozinta 

TAW RdpitaHe 
Teoga btete—.. 
Trirldte A Tobaga . 

Tunisia 

Tariciy. 


Turks 6 CalCK bsaate . 

-r««*< 

tlqatei. 


Uiatte Arab Emiiam . 
Utetert Slats . .. 


JiMwa 

JSSR. 


Vanoaia. 

Vsieaa. 


VeoABiala. 


Peso 

ft Sieriing 
IN2. Dollar 
Zlotrio) 

U.S.S 

Riyal 

FreiKli Fraac 
Lte (e) 

Fmc 

E.CaritaboaoS 

Aiate 

E.CanbbeaoS 
Freocii Franc 
E.Carlbbean$ 
liaiuo Uia 
OoAra 
Rhte 

C.FA FrwB 

Rteoe 

LMor 

Dollar 

Dollar 

ShlRiog (d) 

Rnd 

Pesna 

Spanitei Peseta 

RiM 

tend (a)U) 

GuiUer 

LiUngete 

Kien 

Frate 

Poutefo) 

Ooliar (o) 
SMHtiia 

OalM 

cjx Fmt 

Pa’anga 

Dollar 

Diaar 

Lira 

U5S 

AiBtrallan Denar 
New ShiiliiM U) 
Difhain 
US Dollar 
Pno (a) 

Rome 

Vau 

Ura 


Soliuar ( 0 ) 


Viaiiira. 


VoglB blanb (Britislil . 
Virgin Isinites (US) 


Western 

Vtenrn. 


oieRepaMIc. 

ZantalA 

Zhtnbwr 


Dong ( 0 ) 
US$ 

uss 

Ttea 

Rite 

Dkar 

Dinar 

Zifft 

XwteB 

DoOar 


ete(a)6£13 

r(n7958 

\(tai04.73 

11829 

£0185 

57844 

24460 

13760 

65600 

iao5 

1526 

13533 

555 

1.0D 

555 

10.05 
555 
219350 
6L0794 
75310 
50250 
960 
4020 
3.7513 
36B14 
224.774 

/(cm)36000 

tl(ii>S3130 

20350 

20350 

saoo 

£4150 

33380 

36000 

102750 

£4100 

7339B 

5320 

155.05 
4630 
50230 
23930 
6.7320 
14S7»S9) 
1B20J4 
1.0760 
£5930 
1133C 
63670 
13760 
527.71 
1.0853 
187.50 
219L00 

(4)1453 

'(6)56.96 

15004 

1.8760 

15760 

3.7000 

18J0 
06414 


1420 

35950 


*Rai»tabtiiaBtearBarkM{ca«itelad).tNawa» official rate. (DEanbalGoote (2) Prteaigmlte rate for pnnrliy ImaoRs sute as teKbuiH: 
Pietereailte rate. (6) Free rate (or lann ImnrtLmniltaaeM of meary ateoad and feralga tmaU7)P aiiall e l rata..ta) Banknoie rax. (9) 
Dicantaci 7 19B7AveteiH 7.74S& G9)ipt <0£Thtetate 44.90. CaneeUans DacMtaer 14 IWT.Giuaea Bwsaa U93._^ Knwart 03090. Cam 

tor Dccintacr 31 1987.Hak 


190250. 


SUCH AS looiblulls. (4) P iiMienual rate (v PoblK Sceior Oebi ate Eucotlal Impoitk 
e. (9) Rate tor euperu, UOi Nrarty all BuMcsa (rargacUm. ConeeuM 
Ceiiacllata Basaotaer 21 1987,Maiawt 3.7BX). Zaln 22856XarKetieai 
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EUROPEAN OPTIONS EXCHANGE 


FT UNIT TRUST INFORMATION SERVICE 








SQ 

OJO 

~ 

OJO ZOb 

1 m 

a<n 36 

S3 

OJO 

OJO 15 

OJO 40 

10 I aw A -- 

20 f 250 » 

oib 42 

> > <B 

164 OJO 

3« 1.70 A 532 

5 a7D 33 

- - 5 

75 UO 06 

10 L7Q 63 

197 aio 

72 UO 42 

132 4.40 236 

63 260 55 9 JO 

. - 22 |2J0 

314 OJO > I - 

114 2J0 22 I OJO 


TOTAL VOLUME IN CONTRACTS : 25^495 
Uk BM CaCaU PaM 


BASE LENDING RATES 





AUtak 8>z 

MMiCoRMr — Si 
MB-AMAraU. 8^ 
AMMir&Ce_ SI; 

ASedhsABaa jlj 

AnuiOiEipSk.— S^ 
AMaBak... ■ - Si; 
HfluyAiiaf.— SI; 

AWZB m ^Gh u p— % 

AeirnmCapCii— ^ 

ANMjBHk 9; 

BACNModBaa. 9; 

BMHftSIMo 9; 

BukHaabi..—. 9; 

MMtUIO 9; 

8iMCn<t4CcBM. 9; 

9; 

MNMfBd 9; 

Bar*'iiM9h 8^ 

BakifScNM Si 

BoaRBrigtia 9; 

Saw^BnA.-..-. 9; 
SatekTRUd— 9: 

BnlnrBoikAfi 9; 

SiiiaaHdEal. 8b 

0Bmn9i|l9 Bb 

BombIN^TR^ 9 
aSMNcMiR^ 8b 
8b 


oOMtarkaseBak 9| 

OUMNA 8b 

DQlMaNs8Mh„ Bb 

Cb«R*Bi* Bb 

Cm&ILEMl 9j 

CoeoEdudM 9; 

CMperNisflak *92 

8b 

taanlom 8b 

Ed'rlTRCS*^ 8b 

ExiffTniUri 9 

riaanl4Ga.S(c- 9 
rnllbLSK.LiL^ 9b 

tUHtfWigSCo. 9; 
RoMFiwrAPki 9; 

QnM 8b 

Bb 

obinBltdNa 8b 

HFCTnt4SMifl».. 8b 

oHamSaak 8b 

HfflUd(A(MtRtt 9i 

• ffiDSnd S92 

CHohACa Bb 

HoNkMB&M. 9, 

Lm*Bak 9} 

HqbajbRElid 8b 

Mitarib* 8b 

0 8b 

HaiiBrtiCap.— 8b 


R«Bk.dXlMH St 

HobjiiNiiio 8b 
NMknBodELld-. 9} 

HoiikfiH.TfSL 9; 

PKfkmMim^ 9 
hsHicalTRMUd_ 9b 
BbtUiSs— 8b 
8Bll^fi'nM_ 9] 
(kDdftdSolM. 8b 

falNTraBM 8b 

M&WBtaSca. 8b 
SlaMOkMRd^ 8b 

TSa 8b 

U0TH«E«^81|£2 

IbMcdBkinCiMil- 9] 

IWidHUiBak. 9] 
IkttrTffiiSaakfk- 8b 
kll(RnTiat___ 8b 
WcRlHcBiACaf.-. ^ 
WMomUte— 9 
YoMnBak 8b 

• IlMtn il dB tatfOit Hrnb 
CoadtiM. * 7 dq d(^ 150% 
SsnriM UA%. Top Tir>£^4 it 3 
■Mitf alia m%. a cd aka 

ElOjODBf iMiiH dtpMilei 8 

Atartiqr Oar MIL I Anad Oqgtk 


CLASSIFIED ADVERTISEMENT RATES 

(Mffootfwo Janary 1988) 

aPi^ 

PorRna col cm 
(min. 3 Hrw6)(min. 3 cmri 
£ £ 

AppoinOnonOi 14.00 47.00 

Ccrninordd and Industrial Praporty laOO 41.09 

RasidenUal Property 10AQ 34.00 

Business Opportunlbes 14.00 484)0 

BusinassesForSale/VitanM 134)0 44.00 

fWso r ia l 10.00 34.00 

Motor Cars. ITaval 104)0 34.00 

Contracts, Tenders 134)0 44.00 

Pte u 8 uwp ae W ewB«veirtleC10per8Ni9|eCelMnuicnierta(IBn3Dcwd 

Ai prieaa exclude VAT 
Per Avtfiar <MaAs wnta fa* 

ClwsWied Ad s er tka a m ei n l ae negBr 
FINANCIAL TWES, ID CANNON STNEET, LONDON EC4P48Y 


FT CROSSWORD No.6,521 

SET BY OANTE 



I 











ACROSS 

1 An aimless order? (4.2.6) 

10 Sand put oui for the rubbish 
rollecior (4^) 

11 For punishment, keep in and 
cane, perhaps (7) 

12 What one uunks about a bad 
side (S) 

15 Monk who founded an order 
on Scottish mountain (n 

16 Came between people (10) 

IS Long island in Scotland? No! 

18 Urban area to the west and 
north (4) 

SO Homespun gin? (7,3) 

22 No varieUes in the nombers 
crawting (34i) 

24 What one soys when taking 
French Jeavei^S) 

26 Noise or disturtNuice can be 
wearing (7) 

27 RuineoT end life with fiiearm 

28 iTiiUnking sham (5,7) 

DOWN 

8 Study in moun Inriudlng lead- 
ing politician £7) 

3 [Msciosure in open court or in 
camera (8) 

4 Get the pitch In good nder(4) 


6 Five hundred bet on a poet (6) 


7 Just s^ I am in a French 
resort (7) 

8 is in control of distant annies 
perhaps (13) 

9 Go over ^ limits? (43i0) 

14 A sober habit (10) 

17 It's terrible how Freud gets 
tkte lad confused (8) 

19 Nowhere near having ample 
funds? (4,3) 

21 They serve, but swear badly 
about it (7) 

28 Oxford eoliege window (^) 

26 Extremely light (4) 

SolatSon to Pnade No,S,680 


□□asuaoa aaaaaa 
□ ■ ui □ -ta H a II 
aasdiiioac!- nEgtantas 
C3 a s a . H E cn 
aciutinaBa' Linnciian 
Q- . n n US- rTT in n a 

■ ■ --caciaanaaaa 

a a a a q □ 

HaiiaaaRQEaa 
a-nHDinaaa 

uauiQua aauui:]Liaa 
a H m a H in □ 
aciaaas nraananaa 
a □ B rg B a a 
aaanna nmanBcian 




tome IMTnul IkpBBt IM 

a'Sftsss-JaiP" *nj| 





































































































































































































































































29 































































































































































































































































































LONDON SHARE SERVICE 
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' 29b 137 
A a 
S5 IDS 
2DD 123 

«ai n 
:ms in 
m « 
JO a. 

U6 

. 2 » 

315 


a 

Ml 1^ 

■3s' 


21Z- 
«M 
274 111 

ua S3 

*H .12 

45 as 

CM 4M 
39 

n 2 b 

9B 202 
•I e 
■IQ 32 

A as 

3S- IS 
IS 5« 
■M U 
US .« 
325 90 

22. to 

*223 
*36 
545 
390 


lU 
20 

234 123 

m 99 

ITS 101 

235 tJ 
US 43 

121 a 

W 361 
220 ye 
220 IBS 
290 n 
bio 2tt 
49 
135 
337 
99 
2B 
Hi 
540 






' V-' 


90 1*2 
322 1*1 




m 210 

4» US 
:S3 S. 
3U UO 
2*0 US 
» UO 


MOTORSpAIRCRAFT TRAOK 
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jlW9cr8|...| 
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>*10^1 :g 


O 

19 |.'*2 
495 -1 
U5 +2 
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C77 


»c-tr 
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299 m 
-cm M9 
'30 1£L 
77 M, 
«9 30 

in 101 

IS IS 

199 IQ 
173 US 
33* • 66 
69^ 37 
27 7 

*M< T« 
4M » 

n 9 
s tt 
C2n 950 
Iffl 95 
354 295 
137 . n 
•9 S 


9 1 35 
60 JOI 


OS) 277 
14b { 66 
251 UO 

ta no 

60 42 

27 U 
151 I 65 
90 ] 35 
fi 42 

05 ItO 
109 t Sb 

MS I S 

m Im 

I^TM 

m 333 
571 37S 
SB M7 
30 I IS 
9B Ml 

■197 i$ 

HI 

mh 

TBS UO 

6 [19 

UB ^66 
9b i «b 
566 3U 
990 ISU 

20 [uo 

9* I 9 
• 3W M 
3101147 
UO I M 


533 1324 
UZ I S 
lb I 4b 
31 U 
Ub I m 
09i|c9* 
»nias 
157 m 
233 lU 
297 U5 

222 U9 

244 


S 1 

9 I 49 
674 490 
J30 \ 75 
3B |jb 

3Zb 287 
109 Uo 
«0 295 
V4 0 
7* I 41 

a (u 

464 104 
A O 
55 3B 
W \ Ob 

1% liu 

ITS I 97 
4U 105 

-442 {aoo 

305 i»0 

50 930 
m 390 
O 30 
290 275 

MO I 30 

73 I 37 

23 I 12 
117 I S 
60 1 31 
003 139 


C20 CM 
B 9b 
a .u 
on 
S 

Z20 is 
90 . 74 

2SS 

490' 22b 
253 -99 
2bB 139 
in 9 * 
607 M 
Of, 700 
130 a 

372 228 
621 B97 
7b 40 
60 U 
361 209 
302 lOb 
2M US 

' 436 365 

S’*g 

n s 

M SB 
US 48 
W UO 
nn in 
cm uo 
in ui ' 

M 42 

m us 

901 171 
268 140 

« a 
■ a so 
m ISO 

S* M 

227 US 
221 134 
2*8 128 
24b U8 
5U S 
163 68 

102 64 

m 63 
267 U 
122 94 

151 « 

a 48 
.460 m. 
496 241 
40 S 
rs* 29 
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LONDON STOCK EXCHANGE 


Arrout Dealing Dates 


*FInt 

Option 

Dadan- 

lam. 

Aceomt 

DealinOi 

tiona 

DeaUngs 

Day 

Dee 21 

Jan 7 

Jnn 8 

Jan 18 

Ju 11 

Jan 31 

Jana 

Feb 1 

Jane 


FtoS 

FV616 

-New flme danllnan mey wfee pMee feem aao 


Chancellor’s optimism on economy causes 

celebrate entry into 1988 

haw nut th@ UK band market S/ 


ities to 


THE CHANCELLOR'S opUmisiic 
view of the year ahead was well 
received hv investors yesterday, 
being nominated the prime res* 
son for a fairJy confidem enuy 
into 1088 by the UK equity mar- 
ket. The r^ly in the US dollar 
from the depressed levels 
reached early on Monday in Far 
Elasiern markets was another 
factor boosting the performance 
of the market, highlighted by_a 
broad advance in the main 
exporting stocks. 

Turnover remained moderate, 
however, because many UK 
investment institutions contin- 
ued to show a reluctance to com- 
mit funds until more positive 
moves were announced to reduce 
the huge US trade and Budget 
deHcits. This lack of institutional 
business was slightly disappoint- 
ing for the flow of cash into 
their coffers increases noticeably 
during January. 

But (he absence of sellers savv 
top-quality industrials edging 
forward from the opening andj 
following a spirited start on Wall 
Street yesterday, the rise gath- 
ered pace. Many UK marketmak- 
ers were caught wrong-footed by 
the strength of London and New; 
York, and covering of short boolc 
positions carried over from the< 
previous week gave the upturn 
added momemtum. The I^-SE 
100 share index closed 34.8 up, 
and within a whisker of the ses- 
sion's best, at 1747.5. 

Chancellor of the Exchequer, 
Mr. Nigel Lawson, stressed that 
the British economy would not 
be blown off course ^ ~a tempo- 
rary storm in financial markets'. 
There were no signs of an 
impending recession, he said, 
and while admitting that the fall 
in the dollar poses the main 
threat to the world economy In 
1988, he brushed aside fears that 
the sinjation will wreck the pros- 
pects for a tax-cutting Budg^ 

The dollar recovered strongly 
to dose hi^er agalnstother lead- 
ing currencies after ofndal inter- 
vention by central banks in 
Japan ana Europe. There was 
every reason to suppose that the 
US had also participated in the 
action. Sterling reacted from the 
enhanced overni^t rates in the 
Far East to settle lower against 
the dollar at 1.S730, despite 
higher crude oil prices. 

A rush of New Year invest- 
ment selections from broking 
houses and newspaper pundita 
brought many good features. 


brewer market sentiment was 
also helped by the late rallies In 
Far Eastern bourses. The trou- 
bled Hon^ong market can- 
founded pessimista when closing 
a mere l2 pewts down on the 


session after predictions of a pos- 
sible 100-pmntdrop. 

Conventional wisdom should 
have put the UK bond market 
better but, with equities taking 
preference on this occasion, 
prices slipped back before ending 
above the lowest. Domestic retafl 
buyers ^neared worried by com- 
ment or higher base rales this 
year • three-month interbank 
money moved higher still in 
London credit markets yesterday 
- and there was little resistance 
to selling of medium-life issues. 

The sales were largely from 
one house which may nave been 
clearing the deck for the last of 
the three experimental auctions 
of Gilt-edged stock. The dace for 
this is expected to be announced 
soon. Sharply higher US Ttea- 
sury bonds early yesterday failed 
to arouse potential buyers and 
longer-datra Gilts struggled to 
reduce losses of 4k-point to 
around Vb-point at the close. 

Britoil and BP headed up an 
impressive list of firm perform- 
ers in a generally strong (»1 share 
sector. Britoil raced up 9 to a 
1987/8 high of 446n. after a 
turnover of more tnan 8.1m 
shares, with Atlantic Richfield - 
along with BP seeking control of 
Britoil - said to have added to 
their previously announced 21.9 
per cent stake via purchases by 
Salomon Bros, the securities 
house. ARCO announced aftere 
market hours that Its holding 
had been increased to 21.25 per 
cent. 

BP, which already controls a 
29.9 per cent slake in Britoil and 
whow formal offer document is 
expected in the next week or so. 
were equally firm with another 
heavy turnover seen in the new 
partly-paid shares where over 
51m shares changed hands. The 
Kuwait Investment Office 
announced that it had increased 
its stake in BP to 18.34 per cent 
via purchases on New Year's 
Eve; the KIO were thought to 
have picked up a further 20m 
-plus partly paid shares ysster^ 
day. The Bank of England's 70p 
'safety net' expires at 3 pm on 
Wednesday following which the 
price of the partly-paid will 
depend on the price of ther 'old* 
or fuUy-paid snares. 

The latter made rapid progress 
to close 9 llrmer at 259p after a 
turnover of 4.8m shares with 
sentiment dven a major boost by 
the good showlrM by crude oil 
prices. 'Notwithstanding bid 
speculation there is a firm feel- 
ing about oil shares and crude 
prices at the moment* a leading 
dealer said. 

Brent crude for February 
delivery moved up 35 cents to 
S17.3S a barrel following reports 
tlut OPEC is currently prMuc- 
ing less than the 15.06m barrels 
a ceiling agreed at the recent 
meeting and that Abu Dhabi is 
refusing to offer discounts to its 
contract customers. 


FINANCIAL TIMES STOCK INDICES 
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10 a.m. 

1387.0 


11 ajiL 

1387.5 


12 pjn. 

1389.9 


1 pjn. 

1390.8 


2 PJD. 

1391.2 


3 p.m, 
1396,6 


4 PJR. 

1399.4 


Day's High 14023 D^s (ow 1381.9 
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LONDON REPORT AND LATEST SHARE INDEX: TEL. 01-0898 123001 
Tiicentrol, In receipt of a anujunt of esudon In this sector* Faber spearteaded a 


14Sp a diare bk) from French said a bank share trader. 


advance, closing 22 


group Elf, dipped IM to 157p Barelaya, however, r esp onded 232p after acquisition . news, 
after the Tricentroi chairman's to a *buy* recommendation &om Sedgwick put on 5 to 220p 
criticism of the French group UBS Phillips and Drew and put despite rumours of recent boant 


who, he said, was 
over Tricentroi 'on 


to teke on 10 to 483p. NatWeet edged room rows. ViycUe 10 to 27S 

up 5 to sate and Midland 3 to Brewereies passed a rather Ashley 5 to I 
388& On the downside profit- quiet trading sesnon, but oece- Qneeiwwny advar 
taking left Boyal Bank of Scot- sional support left Baas 10 with defers repon 


up 5 to 


and Midland 


prise« also said to be a Ud tar- 


get, hardened 2 to SS£n, while land 5 cheaper at 353p and firmer at »9p, while Wdver- activity in shares on the 
Caileas added 2V^ to OTVip and 8taadard_C3iaitered a sinular hratoa and partly inter^leaier broking systena 

Body Shb|K due to ahiidunoe 


Joint venture company ' with: 
Lone Scar industries of the US, 
piA on 4 to 43(^ but Sktfhy 
failed to perform following 
, French - acqutsftfon news- and 

os dosed unchanged at 22^ Haib 

105) ley were in demand at 137p;- up 

153 9 and BPB Indnstxiea picked iip 

i>7» 7 at 26^ Trade and ArnoM 

M revived strong with a gain of 

^ U at S2Sp ^ Beywpodira. 

Uas» put cm 10 at 289](X Aro^ 
Construction issues, Coetain. 

firmed 5 to 273p following a New 

Year investment recommend^ 
T— tion. Bedland came with a late 

^ run and closed 11 higher at 424|x 

Buyers returned . for ' 
butastriee which gained 6 to 
S 88p. 

2.7 ICI gave a- brighter perft^ 

mance as the US dollar steadied 
_ and toe dose was-Ki hidier'at 

I £11%. Allied Cdlolda 

i| improved 10 -to.ll6p~and 

J La^ite hardened 5 to 40^ 

Dealings ht Coates BrodMra- 
Ordinw and A shares' were 
suspended at 8S5p and ;250p 
respectively a± the company's 
request pending detaUs of a 
nifleant transaction”. 

Stores gained ground acrosa 
neral the boerd. In the leaders Stme- 
er at hooae added 5 to 2Sl^ Bataesa 
[tews, the same amount to -24^ and 
220p Woohroilb 6 to llte rim 
loard- in the dollar boosM . 

ViycUa 10 to 27te and Tmiica 
ather Aahley 5 to isOp. .Barrie 
oeca- Qneeaeway advaocefl 6.to I3lp 
a 10 with dealers repoitiitg indeased 


Premier a similar amount to amount off at 460p. 


S8Kp. Clyde PetMleam edM Merchant banks made steady recommendation, improved a full-year .flares on Monday, 

up 3 to 105p after Norwich progress, helped by a positive sunllar amount to Mlp Among juihp^ 3D to 726p^ while Soar 

Union announced it had tmped stance taken on the sector the Re^onals, BacUey*! dosM Shopt reporting preliminary 

its stake in Clyde from lOn per securities house BZW. S6 War- 13 higher at 19Sp; it was lesuits tomorraw, ninled 15 at 

cent to 11.3 per cent, or 1736m barg — a *buy* according to annnmced yesterday ch^ Guy 215p. 

shares. BZw - rose 5 to 330p, as did Cramer, a tfirector of the com- ElectriCBis piit on a good per^ 


reflecting a New Year Press 


Merchant banks made steady recommendation, improved a full-year .flares on :Mq; 


Its stake in Clyde from IQh per 
cent to 11.3 per cent, or 1736m 
shares. 


barg — a *buy* according to announced 
BZw - rose 5 to 330p, as did Cramer, a 


ly chat Guy 
of the com- 


snares. tS5W — rose a to owp, as dm Cramer, a director of the com- Enctricaa put i 

Pearl Aaaaranee, one the Blorgaa GranfelL 2ffip. Klein- apny, purchased 116,000 formance; hdped 
UK's largest life assurance wort Beaaoa hardened 4 to ordinary shares at lOOp per dollar. C^le s 


groups, spurted 15 to 469i 

470p, on a turnover of 1.4m Elsewhere, First Nattoaal Leading BuBding shares took a 
shares, after rumours of a stake-. Finance, scheduled to reveal distinct turn for the better as 
building exertise were eonfinned preliminary results today - BZW buyers reappeared. Gains, 
by news that Mr. Larry Adler's are forecasting £^2m pre-tax althou^ mod^ took-the mi^r- 
Australian insurance group FAZ, and SBGI Savory MlUn 351.4m f^y of issues Into higher mound 
had built up a 5.43 per cent stake pre-tax, put on 13 to 256p with outright bid speem^ation 


after 32Sp. 


share. ' were ootstaiufing and rose 16 to 

Leading BuBding shares took a 347p after a Year Press 
inct turn for the better as r ece mm endatom. the rfto in the 
rers reappeared. Gains, US currency and alw after being 
ough mod^ took-the major- selected as one of Wood Madien- 
of issues Into higher mound sie's 10 stocks for 198& 
h outright bid speculation Tcleconi added. 5 at 


on a good per^- 
^ by the fsmer 

lad Wireiieas 


ity of issues into highm* mound 
with outright bid speculation 


had built up a 5.43 per cent stake pre-tax, put on 13 to 256p with outright bid speculation Bildsh Tcleann added . 5 at 

in the company. At 470p a share The Pearl news triggered boosting the likes of Bine Cir- 226p, mirroring the overall 
Pearl is valued at more than strong dentand throughout the clc, finally 6 to the good at 485p strength of the equity maricet, 
&840m. Last year FAI acquired a insurance sector, in lifes London and Magnet, whim) closed 12 while similar gains were 
near-lS per cent holding in mer> and Msndestcr, regarded as a higher at 2l0p; the rise in the ' recorded bj nrsncj, ISOix STC; 
chant bank Hill Samtiei which It major bid target by speculators, latter was atoo aecomnanied (w .236p. ana 6EC, itep. strong 
sold to TSB group for a substan- jumped IS to 2E^, Legal and dawn raid nimouis. B9IG, whien buying by Uoare Govett lifted 
tial proflL General 9 to 289p and Sna Lifb revealed AiwaiIk yesterday of a BacaiB to 281p. 

Talk in the market suggested 28 to 963p. . . . " — ' - ■ ■ ~ — 

Mr. Adler may well increase his .Composite ffwp Gommefelal MEW HIGHS AMR I mAfS 10B9MB 

stake to around seven or ei^t tnionrwhlre -down-under* ni«IW AND LOWS FOR 1987/W 

per cent in the hope of flushing Inteescs are known to have a S new moms m. tmiu inmie. uo. omai: BemmMi 

out a bidder willing to nay per cent-tdus stake, advsn^ 12 isa). sooca p) Mewmwd 


. Axeoleearie *A‘* Jumped 16to 
56p. after 60p, following a news- 

En^eere Joined In 
She upward trend. -43KI^ 
{assiaCed ' by a recommendation 
from the Midlands broker. Abert 
E. Shairp, advanced 8 to 287p. 
'New Year tips were plentiful 
vrtth BoOs-Biiyee edvancang 9 to 
12te in a relatively livel y vol- 
ume of eome 2.1m mtarea vSEI, 
put on 12 to 450p and Downl* 
brae wene abo noteworthy for a 
riro of 6 at 62p. Delta, a current 
takeovm’ J'avouijte, .moved ahead 
to dcae 11 hightf at ^P- 
—M firmed 8 to 31^> 

awaiting fuirther development 
in. the Blue Orde bid situation. 
Suggestions tiiat the company is 
about to announce sweeptog 
regigsnlsatlon {voposals faeipea 
AFv improve 9 to 134p; 

A omnUnation of revived bid 
hopes a^ more favourable cur- 
rency influences helped to bo^ 
Gadbniy Schweppes 9 to 24(Hx 
tJalted Biscuits, aiiother of the 
Food sector's recent takeover 
favourites, added 6 to 270p. Ibto 
and hardened 4 to Slip 
andS. A W. Berisfiwd edged up 
4 to 300p. Among Food Retailers, 
J. .Salaabuir attracted good 
sujqtortand finned 6 to223pand 
Tmm improved 4 to 16^. Bid 
speculation lifted muiam Blurb 
lisoa 14 to 269p and -boosted 
Heat Tfeade Suppliers .20 to 
22^ 

Ladbiroke outperformed the 
other Hold majws and closed 16 
hidierat338p 

international stocks moved 
ahead- sharply following the 
rebound In me dollar with senti- 
ment being given a further boost 
later I7 the stnmg early advance 
•bn ' Wall Street, leading oondi- 
tiorm fa^evw, were described 
as- *thin". BOC advance 25 to 
406p in 'a vohmte of only Im 
shares, while Beecham. put on 
16 to 4S6p during a similar turn- 
over. Gla ^ im proved A to £10. 
Hopes that BTR may return with 
a fre^ bid'for nik|ngtMt ^iv. 
ened Inttmst in the latter which 
gained 8 to 229p amid a trade of' 
someZlm ritares. 

Among other stocks with 'US 
exposure. Ceokaon rose 18 to 
^4p and Banters B feAmed a 
gain of 24 at 515p, the last 
named were also the subj^ of a 
New Tear recommendation. . 
Other 1988 tips included Savage 
Group, up 15 at 210j>. and 
Buna AMeraao. 7 to the good 


NEW HIGHS AND LOWS FOR 1987/8S 


Buna AMeraao, 7 to the good 
at 98pL Jaekaaus Bouma Bud 
JumpM 60 to 446p bn the 
announcement of an approach to 
its oontndlihg dtarehoider which ' 
may )isui to an'oEfer for the eom- 


nany. Revived bid hopes 
inmnpted a gain of ^to 174p in 
S.H. Fenner. Wellcome 
advainoed 380n, but drifted back 
to 37^ on talk of pqssibie' Japa- 
Tiese competion for its anti/Aids 
drug Retrovir before reviving to 
close hldier on the day at 
879p. Vifilajua Holdings, 
jtel^ by the success of Its 
decent offer of new shares to 
fjoanog the acqu i si ti on of Berger 
Jenson and Nidiolem. improved 
.7to226p. 

Csr inaRUfocturers and- motor 
component producers' gave a 
bri^t p^oimance helped by 
puHkdty dven to an opiimlsue 
inort on the current state of the 
industry Midland brokers 
Albert E. Sharp; Jaguar, addi- 
tionally helped by currency 
influences, ^ined 6 to 318p, 
while LacaOnit on 11 to S64p 
Elsewhere, Pinxtona firmed II 
to 141p following a New Year 
Press recommendation. 

News Chat the Kuwait Invest- 
ment Office had increased its 
stake in the company to 93 per 
cent from 83 per cent failed to 
dbg which dosed Ih- 
tJe dtered at 405p. 

Having fallen sharply last 
week, leading Properties man- 
aged a minor rally, but deaims 
were quidc to point out that vol- 
.uines remained low. Land S ee n - 
lirieo ed^ up 5 to 467p and 
HEK hardened a pcounle of 
pence to 447p. Peachey added 5 
to 37&P and Slough Estates 
improved a penny to 2S6n. Beli- 
CM Bar, the subject of favoura- 
ble comment last week, moved 
up 13 to 201p, 

Traded option activity nicked 
up as investors returned from 
the ht^day petoid. Overall con- 
' tracts totwed 19378 made up of 
9,924 calls 9,364 puts. BP 
attracted 1,343 t^ls and 984 
nuts, while Hanson registered 
1.301 and 4,034 puts. The 
F2SE contract attracted 1,580 
rails and 887 puts. 

TtointlORal Options 

' ♦ First deslingw Jan 4 

• Last dealings Jan 15 

• Last declarations Apr 7 

• For Settlenrent Apr 18 

For rata tndseotions set* end qf 
London Shaerc Sarxnce 
Dealers reported a little more 
interest in the Traditional option 
market. Stocks to attract money 
for the call included Bryant 
¥Tii>u«wif, HJ. Bulmer, Bejani, 
British - Petroleum New, 
ASDA-BCFl, Bothmans, Con- 
trol Securitissy London 
Finance and Investment 
foeup, Eagle Tnist, Blonareh 
Besonxees, Lysander Petro- 
lenai^ 'Bennd Difftaafon and 
Baddcya Brewery. 


out a bidder willing to pay per cent-tdus stake, advanced 12 F” 

around 5^ a sb^ for Pearl. to 34^ and B«^f^ also stalked 'iSwLOWspi 

The banks undeiperfomied the by Australian predators in recent asunicaia tq awMcM m 
rest of the market - “desrtte the months, gained 7 at 402p. m 

recent US Govern ment/Mexlco The finiunness of the dollar uSH m 
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deal on reducing Mexico’s debt and Wall Street ^ve a b oost to basf ml. F wnnp as ‘S'. eLBcnucALB ONOtwTiMto.''BBiEBp|^MHn saci^ 
burden, there is still a fair insurance brokes where WOlia (4) Mmim coNm«Mg. m. kinmiaiion efeMCfeXDoadfeiiiii.inBintiaHfeis. 
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stocks par sactiQs 


1 CAPiTM.600K(209) 

2 Buildns Materials (301 

3 Coniraciing, Constnietion (33) .._-i 

4 Electricah(13)- - 

5 Electronics (321 

6 Mechanical Engineering (571...— 

8 Metals and Metal Fonning (7)—. 

4 MoursdS) 

10 (hher Industrial Materiab (24).—,— 

21 CONSimeR 6R0UP (184)-..— . 

22 Brewen and Distiller) (21)——. 

25 Food Manufacturing (23) — 

26 Food Retailing (16) 

27 HeaKb«idH«iseheWPmOKtta0). 

29 ■■icm.IXll 

31 Raciaging & Paper (16)..—. 

32 PutalisMng & Printing (151 

34 SttvsOS) 

35 Textiles QT) 

40 OTHER 6R0UPS(92)__ 

41 

42 Chemieali (20) 

43 CnBiflm n.^«cnXI ... 

45 Shipping and Transport (11).——.. 

47 Tetetdione Networks (^ 

48 MhcellaneaB (27) 

49 IMOUSnUaLSROUP 14851 

51 Oil a Gm (15) - 

59 500 SHARE INDEX (SOOl 

61 FINANCIAL GROUP 024]— — 

62 Banks (8) - 

65 Inswance (Ufe) (8) 

66 Inairance (Composite) (7) — 

67 Insurance (Brokers) (8)— — — 

68 >torefaiin Bari» t ni^ 

69 Pfapeny(52)— — — — _ 

70 Other Ftnaneia n ram 

71 ImesUnentTrasistBb)— 

81 Mining Finance (2)— — — — — 
91 OueraMS TratWf* (8) 

99 ALL-SHARE INDEX (720) 
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4 MMm 
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— Tis DMA Sm 
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t Flat yield. Hidu and km iceoid base datei, rallies and eoftsUlueiit du 
available Irom the PubUMr^ Tlie FioKiai TaieA Bnckm Hoiae, 
NAME CHANGt Br^ HMcfng; is new Bri^ Gniip. 


ed in Saiirday issuea A aew list Of cansStnanB is 
LeadM EC4P 4BV, prtet 15g tv poa 32p. 
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seat M|b IMT LM Gte 

om 

81315 T78| Ift 171, +11, 
97 817| 307i 317t-4 I, 
737 4% 4% 4%i- \ 

196 IS 141| 141} -f 1, 

22 196 Ift ITS, 1612*11, 


732 3ft 
800 8% 
005 9 


32 as'i+ft 
ft ft* I, 
87i 8 


168 181, tft 18^+ i| 


1MB 

4% 

4% 

4%+ % 

80 584 

19% 

19 

10 - 

% 

55 588 

ft 

3% 

ft* 

% 

82 2S3 

4% 

4% 

4% 


35 1888 

7% 

7% 

7% + 

% 


s s 





181798 14% 131, Wli* % 

7 74 81, ft 8%- % 

28 38 1ft 17 1ft* 1> 

1908 17 16 17 *1 

187 401, 38 401, *1% 

212 7 61} 7 * b 

82208 Ob 71, 8 * % 

7s12MS 2ft 28 * 1, 

11 198 ft ft ft* 1, 

163888 2% 2% 27-16 

171221 27% 28% 2ft 

331 ft ft ft* 1, 
84062 4ft 4ft *ft* 1> 


PbuM« 7 85 ft 
Ptytfn S* aOS 17% 
PagOid.lOP 48 BU 18U 


,2*^ , S»AB1.47« 

1ft* 1, BPlPh .07 
1ft '• salaate 


Pgmrti to 24 18 

Pa^iHnSSa 82230 ift 
PMWit 8 08 18% 


15 15% * 1> sLIuda 

<ft 


PorpSa 9 786 9% 8% _ft+ «, Vwrial.TB 

P«v«a Iti 2StS3 24% 22% Eft* 3, saiUc 
Phmxa 500 1% n, ft * % SRU 

Pbrm^lS* 20 748 15% 1ft Ift* b BmMb 

PIcSM 151477 1ft 1ft 15*1* St Sdww J8 

ncCato AS 54 m 13% U 13% * % SeMAs 40a 

PtaciHI UM • « 338 32 31 31% * % siAiMd 

PleyMo 18 613 19% 19 19% caui- 

Poi^^JQi .7 38 15%.. 1ft 147.- % SEoCb 
Pl«eC0 US 17 892 35% 34% 8«i, * % SI. 
PmlAUS— tt302 SMhw .16 

pmOp 38 33 o 11 .19% II .*_3, Bwif 
Piiam 930 2 ft ft . «pcpf 

PrtBBCo 22 33 34% 32>| 33% * % &■%■! go 

PtS»77IJ8 II 383 Eft 19% 21%*!% M^T.IS 

PriTMS.ISb 103 30 8% ft 0% S«tw JS 

fttMQp 155 6 ft 9 eWuMit 

Pram .78 91458 18% 1ft 12%*% 8»eMw US 

PrvUt S4 81001 Tft 1ft'1B%*% stOaic .18 

^jSaSe .80 11 4B0 19S, 18 1ft *1% ShrtUBd SO 

pS^ A4 2I.32 29 Zft23%-% 

PuHes.H Et 121 1ft 1ft- 1ft 9wm .18 

PynnT - 67 38 ft 8% ft* % shSSt 

S I’* 5» 

OVC 438 47, 4% 4% - % BiomAI J2 

OuvEt 237 67| 67-18 ft SmiJM 

QuikO, .54 13 54 21 20% 20% — % SUcnGr 

Ckanen 301832 1ft 1ft 13 * % 

QuOoh* 14 473 6% 5% 6%+1- SUbVIb I 

QuUW 260 6% 47, 6% + % Silicm 

.k » SIwaMn 

. . R R — SittiAJr 

RPMi .58 19 403 15 14% 19 Siziar 

TIkS)«X 6* 17 335 B7» 8% ft * % SimhF 

Ream 18 82 8% ft 8% * % soeiaiytiEO 

flOCyCf 5 748 1% 19-18 1% + *C Socty»r38 

RgeyEi J38 25 182 37g ft ft sSt^ 


331 ft ft ft* % 
84862 4ft 4ft 4B%* % 
19 SO 11% 11 11% * % 

5 285 15 M% IS * % 

16 82 2ft 26% 25%-% 
14 80 13 1ft O + % 

17 117 3T, 38% 36%-% 

91 7B 91, B 9%+ % 

121956 47, ft 4%-% 

05477 25% 23 2<%-1 

72580 17% 147| ir%*2% 
13 8 20 20 20 

17 644 18% 17 17%*% 

28 243 8 ft ft* % 

6 379 11% 11 n - % 

6 81 tft 78% tft * % 

W2B2t ft ft «%* % 

344 14% 13 14% *1% 

111 ft 3% 37,* % 


11 87 7 

12 883 25 

13 80 3ft 


171069 22% 31% 

15 687 101; 8% 10% *1% 

142D7B 11% 1ft tft- % 

27 277 44% 44 44% - % 

13 920 13% 11% 13%*)% 

291245 16% 161, 16% 

851509 1ft 9% 1ft +1% 
26 291 8% 6 6% 

16 190 5 4% 5 * % 

28 827 1 7-16 1 5-16 1% - 1-16 

9 339 71, ft 7 

T9 314 17% 17 17% - % 

12 98 34 88 B%* % 

9 1S3 33 32% 33 * % 

5 374 1ft 13% 1ft + % 

II 63 ft 6i| 8%- % 

13 163 8% 8% 81}* % 

S 304 92 21 22 * % 

156 ft S% 511-15 -5-1 
9 13* 19% 1ft 18% + % 
78 BS 13% 1ft U%* % 
372 17 1ft 1ft 


ft 7 + % 
21% 2ft *1% 
3ft 3ft* % 
31% 22%* % 
8 % 10 % * 1 % 


R4pnn 

R*gieeCB« 

n aptyi 


17 137 15 151, 16 *1 


SKwPb 

SaneGPsK2 


00 ft 8% 8%* %l Bonofs 


RapAm M 10 1323 tft 1ft 13% * % I SCwtO JB 


10 152 ft 6 


5ft Sft+3%1 scurai 


%j SoW09» 


12 96 34 

B 1S3 33 


17% - % 
B%+ % 


Spun 80 
Sovran 1A4 
Sppnes 
tendyo 82 
8ldk«e 
SURaok M 
Stipt8w1.0l 
8bi» 

SllSIBi A8 

SwBes 80 

SuwSlv 

SMM .76 

Sntuo 

S&wbO 88 

Svi^ 

S&MU.I4 

Subaru 88 

SuHFin 80 

SuimtB.72b 

Swftd 

SiPiMIc- 

Summa U 

SymbT 

SymMlo 

Systm 

Svslnlg 

SySollw 

SyMim .12 

TBCa 

TCA 82 

TCBT 

TCP 

TMK .40a 
TP1 En 
TS tnda 
TSO 
TaPwi 
Tandott 
TcHDOB 
TMiwd 
T)c7a*a 
Talenta 84 
Taimalc 
Talaba 
Talcen 811 
Tennant 88 
TeniMi 
3Com 
Tek>oFa.W 
ToppsraiTia 
' TmMua 
TriadSy 
TrKnad I 
Twp 1A0 
SOCnIn 82 
TyeoTy 
Tyaona 84 

USTb 82 
U7L 
Unomn 
Umfi 

unRmr 80 
IMplC 
UACm 84 
UBCol 
UnCaaF 85 
UHBCr 
UUSviS .72 


Ur te 

(HoU 

B 393 18% 19 

12 1299 34 33% 

10 82 8 7% 

18 88 25% 24% 

78 8% ft 

16 112 20% 20 
21 13 13 

198 1% 11, 

ID 1344 21% 20% 

11 134 18% 18 

14 IBS 18% 171, 

8 164 M% tft 
2B109S 2St, a>% 
8 248 251, 24 
24 381 18% 17% 
338 Oft Sft 
2387 ft ft 

14 MB 8% ft 

12 178 23 22% 

23 926 18% 14% 

278109 36% 33% 

8 130 27% 27 

31 1443 35% 841, 
3205 1% 1% 

7 2B ft 6% 

14 85 4% 4% 

21 749 15 13% 

23 ITS 2S% 26 

T T 

11 680 11% tft 
58 105 28% 96 
17 778 8 7% 

11 414 7% ft 

8 520 7% 7% 

1518 SI, 5 

13 24215-18 ft 

2 538 31* ft 

122 -ft 7% 

2SSS8 ft 1% 

15 72 11 10% 

oe 327 ft ft 

498401 3*% 28% 
38 400 30% ST; 
29 474 ft ft 

172089 1ft 131, 

14 MBS 1ft 13 

14 239 25 23% 

78 338 1ft 15 
961227 207, 19T, 
74 500 85% 83% 

11 lOSO 20% 19 

10 57 17% 171, 

13 ZIO ft 9 

134463 11 ft 

8 296 22 21% 

12 304 19 177, 

6 516 9% ft 

13 6S6 1319 13 

U U 

11 47 201; tft 

II 23 7% 7 

23 1135 ft 7 

11 673 16% 17% 

37 129 22% 22 
17 3 21% 21% 

199 77 23% 23% 

24 434 14% 14 

7 9 1ft 17% 

840 ft 3% 

4 111 13% 12% 


im 

18%+ % 
337,+ % 
ft* % 
261} 

6%+ % 
20% * 1} 
13 

1 %+ % 
21 % + 1 % 
18%+ % 
17%+ % 
14% * % 
2S%+2% 
25 *1% 
18% *1% 
80 +11} 
6 * % 
B%+ % 
23 

16 *2 
S37»* % 

27 -1 
341}+ % 

10-18* VII 
8 %- % 
4%+ % 
14% *1 
2S%* % 

10 »,- % 

28 - % 
8 ♦ % 


U8BCP .80 
US Hl« .16 
USTrat 1 
USiUn 28 
Unlaiav 
UnwFnUISa 
UnvHlt33a 
UnuMtd JO 


SMr Hi|k Imp las Omb 
IH nOsI 

7 727 2ft 20% 20%+ % 

1473137 6 5% ft* % 

12k10B 38% 37% 38% - % 
19 2DB 16% 171, 18% + % 

84 27 21% 21% 21%+ % 

11 in 13% 13 13% + % 

42 352 4% 4% 4%-f 1, 

8 203 4 7.18 4% «% 

V V 


VBand 

6 

855 

20% 

1ft 

20% +ft 

VLSI 

357438 

11% 

1ft 

11%+ % 

VM SK 

17 

on 

ID 

8% 

ft+ % 

VWR 9D 

12 

88 

18% 

1ft 

17%+ % 

ValldLB 

191 1060 

3% 

3% 3 13-16 +5-16 

VMNU 1A4 

48 1015 

27 

2ft 

27 + % 

VbnGM 


ESI 

5 

ft 

ft 

Veroiug 


224 

ft 

5% 

ft+ % 

Vicarp 

18 

243 

ft 

6 

ft 

vtawMs 

17 

408 

ft 

6 

ft + % 

Viking 

18 

327 

15% 

IS 

IS 

Viponi 

67 

533 

18% 

17% 

171}+ % 

vitaipk 


3M 

14% 

13% 

14 + % 

Votwe iJ4n 


138 

48% 

47% 

48% +1 


5%* % 
7%* % 
17}*3.1< 
11 + % 
ft* % 
E4 + % 
30% *2% 

4^' 

13% 

13%+ % 
2*%+l 
15 % ♦ % 
2ft.* % 
85 %- % 
1ft* % 
171,+ % 
ft* % 
1 ft *1 
21%+ % 
18% + 7} 
9 + % 
13% + % 

Ift* % 
7%+ % 
ft* % 
19 * 1 } 
22%+ % 
21 % + 1 % 
23% 

14%+ % 
1 ft 

3%- % 

M%+ % 


WD40 1.40 
WTD 

Waltoo AB 

WaahEal.20 

WFSLs 1.08 

WMSBs AO 

WalrtG1.43a 

WausP 52b 

MbaAiiBa 

WbibiR 

Welimn 

Warner JSa 

WatAui 

WaiCap 

WRFSLJOe 

Wnwala 

WamPb 

WlTlA 

Wsmili 

WmerC .60 

WRwOb 

Wrtraa S 

WhalTidi 

WillamMXB 

WIIIAL 

WMSFS.lOa 

WllmTr 9* 

WtlsnF 

Windmr 

WIsetO AO 

Woloiin 24 

»lWOW 

Worthp .40 

Wynw 00 

eyam 


ROMA 

XtCDT 

Xldex 

Xylogie 

Xjwen 

YlowFe OS 

ZKnU 1A4 

Zondvn 

Zyead 


w w 

18 41 28% 28 
12 203 16 15% 

11 28 Z3 22% 

18 248 147| 137, 
7 251 2T% 267, 
3 1281 15 137b 

to 2S2 12% 12 

11 EB 28 271, 

172 ft 9% 

9 123 13% 1ft 
25 182 24% 22% 

15 30* 18 15 % 

16 SQ 7 . 61} 

45 tft 11% 
34 137 38 33% 

17 2 1ft 1ft 
15 403 1ft 11% 
17 350 12% 11% 

854 161, 151} 

12 241 19% 181, 

25 S6C 19% 191; 

12 142 1ft 1ft 

1116 22% 20% 


20 % 

IS - I, 

23 + % 
14%+ % 
271} +1% 
147,* 4 
1 ft +1 
28 + % 

6 %* % 
13% + % 

24 + % 

.7 +.1, 

11 % 

35% +1% 
171, 

Ift* % 
1ft + % 
191,+ % 
19% * I 
19 + % 
17%+ % 
22 % + 1 % 


11 

493 

<7 

43 

47 +3% 

121574 

17% 

1ft 

171} +t 


1D4 

10 

ft 

10 + % 

12 

Z88 

26 

24% 

26 

38 

548 

7»} 

ft 

77,+ I, 

12 

102 

11% 

11% 

11%+ % 

55 

101 

14% 

14 

14%+ % 


9 85 11% 11% 

2547 % 9-16 

152890 1ft 1ft 
131 14 13% 

142464 24 22 


11 % + % 
% + % 
17% + % 
14 -f % 
24 +2% 


X Y 

706 13 
1181788 8V 
988 ft 
11 21 11% 
18 145 7 

21 516 2ft 
207 23% 
682 9% 

243 37, 


z 

11% 13 +1% 

7% 8% + % 

6 % 6 % + % 
11 11 %+ % 
ft 7 + % 

28 29% +1% 

221, 23%+)% 
ft 9%* 7, 

3% ft* % 


CHIEF LONDON PRICE CHANGES YESTERDAY 

(Prices In pence luileBt ocberwise indSented) 


Ihdici^ 


wTggn 

.MKiitCoUoidi 118 + 11) 

.Am 4 r«inrAVV.._ 58+18 

BOCCmup ■Efi ♦ 3i 

H>f<daiB 41% + 1-^7 

HI* S»-+ » 

Cahk'& Wp%« ___ :«7 ♦ .18 

OaRailJ JSrtiwiTip# 3*1 + 9 

CramHmiatrRina — . 348- e 13' 

Ik-baCPK^ 2i7 + 11 

FtunrflJ H.) nil— —I—-- IT4 * 31 

KBsa Ns. r» » + 13 
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Liai. A ManrhnitT 
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Mapin 
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Atlbiid — 

BndPis R 
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Have \ our F.T. 
hand delivered in Norway 
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f you work ui the business centres of BERGEN, 
OSLO or STAVANGER — gain tbe edge over your 
competitors. 

Have your Financial Times personally delivered to 
your office at no extra charge and you will be fully briefed 
and alert to all the issues that influence or affect your 


12 ISSUES FREE 


market and your business. 

When you take out your first subscription to the F.T. , 
we'll send you 12 issues free. Then see for yoursel^why 
William Ungeheuer,' Time magazine's 'senior fihahcial 
correspondent, describes us as “the paper with the best 
coverage of international rmance.” 

0 Oslo (02) 684020 
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Knandal "nmes Tuesday January 5^^ 1988 


NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


fii'gk 

12 Man* P/ Sb te Pnv. 

N«h lav Sudi On VM. E lOQiHigh Low (taOKOMB 
2 &si ii AAR • ae 1.9 17 ion i» i*« inot 

39*2 IV| APG B .18 .6 8 358 37H 27 27*4 -*-*4 

37 101; AGS S 19 344 18 184i ITOt 

10<* 6I4 AMCA 9 67| 6S| 6?g + 1| 

9^ 3<4 AM InV 37 518 S'l 4I4 S<| **1 

651' 2«lt AWB to 6202 37b 3S<t SPl 

7T<2 34'| ANR QfZ.67 11. 3 ash 35b 29b 

I2la 6b ARX 4 8 233 7b 7b 7b +n 

73b 38b ASA ^ 42 817 4V| 47b 477, - lb 

23b 9b AV< 


19 249 15b 147, 15b 

Z1 18 42S4 49b 48 48b 1-b 

122 207, 20b 20b -^b 

32 17 169 13b 13 12b b 

39 28 12 8 b n, 8 b +b 

22. 380 15b 147, 15b +7, 

30 lOb 91, 10b +b 

4373 10 b 9'i 10 b 474 

179 31b 30b 31b -i-lb 
424 57, 5b 57, +b 

29 17 167, 17 

1 20 b 20 ^ 20 b -b 

74 7b 7 7b +b 

3649 46b 45b 46 +b 

248 56b S9b S5b ~1b 
2057 I 6 b ISb I61, -b 

12 3<4 2b 7*4 <4 

Z4 15 asa 41b 40b 41b l-b 

4J) 9 208 IS 14b IS *b 

16 214 10b lOb 10b 4- b 

ia 9 57 15b ISb 16b 4^4 

34 573 11<32 S-16 11-32 4 1-32 7b 


23 8 

9.4 


168 
60 6 
7 9 
55 7 


9.3 173 9b 

zlQO 95 
ia ziM 50 
1.1 IB sei i4b 
1 1 18 102 22b 
1.9 13 78 II 


4b 

fib 


9b 2b 
96 05 

80 80 
13b 14 +b 
21 22b 4 1b 

15b 16b 41b 


1.9 15 nS7 26b 2Sb 2Sb 4b 
- 28b 417, 


1 6 14 4148 29 
3.2 12 817 21 
5.6 13 188 18b 


27 
20b 21 
IB 18 


+b 
+ b 


67 ~ 40 AbtLab 1 
28 15b ABitibi g 

15b 8b AemeC .40 
tOb 8b AemeE.325 
20 14*1 AdaE* 3.449 

19*2 97, Ad9mME4 
247, 7*' AMD 
96b 29b AMD pi 3 
ti7, 4b Adooe 
20'- 18b AMb pl t3« 

31b 17b AdOO PI2.40 12. 

15 6*a Advasi 129 

68*« 43b AoinLI 3.76 
53*2 38 AlllPb S 40 
28-'i 13 AhmanMS 

9b 1b AHB«n 
S37, 29 AlrPrd 1 

36 11b AiroFn .60 

16b 5b Airgas 
19*2 13*2 AlilaaAiea 
15-32 5-18 AIMoan 
10b 7b AUP dpi 67 
108 OBb AloP p<944 9 8 

96>- 77 AlaP pt828 " 

2r, 13*4 AISkAir .15 

28b 14b Aibocio 74 

24 12b AIBCUI4B4 

34 20*4 Albian a M 

3JTg 16 Alcan a 451 
30 19*4 AlcoS 9 .68 

32 157, AlatAlx 1 

59 34b Alaxdr 

92*' SO AiiagCp 
34b 2b Algini 
20b 9b Algln pc 
88b 20 Algl piC 
34 19*, AlgL<i**2Da 

49 31% AUgPn 3 

105*, 52*4 Allao* 

19% Sb AlienG 
247, gi, Allen pn.75 
44 AlldPd 

49b 26 AidSgnfOO 
3b I v(AIImC 

37 b 4b AhsC pi 

10b 97, AlstUun.lla 
34% 23 AaT1.9l52 

64b 33b Atm 1.20 
32 14 AinvG n.04e 

29*4 12*4 Amax 

4734 34 Ainox pi 3 

4r, 21% AniHa9.4Sa 

30% ri2 ABrck a.OSe 

60 36*2 ATnBcna.20 

26% 15 ABIdM .90 
SIX' Ub AB(nP7jD 
2^ 177, ACapBO^ 

35% 23b ACapC6S4e 
247, 7b ACMR 18 
4% 11-16 ACentC 

97 3 ACyana1.0S 2.4 19 2732 43% 4|7, 43 +1b 

31% 23% AEIPw£26a 89 9 2472 267, 28% 28% 4b 

40% 20b A£« a .78 3J 14 zT603W>4 23% 24 f 1% 

181' 97 , APamla 24 17 13 576 Ub 14% 14% +1| 

44S, 27*4 AGnCpl25 367 3816 33 31% 32% +1 

2l7g Sb AGnl «>t 15469b 9*4 9% f1*4 

~ AHHP nl22a 7.9 149 15% 147, 4-% 

3JB9 6 29 24% 25 fb 

96 7b 7b 7b 4% 

10 9 79*4 19 19*4 +b 


crgt 

P7 Sk OoM Pnw. 

On. VU. E 100, Ni^ loi* OmMOom 


I2MDD* 

Iaw St 

42*2 3 Bai«layl.66a 4.7 4 35 35 36 41b 

50*4 85 Bard .48 1.3 16 837 38% 36 38% 417, 

40b 26*4 BamGia20 8.8 13 30 32% 31b 3<b -*4 

^ 3.19 927 30 29 25% 41% 

9.8 18 198 10% 10b 10% 4% 

203 2 1% 17, 4% 

J6 30 2542 IB 17% 17b -*> 

ZA 13 741 36 84% 39, 4 1 

1.9 21 6472 237, 22b 23% +% 

106 477 , 47b 477 , 4*4 


41% 27*1 Bamala 92 
20% 9b BanWr 80 
10% 1% BASK 
297, 12% BoOMIa 10 
4^ 30% Baaach 88 
29*4 15*3 Bavtac A4 
507, 46 Bn 


7.2 9 
44 6 
B6 21 


119 22 40*s 40% 40*3 4% 

6 117 73 72b 7214 -b 

203 3 2*1 27, 4% 

at 7*3 6*3 7*2 4 1*3 

10 25% 25 2Sb 41% 

S 514 247, 24% 24% 

75 10 948 38% 37% 38b +1*, 

36 4335 72*3 717, 73 % +% 


14. 

8 

5.59 


1.1 


342 Bb~ a ' 8*3 4% 

298 13b 12*3 12*3 +% 

28 13b 13% 13% 4% 

4484 31b 29% 387, f2% 


346 1% 
16 5b 
139 97 , 


1*4 

9*3 

•% 


1 % 

6*4 


4 I 4 

4% 


07. +1, 

2 IO 4 47, 


£4 

4064 SO'i 

4A 

5A 

4A 

A 

1% 

BrhLnd 


2 

257 

8*1 

M*, 

24*, 

-1 

«A 

43*4 

9ftyi £78a 

41 12 

7 

3003 21% 

IA 

20*, 

4% 

21 

ft% 



7.5 

1 

40 

40 

40 

41 

IB*, 

BrA OP 


1.7 0 

30y 36 

8*4 

2A 

4*, 

A 

31*, 

BniTal 1.77* 

4.1 12 


1805 ay, 

19*7 

8 

-b 

*A 

*'i 

Brock n 

IS 

45 11 

4733 48% 

43 

48*7 

f4 

1b 

% 

Brock pf 


45 IS 

08 

2y, 

IA 

8 

4*, 

n 

33 

Brekwy n 

£1 16 

4X IT 

51 

IA 

iy. 

IA 

4% 

32*7 

iy. 

BHP n Xia 

117 

11. 

1*7 

21% 

8% 

tt'A 


8*2 

M% 
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7 91 A 

11 2 10 % 

4* 0 ail a% 34 

7.7 20 a a a% 

72 4* 15 101 0 19% 

a 0i A 

1.1 a a IA IA 

3* 13 104 2A 204 

14, a 0, A 

4.1 9 ia 3A 3A 

127 A A A 4% 

3* ft 4sasA 3A 3A *ok 
££a 560 30, 307$ 32% 4A 

4*7 aa 3A a% 20 $ + 1 % 

If a 0$ A A 

16 0 SU 27% 2A 0% 4% 

07 16 15 16 41 

0 a% 2 A SA -% 


4 % 
4 % 
4 % 
_ +% 


a 

M% A 


V V V 

VF cp * 0*11 MaaA 34 % 2 A +2 
usw 2a A 2% 0« 4 % 

-Vileie a 1584 A $ A 4% 

VMw pii44 ft a 2 A 227$ a% 4 % 


25% 1A Viler pH06 ft 24 ft% 1A IA 

3A ft VMINGnia 11 10 ftB a% IA a% 4% 

a 42 A A 01 4% 

14 15 0 M 35% 34 

252 A 0$ 0$ 4% 

1*a 740 2A 2A 2A 41% 

3494 2% 2% A 4% 

6* 819 1A If ^ 47$ 

2*18 ia 10$ 13% 10$ 4% 

372 ^ A A 4% 


2 !* ^ 

A A 

2?* If* 

Si, 

10 8 

15% 11% VeitSeiai 8* 10 0 


VUeyln 
VInDrm.lS 
Vhieo 
Virien a 
Virlty 

Vuftt pfUO 
.*0 
AO 


Va 

Vendo 


8 A Vmba 
10A 74 VlEP pl7.72 9.4 
10 *A> V90 0ia. 17 
101% 73 Vie PU7.72 9* 
97% 8A VeEP pt7a 18 
27 44 VWiey2*2 

S5% ft% VUtaOilOB 
IA $ Vbm 
Wl 7A Vomed 
154 as VUcM 140 


117$ 12% 4% 
133 4 A 0$ 4% 
2331017$ to 517$ -M% 

zw a a a 41 % 

15S 81 81 0 >1% 

im 73% 731a 73t| -% 

- “ IA 7A -% 

4A ft +% 

7% 8 • 4% 

56% a 43 

IM 135 44 


11 13 » a 
* 383 ft 

ia 8 
19 33 SO 
IS 14 11 ftS 


WWW 

40. 2A WICOfftBO 7* 13 a Sfla 3A -3A 

8 A Wft 903 5 A A 4% 

2A, IA- WKldltJD- 8*20 0 -ft% IA ft 41% 

8‘ « ■ WUweWe .'I* '$73 A A A -*-% 

40$ 30 0,8127 0% X 27T, 4iT 

4A.2A' JlP- 4*11' 711 ^ '3i~ SA 41 

49%. 31% WiftGw*B .'l.riS 10 39 SA 3A 4% 

BA 304 «ta»J 81*0 10 19 77 SA «% SA *-% 

3A 17% VMmC v40 1*0 5196 20$ 28% 2A +1% 

71 3A WmC pO*3 12 M48SA $A +A 

87% 481, WweriLISD IS ft 24M 70 ft 70 4A 

— ... low «t 2A 3A 2A 

.7 6 ia 11% W% 11% 4% 

4* 13 64 a% 24 a 41% 

W. ftS a 2A 24 +% 

I. 0 18 87aa% 371, 37% 4% 

1* 13 07 a% 2A ats 4 1% 

a 1 % A 1 % +% 

4a 8 A A 4% 

7.0 18 34 2A 2A 2A 4% 

i*a ia 3A a% 86% 4 % 

4*a 7W 447 $ 4A 44 % + 1 % 

II . 16 61 n% u% -IA +% 

4*an ai2 a s% e 4 % 


2S% IA VMfli69*0 
10$ A WKWftoai 
377$ 1A VMhNeia 
801, 2A WbliWllft 
40; 0 Waeta I *8 
3A 19 WalkJn .40 
15-16 WaeftU 
A webbD 
ft% w«ii«na 
41% 2A WebMs *4 
9A S7% WeBsF 2 
80 tt% We0M 2 
ft% 4% Wttidyi*4 
2Z% ft% watt 4 *S 1*ft 4$ IA 

a a ■ wipip Bi*o 4* 11 1034 0 

w A wnen-gso ft a 1A 

0$ % WCHA 1057 11, 

ft% • 4 WCNA 0 10 A 

IA IA ftiQ# pna 11 1 10$ 

24% 7 WMnSL*4 £5 7 13 A 

A A WUiMn 3345 2% 

» 40 VMgE 1*2 

87% S3 VMve a 
a 22% W$y«H*0 
a 32% Wtayerpiia 
117$ A «|WhPft 
40% a% Whrlpl 1.W 
2A 11 WhlteM 
3A 2A Whiltak 1 
— A Wbkavi 
vnek wt 


17' 0% 4% 

26% 27 47$ 

n% IA 4% 
1 1% +% 
A A 4% 

13% 10$ •!■% 






S: 


a 

I*'# 


14 10 631517$ a 51% 41% 

13 2iaa 27% 20$ 41% 

1813 312$4A 30$ 40 41% 

72 a 3A a 3A 4% 

Ml A ^ A 4% 

4.4 10 ai5 2A 2A a% 4% 

19 IM 13 11% 13 41% 

4*6 ia a 2A 24'# 4% 

4 2920 117$ n% 11% .^% 

313 5% A A -% 

Wbk ptAlSO 11 41 8A 2A 2A +7$ 

A~ WWred .12 2* a 12 4% 4 4% 4 % 

- - - j Q 2M IA 15% IA 4% 

17 56£ 247$ 23% 24% 4A 

31 A 5% 5% 4% 

a. ia 4% 4 4% 4% 

7.1 ft 2% 2 A 4% 

4*10 813 45% 4A 44% 

4*15 aa A 8% A 4% 

Ml A A A 4% 

13 9 01 a% a% 20 $ 4% 

7.1 10 M 44% 43% 44% 4% 

7* 10 197 21% 20$ 01$ 4% 


W' wmeG 1 .11 
u% vmnimi40 

A WUahrO 
3% VMnelwIlSe 
1 % Wlnjak.lto 
37V 1MBObc1*6 
7 Wbrnbg *0 
1% Winner 
20$ 21 WbEn aift 
SO, 42% Wb6PlS.12 
20. 19% WbP8 4l*4 


1*8 1912 ia 3A 80a 3A 4% 


,6A Thee 


41 w% TlBiplx - 

<A 30% 

a% 4A TMttO .1 
A -A Titan - 
2A A viT0dS8 
3^ -2% diTdB tt 
3A 108 TeMnmft 
2A 6A TdIBd pB!*1 
3A a% TUBd past 
llA 20% 'roEd pB92 11. 
a ft. 7bedttl2t-'Tf. 
23% IA-* TUE' 1408.1118 
^ A 1MSr « 


I un aai 


a% 84 


a 2832 3% 3A 0% 41% 

'14 ft 12»3S% 891$ 30, 

1* - 443 '«8 a 6A 4A 

. 11 419 A A A 4% 

04 A A A 4% 

GO- A A A 4% 

-1*12 W( 17% 15% 0% 41- 

11. 8 a% 2A 2A 

11. 19 3A 3A 3A 4% 

8 39%' 2A 2A 4% 

0 6A 2A 2A 

- 9 . 21% 21%' 2A 
IS *48 6 A 0e +% 


a' A 1M» 6 458 6% 9% A 4% 

M 2Hi Iban Sa .7 16 3 SA 30% 31 

3A 21% TTebrnk . 1 3*9 407 .3% ' 30$ 2A 41% 

2A 11%- Ton a *0 2310 120 ft% ft 15% 4% 

A 1% Ten - 3256 1% A 1% 4% 

tan 01218 65 . 3 ' ^ SA 33 ' 47.* 
ToyRU a 7852 SA 32i« 3% 4-A 

0amen.46 . -fia ETO 6% A A 4% 

TWA U 231 2A 0% 2A +1 

TWA K2S 11 r « TA' TS% 15% 4% 
28% -nna«J4 156 2M3A 0% 0% •(■■17$ 
21 Trsita^259 6* ' tt 23% 2A 33% 4% 

• 13 2W W% 10a fti| 4% 

' 4' 12 -0$ - 6%' 0# 4% 
5* 774 2A 22% 0% 4 A 

S. “ ■ ' ‘ ' 

ft 



6*7 


10% TmCdaol.12 
15% 'A Th«ap _; ■ 

50 18- Trsneia 

a% 37% Tmsc pH."7D 
18% A 7t«i&.*6 

A A TrWtaCn 
S2% 30% TitarIttEa 
S7 49, Tim 04.16 6* 
a 20% TriceB4w6te a. 
3% a triCP OOSO IS 
a 2A TrWft 4 .12 
a a Triind.0.13 
40% 2A Tribnnft.79 
A.' A- 'MRft . 

3A ft% 

44% 20% THnM*a 
w% A iritaGi . 


122 40 a 40 4% 

1110 A A A 4% 

a 3 0i 0$ 4% . 

6308 0 3% 0 411$ 

80 409. 4A 46% 4% 

545 21% 20% 0% 4% 

$• a- 20-20 4% 

s 11 .73 26% 2B% 28% -% 
* 3 a% 23% 23% -% 

1*0 1094 «1% 40% 4A 4% 

M8 6 *% $ ~% 

1.Sia 1U6 27% 25% 27% 41% 

1*19576 30$ 3T%3ft|-% 
48 46 A A ■ A 4% 


on ^ 

f 

U A 

ISair* 

71 . a 
^ 7 


to a xem 9 11 13 8270 S% 57% 90$ 4 A 

6A SA Pmm pftft ft- TITO SA SA 0% 

0% Wt XmA -*• 18 15 41 2A 21% 2A +% 


WohrTb *0 

1*6 

a 

11 

1A 

W% 

+% 

8ey8ka144 

9 378 

3A 

37% 

3A +1 

WolwrW 

S7 

7a 

A 

A 


+8$ 

BeauUC 

12 119 

6% 

0a 

0,+ % 

MwUl Sl*2 

S* 10 

1468 30, 

34% 

3A 

+ 1% 

Beebaa*3a 

8 ft 

A 

A 

3% 

Wolw pB*0 

£1 

5 

103% 100 

103%+ A 

BttlSv 

90 

A 

02 

A 

WridCp 


8 

A 

A 

A 

-% 

BettSv 

WHS 

5% 

+% 


WrhM 


ft 

IA 

12 

10; 


Berkley *8 

6 355 

20, 

24 

2A+ < 

Writty l*4a 

14 a 

490 

u7tt, an. 

74?, 

+A 

Be&Lb 1*2 

18 4ft 

43 

417, 

42%+ % 

Wurltcr 


n 

>!! 

1% 

A 


PgBear t 

10 189 

T7% 

in. 

IP,- % 

WyleL a 29 

2 *a 

162 

TO1, 

12% 

TO% 


Bindly 

9 33 

A 

A 

7%+ 1, 

Wyimi .00 

34 M 

48 

17% 

17% 

IA 

+h 

Blogan 

12ft 

A 

A 

A+ % 








Blomet 

311885 

22% 

21% 

22 + % 


X V 

7 





BleTG 

689 

s 

4% 

5 + % 


Wig XTRA .... 

n% XTRA 1*1*4 a* a 2 A a 2 A 41 $ 

“ •• •• U ft7 2A 0t| 24% 4% 

1«0 A A A 

16 9 69p7 15U 14% 1S% 41% 

4*8 11 9% 9% 9% 4% 

5050 1A 10$ IA 4% 

1384 3% A A 4% 

13 7 0 104 ft ft% 4% 

2an *8 £4 15 09 15% 15% 19% 4% 

Zummi*e 14 13 m a% 1 A 20 47 $ 

iiitaio *89 a* sn A 8 A 4 % 


3A ^ VwUn 

0 

TOL 

10 

U% A 
26% 181 
2A 1ft 
80% 15 
1A A 


A 

IA Zoyre .40 
A Zmmx ft 

ZemttE 
Zenuw 
ZwMI M 


raOBCllhB 

piOWMK 52 meki pkB tt» cwnnt week, but nol ttie bteat 
tm^ (tay- WItem 1 spot or stock (Mdend amounting to S 
pta earn or more IBS DBen p 2 ld. ttw years DigMow mnge and 
dMaitd ifo shown for the now stock only. Untass cttwrwtte 
noMd. (itas el duhtands are amipy dtsburasnnnis based on 
ihe Uosi dsetaradoa 

i hJaidend abe fioni( 0 . btannual me et cSvidend plus 
SlDCk Mdend. P-OquIdBUng dMdend. cld-eaged. dnew yaarly 
Km. idMdend decbCBd 0 paM in prec e d ing 12 months. 9 - 
(Mdeod ta CanecMn liWi ttWM ft 1 G* iftiHeeidenee tec. 
l-Olvidend daefared after s^>iw or stock (Svldand. i-dwidend 
paid this year, emitted, detomd. or no action taken at West 
dvidendana^.k-(li4daKidectafed0paldiMsyear.anec- 
cunwMiw I95U9 witni Aufdends hi atream. nwaw Issue in the 

pest 52 waettt. The WoMoar nraa betfis arm the stan of 
tradng. nd-next day dmveiy. P/&ptl Cfl a ami nga rabo. r-dwi* 
dVKl dectaredarpMtn precadni 12 moiVhs. pkio stock dlft- 
dand, 94lock aptaTMIdends begfri with dale at ep5t eta - 
salei viMdand paid in ateek fti pracedkig 12 monthe. esd- 
■natad eetti value on ax.(5uldBnd or eMdatrlbuflon dele, u- 
nmrysodyhtgh.v-tiading hatted, vl-hitttnkn^itcy or recehw^ 
dibttbetiwwofgw we d under the Dantouptey Act. or sacu- 
ittes e a tacned by weh cempanm. wd-dtaCftbuted. M4-when 
laaucd. «nt-whh warranta. x-ex-dvtdttit or en-rtghts. w tt a a n 
(Ssnlbuboa xMHttthoui waannte. y aadvldend arid sates bi- 
lufl. yfct y letd. Males hi ft*. 


12 FRKK issues 


when 3 FOU first subscribe to the P.T. 
0 FrankfaiT (069) 7598-101 


AMEX COMPOSITE CLOSING PRICES 


Dm 

AT&e 

AemePr 

Actons 

Aibaw 

AlpHain 

AIZB 

Amdttil *0 
Abreel.0e 
AMZBA *2 
AMzeB *2 

AM8W 

APttl *De 

Anec *0 

ASeiE 

Ampal *5 

Andai 

AnriJeb 

ArIzCm 

Amum 

Anmtt 

Junta 20 

Astieie 

Alan 

AtbCM 

Mtaawt 


2/ A 

E raOs 1119 lA Bolt Cha 9 


93 A 
9 A 
5 6 IA 

92 0 A 

89 4% 

141 1581 2A 
W302S 36 
T 2 1A 
.8 42 13% 
5 12 1A 
9 1 % 

10 7 9A 

9 e M% 
144 9 3 

4 33 A 
A 
1 

4% 

A 


494 
4 

to 

13 

10 30 38% 

an A 

01 5-19 

11 59 A 
3K 1% 

TO IA 


7 8% -H% 

17$ A4 % 

ft% ft%- % 
6% A + % 
3% 4+0$ 

0 2A-r1% 

5A ft +A 
IA IA 4 1, 
!3%4 % 
2%+ % 

. J>+ ’• 
6A 8A4 % 
14 14% 

A 2% 4 % 
A 

1 -M-lOi 
A4 % 
A4 % 


13 

12 

ft. 


ftt 

4% 

1 

A 

1 % 


38% 38% 

A 


Stack Bw 


P/ A 

E lOOa Mgh Iw Gtaa Gkeip 


D D 

01 Ind 10 1 1 

DWG 9 69 A A 
Demaon 1785 5-16 % 

DataN .16 9 0$ A 

Delntad $21 1 % 

Dftard .16 11 645 20$ 35% 
DmiwP 2894 % % 

OuGom *0 13 10 11% '" 
OuptaK *8 13 ft a% 


10$ 

9% 


% 

A 

1% 


11 % 11 % 


5-16 4 V16 

A 

i%- % 


BAT *89 
BBfisIrO 
EaryM 
Barueh 
BargBr *2 
BleCp .12 
BMcMl 1 
BiounA AS 
0MMB ft 
Bwmir 
SovmeB *8 
Brseng *8 


CDIB 

CMI Cp 

CalprQp*sl 

CMareg *8 

CamCm 

CasUA *0 

CFCda .10 

CMnp^ 

ChmpPaft 

CbMdA *4 

CMPim .11 

ChA 1*0 

CMDvo 

CtyGiMft 

Comln6*1e 

CmpCn 

Onchm fta 

Cone^ 

COIKtal 

CencOG 

Cenain 

ConlMU 

CrOBM 1 

CtCPB 

CwC^lft 

CwCplCe*5 

Cutac *9 

cuttmd 


B B 

11 6089-16 A 

16 8 
7 4 0, 

3 A 

13 123 21 

12 48 85% 

10 9 29% 

14 29 W% 

14 1 W% 

K 1% 

8093 11% 

21 0% 


6 

A 

A 

20 $ 

25 

2A 

A 

W% 

1% 

r 


88-16 4016 
6 4 % 

A 

A' % 
2A+ Ta 
ft - ^2 

2A4 % 
1A4 % 
10 % + % 
1%4 1$ 
11 %+ % 
«%+ % 


11 4 

234 
7 20 
70 

10 647 

13 6 

309 

427 

18 1 
19 139 
36 
18 W 
10 

11 12 
24 

18129 
9 5 

7 31 
901 
89 
S 34 
22S 49 
79 139 
20 
13 
10 

13 3S3 
0 


c c 

10$ 1A 
A 3% 

7 A 

IA IA 

W 11% 
IA W% 
A A 
0a A 

3A 29 
A 9% 
IA W% 
7 7 

IA IA 
111, .11% 
A 3 
0 IA 

n ?• 

13% IA 
2A 2A 
IA IA 
2A 2A 

^ S’* 
1 % 1 % 


iA+ % 
3%+ % 
A-*- % 
1A+ h 
12 

»%+ % 
A- % 
01+ % 
34%+ % 
2A 

A+ V 
IA 

7 4% 
«%+ V 
11 % - % 
5 +1 
0 4 % 

A+ % 
0s + % 

a - % 

4 % 
IA- % 
2A- % 
IA- % 
204+ % 
0%+ % 
W%+ % 
A+ % 


EAC 

EttnCo la 12 
EaigpZfta 8 
EehBga0 
ECOlEn.CGB 18 
EMner 
EmpirA*6a 
ENSCO 16 
EnlMM 

Esp^ ft 15 


E E 

9 A ^8 

e 27% 0i4 
X4 20% 20% 
2348 23% 204 
72 IA IA 
9 A A 

401 0$ A 

790 3 A 

384 A 3% 

6 1A IA 


F F 

FidatB SS ft A 5 

FAusPri l3e 2037 7% A 
FmehP *11 38 0 W% 0$ 

Ruke 1*61 74 54 177$ 17 

PttttL 0 433 IA IA 

FrsqBI 13 91 12% 12 

PnirtLn 973 9% A 

FwVK TO 12 114 A A 


Q G 
A A 
A A 

30$ 347$ 

IA IA 
2A 3A 
23% 2A 

^19 7^ 

a 

A 4% 

IA IA 
11 % 11 % 
13% IA 

H H 

10, IA 
A A 


GRl 

Grn 

GIMF *9 

chitYie 

GlaMb .70 

GInmr 1 

GloOMt 

GtfW 

QniOAu 

GriLkC *4 

Qrenms 

Gremr 

GrdChm.4S 

GCdaRnft 


Halnil 

Hamptn*?! 

HrdRkn.13e 

Haabra *9 

HKhCh 

HKvil £20e 

Hates .10 

HarllEn 

HwahO 

HomaSh 

HonyM 

Henntta*5 


HoiiOT *Ba 
Howi Cb 


5 9 
M 18 
17 211 
92 
15 104 
9 
MS 
9 

9 
19 504 

10 
e M 

11 IS 
643 


8 892 

6 72 
90 

13 00 
306 
10 26 

9 129 
42 

9 

19011 

7 47 
18 !73 

7 527 
4 91 

8 ISO 


19% 187$ 
IA 


10| 

S 

I’ 


3 

43, 

5% 

A 

2ftl 


IA 10 
7$ % 

A A 


WH 5 79 A 02 

1(MOII91*0 601 44 43 


1 + 

7 

015+1-16 
A+ % 
1019 + 1-15 
20 $ + 2 % 
%+ % 

11 

20^ 


s%+ % 
0%+ % 
20% 

2A- ^ 
12 + % 
A - > 
27$ + % 
3 + % 
A+ % 
1A+ % 


A+ ’2 
1A+ % 
1A+ »B 
IA 

12 %+ % 
S 

A 


A+ % 
A- % 
30$ +1 
IA' % 
SA- % 
ZA+ % 
A+ % 
019 + Me 
9%+ 7| 
54 

4%+ S$ 
IA 

IA- % 
1A+1 


A+ % 
A+ % 
6 + % 
t2»$- % 
0; 

19%+ H 
10 $+ % 
3 - % 
A+ % 
A+ % 
A + % 
2A+7% 
10 + % 
7e+ % 
A + 1 


A 

44 + % 



ft/ 

Sk 





F/ 

Sb 



sack Dm 

E 

IQQs Wgfa 

lew Qdn Bags 

Sadi Bn 

E 

lOQi tfigh 

lta» 


9 

4SS 

1% 

A 

A 

PraadB t 

1ft 

4 

4't 

4% 

taUgSyl.tSe 

4 

419 

A 

4% 

A+ % 

PrcCms 


4ft 

ftl; 


inictyg .72 

5 

30 

11% 

11% 

11% 






Mmik .11 

109 17 

A 

A 

A + % 




R 

T 

IniBhm 


547 

A 

A 

A+ % 

RBW 


81 

3% 

A 

IniPwr 


58 

4 

A 

3% 

Ranabo 


8b 

A 

0$ 

Ifoiftid 

a 

» 

17% 

IA 

1A+ '« 

ReCap 

67 

65 

1A 

Vt 







Reect A 


568 

TO% 

13% 




J K 



Rogen .12 21 

2 

Ml, 

SO/, 

JacotH 

23 

ft 

• 

IA 

104+ % 

Rudlcli*2a 

12 

2S 

vu 


JeiTM 


15 

A 

A 

A+ % 






JehiWd 

W 

23 

A 

A 

S%+ % 




s 

S 

KayCp .12 

4 

15 

A 

A 

A' *8 

Sage 


10 

A 

S', 

Kinark 

8 

56 

A 

A 

A 

SUoaG 

41 

102 

100 

IA 

Kirby 


Its 

A 

0? 

A+1, 

ScandF1*0( 


201 

7 

b% 


KooarC2ft 120120 20$ 26% 20; 


L^aig 
Ldml(Sv*0 
Laser 
L aoPnr 
LetaurT 
Ltatime 
LUlyiin 
lienel 
Lorltt 


9 

5 3 

r 202 

04 

3 62 
ft 226 
69 
B 50 


L L 
1% 
A 
A 

4 

4% 

A 

% 

4% 


1% 

0; 

A 

0i 

4% 

27$ 

vl 

10 , 


1% + 

A + 

7 4 
A + 

it 

4+ % 

IA + '• 


Udeore 8 ft 27$ A 
ym *0 14 1 15% 15% 

Mittistr 12 as A A 

MttAm 20 29 4% A 

Htesfiw *2 3 41 7% A 

MiEhlE *4 53 529 wr$ IA 

N N 

NVRyn.41l 6 523 A 0a 
MPaM .10 2613 0; 9 

lAIxAr 19 13 1A 14% 
mracifte 11 81 2 A 24% 
NWIdE 9 10 3% 3% 

NYThneft 1617D5 3A 31% 
NCdOO 13 13% 13% 

NuelDl 90 I7| A 

Nianac 41 7% 7% 


0 P Q 

13 7 2A 21% 

41 15 A S% 
9 117$ 11% 

292478 2A 26 

11 17 2A 2A 

34 16 15% 

3 270 A A 
40 % % 

1 2A 20$ 

12 100 7A 70; 

209 1 19-16 


OEA 

OdttA 

OOWep*De 

AlfCp .34 

PerMC 80 

PiHaai1*6e 

PMLOt set 

FlonrSy 

PnOsm 

PWway1*0 

Pop^ 
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Dow climbs past 
2,000 on action 
by central banks 


George Grabam considers skiimishes ahead for Paris bourse 

Reluctant return to the fray 


ASitf 


Wall Street 

us FINANCIAL markets 
bounced strongly yesterday 
morning after a round of aggres- 
sive central bank intervention in 
oi'ernight trading in Tokyo tr^- 
gered a short-covering raly in 
the dollar. Janf>t Biish writes in 
Nea: York. 

The Dow Jones Industrial 


paints in the Hrsi hour of trad- 
ing and built on its gains steadily 
throughout the session. It closed 
76.42 points higher at 2,015.25, 
its largest one-day gain apart 
from three days just after the 
October 19 stock market col- 
lapse. 

More than 180m shares 


to more usual volume levels after 
thin holiday trading. However, 
some analysts remained cau- 
tious, saying the volume was not 
high enough to make the rally 
totally convincing. They said 
that signincam trading centred 
on dividend plays and activity 
was also boosted by stock-index 
arbitrage programmes. 

The US Treasury bond market 
also look heart from the dollar's 
recovery from new post-war lows 
recorded in Tokyo. Prices at the 
long-end of the market bounced 
a full percentage point higher at 
midsession before giving up a 
significant pare of this gain in 
afternoon trading as stocks 
surged. The Treasury's 30-year 
8.8fb per cent benchmark issue 
closed around % higher to yield 
8.94 per cent. 

During morning trading, the 
dollar - which is the key factor 
in US securities markets at the 
moment - traded relacive/y 
steadily at around its highs of 
Y123.25 and DM1.S8S5. Confi- 
dence in the wake of the round 
of central bank intervention 
then seemed to wane and the 
dollar came under some down- 
ward pressure. However, by late 
trading, the dollar seemed to be 
well supported at around Yi22.90 
and DM15880. 

Economists in New York 
appeared to focus on what they 
r^rded as the extreme vulnera- 
bility of the Tokyo stock market 
which recorded significant falls 
in the week between Christmas 
and New Year and was weak 
again overnight. Most of the cen- 
tral bank intervention, which 
was said to include the US Fed- 
eral Beserve. appeared to have 
happened in the Far East and 
Intervention was fairly modest 
both in Europe and the US yes- 
terday. 


The quality of the intervention 
was seen as markedly different 
from dollar support before 
Christmas, being more extensive 
but, crucially, much more obvi- 
ous. The Fed's dollar purchases 
were made noisily, according to 
some traders. - 

Stocks appeared to be helped! 
yestei^ay by two positive pieces 
of economic news. US construc- 
tion spending rose 2.2 per cent in 
November, a considerably larger 
increase than expected, in addi- 
tion, the latest purchasing man- 
agers' report, which gives some 
indication of the strength of 
retail sales, rose strongly in 
December ai^nst predlcuons of 
a significant fall. Some econo- 
mists pointed out, however, that 
the new orders component of Uie 
report, regarded as a reasonably 


than in November. 

More than anything, however, 
the market appeared to be sup- 
port^ by belief - rational or not 
- in the tradition of January 
stock market rallies. 

Among blue chip issues, inter- 
national Business Machines 
jumped S5Ui to Sl20ki, Eastman 
Kodak was %2'U higher at S51Vli 
and Genera] Electric gained S24h 
toS46V^. 

Primerica Corp rose 81% to 
$25% after the company said it 
would record an after-tax gain of 
S35m in the fourth quarter on its 
sale of its Looart Press subsidiary 
to Deluxe Check Printers for 
$180m. 

A H Robins, the company sad- 
dled with a huge compensation 
claim for users of its Daikon 
Shield contraceptive, fell SWi to 
$20 Vt. The company has 
accepted a takeover bid from 
Sanon, a French pharmaceutical 
company, but committees repre- 
senting Kobins shareholders and 
Daikon Shield claimants have 
refused to back the takeover. 

Lone Star Industries jumped 
S3Vk to $24% after the company 
said it would raise a total of 
$22Sm from a joint venture with 
British company RMC Group. It 
will receive $SSm in cash for 
RMCs -50 per cent interest in the 
venture plus $llSm directly 
from the venture. 


Canada 


A STRONGER U.S. dollar drove 
share prices in Toronto sharply 
hi^er as the maiitet followed, 
strong gains on Wall Street. 

The composite index rose 58.97 
points to 3219.02 os advances 
outpaced falls by 473 to 369 on 
light volume of 16.6m shares. 


'THE WAR is beginning Infi- 
nitely badly. Therefore it must 

g o on,’ remarked General 
harles de Gaulle at one of 
France's darkest hours in the 
S^nd World War. 

For the Paris bourse 1988 
could scarcely get worse. 
Weighed down oy Uie losses of 
the last 2% months of 1987, 
investors are returning to face 
the uncertainties of an election 
year, utterly unconvinced by 
the Group of Seven finance 
ministers' claim that the dol- 
lar's decline b over. 

Stockbrokers who have 
spent weeks drawing up lists 
of the companies most vulner 
able CO the crash or most liktiy 
to turn into takeover targets 
are running out of inspiration. 

I *1 feel like giving up the job 
j - it is just impossible to give 
' advice at the moment,’ com- 
mented one Paris broker. 

It will be hard for the 
. French markets to drag them- 
. selves out of the magnetic field 
of international developments. 

"We are very worrit about 
what is going to h^pen on the 
American markets, and in 
these conditions any possibil- 
ity of a fall in Interest rates in 
Europe is necessarily limits to 
the short term,’ said a bond 
market specialist. 

Analysts expect volatility at 


least until the presidential 
election. Beyond uncertainty 
over the election outcome 
there is the fate of tl» privatis- 
ation programme and the 
repayment uter this month of 
Che outstanding FPr30bn 
(S6.6bnj of the gold-linked 
’Glscand bond*, which creates 
a heavy lump In the Treasury's 
refinancing acl^ule. 

Yet on the purely domestic 
front, some optimisis are pok- 
ing thdr heads above the para- 
pet Some believe the Discard 
bond repayment could even 
provide a boost for equities if 
brave investors choose to 
switch out of bonds. 

Others note that capital 
flows this year should con- 
tinue to support the eotticy sec- 
tor. The extension of the old 
share savings account (CRA). 
along with the incradueuwt of 
the new retirement savings 
account or ’PER", which is 
Fmanee Minister Edouard Bal- 
ladur's favourite baby, are 
expected to keep some ^ves- 
tors Interested in the markeL 

These domestic factors — 
coupled with forecasts of buoy- 
ant consumer spending and 
good economic statistics in the 
next few months - seem to be 
keeping the market afloat, 
despite the withdrawal of the 
foreign investors who have 


EUROPE 


ganerally been the swing fao-. 
tor in the Paris market. 

"Trading volume, relatively- 
speaking, nas held up. There 
has been no foreign interest at 
all, but even between Chri^ 
mas and new yestr turnover 
remained respectable,” notes 
Ms Susanna aardy of London 
brokers Jamas Csm. 

Capel expects French corpo- 
rate profits to grow by 16.2 per 
cent in 1988. sustaining 19^8 
1S.9 per cent advance, even if 
a large component of the 
improvement ~ as in 1967 - 
comes from a reductiori in cor- 
porate tax rates. 

For if investment managers 
are hesitant about the equi^ 
sector, the companies them- 
selves appear less dimdent. 
Apart from buying in their 
own shares, as Imecal is doing, 
there is a lingering suspicion 
Of takeover activity in the off- 
ing, which could help to 
restore the good humour of the 
market. 

Brokers are thanking the 
stock exchange and the 
Finance Ministry for ruling 
Against Seagram's private ded 
With the Martell family to take 
control of the 27^year-old 
French cognac house. This 
opens up the proapeet Of aa 
out-and-out bidding battle 


Dollar’s record low brings 
sorry start to Tokyo year 



Tokyo 


Exporters badly dented 
by fresh currency woes 


THE LOWER dollar meant a dis- 
appointing start to the new year 
for European bourses which 
resumed trading yesterday. The 
unstable US currency kept inves- 
tors off the floor despite a morn- 
ing roun<i of intervention by 
central banks. 

FBANKFUBT saw heavy, 
widespread losses as the dollar 
continued to hover near record 
lows. 

The midsession Commerdiank 
index sank 62.6, or 4.8 per cent, 
to 1,237.1 and the FAZ index lost 
20.32 to 404.86. 

Cara were bsdly dented by the 
dollar's fall. Porsche slumped 
DMSO, or 11.3 per cent, to DM390 
and Daimler plunged DM43, or 
7.5 per cent, to DM532. 

In chemicals. BASF fell 
DM16.50, or 6 5 per cent, to 
DM239 and Bayer lost DM13.80 
toOM2SO. 

Bonds were sharply hi^er and 
in great demand. 'The Bundes- 


SUBDUEO trading in Johannes- 
burg saw shares easing slightly 
as the bullion price moved lower, 
with few foreign or institutional 
investors showing interesL 
The gold sector included falls 
for Vam Reefs, down RS at R355, 
Randfontein, R3.50 lower at 
R280, Driefontein, which sh^ 75 


cents CO R40, and Elsbuig, down 
50 cents at RlO.75. 

Among other miners, De Beers 
was off 15 cents at R29.50 and 
Rustenburg Platinum shed 50 
cents to R». 

industrials tended steady to 
Firmer, with Barlow Rand up 25 
cents at R20JS 


bank sold DM210.8m of paper 
after selling DM158m last 
Wednesday. 

ZUBICB declined as the lower 
dollar kept dealings unusually 
quiet. The Credit Suine stock 
index fell 10.2 to 406.6. 

In banks. Bank Leu shed 
SFrlOO to SFr2l,4'^, Credit Suisse 
lost SFrOO to SFr2,406 and Swiss 
Bank declined SPr6 to SFr337. 

Elsewhere, Jacobs-Suchard 
shed SFrl50 to SFr8,300 and 
Nestle dropped SFrl75 to 
SFr7.850, 

AHSTEBDAM was pulled off 
early lows by a firmer opening 
on Wall Street but prices were 
still depressed Iv concern over 


London 

THE UK equity market took 
heart from the eonfldent . 
view of the economy put 
forward ^ Ur Nigel Law- 
aon, the Cmancellor of the 
Exchequer, and from the 
dollar’s recovery from Ita 
Far Eastera lows. 

In BMdeiate turnover, the 
FT-8B 190 share index 
closed S4.8 up at i,747Ji, 
doee to ita beat level of the 
day. 

the weakness of the dollar and 
fears for the earnings prospects 
of Dutch multinatlonais and 
exporters. 

The midsession ANP-CBS gen- 
eral index eased 3.0 to 205.7. 

Dutch newspaper chain Audet 
saw Ita shares jump X per cent 
to FI 221 as trailing resumed 
after last week's suspension on^ 
an agreed cash and equity bid 1^ 
largest Dutch publisher vmJ.' 

Blue chips were broadly 
mixed. 

PASS slipped as doUar woes 
undermined investor confidence 
and to(dc aJl sectors lower. The 
CAC index lost to 274.4 in 
thin trade. 

Electronics issues led the 
retreat, SAT lost FFr24 to 
FFr345 and Thomson-CSF 
declined FFrS.S0 to F^132.50. 

BRUSSELS cracked other 
major bourses, ending lower 
after a day of dull trading. 
Declines were accentuated as 
deolera squared poeitiona on Che 
last day of ^e current fort- 


nightly trading period on the foi^ 
ward market. 

The Bni«ls stock index was 
down 35. 16 at 3,608.36. 

Blue chip oil group Petrofina 
lost BFr2S0 to BF%,300. 

MADRID drifted downwards 
in dull trading. Volume 


remained as many traders 
had already begun cheu- ^Inh- 
any break. The general index 


ahed 1.68 to 225.60. 

'MILAN edged lower in thin 
dealings and continued to slide 
in after-hours trading. Most sec- 
tors were modestly lower. 

STOCKHOLM had an 
uneventhil start to the 1988 try- 
ing year with few investors in 
evidence and a modest slide in 
shareprices from the start. 

OSLO was lifted by the recent 
recovery in the price of Nor- 
way’s North Sea oil but volume 
was low with many traders tak- 
ing extendi hdidays. 


THE DOLLAR’S PLUNGE to a 
record low in Tokyo set the tone 
yesterday for a poor start to 
1988L In Che firat 15 minutes .of 
tradi^ the Nikkei stock average 
lost 205.82 to 21,^.18, wrtCes 
Sfttgeo Nishiualci of Jiji press. 

Small-lot selling continued to 
drive share prices lower foe the 
remainder 'Of the half-day. ses- 
steh, the first in' Che hew year, 
and the r Nikkei aveia^ shed 
S4&96 to end at 21,237.04. : 

Volume totalled 18^ . shares 
compared with 269m. shares In 
half-day trading on Dece]hber2K 
Declines outnumbered'.^vances 
580 to 245, with 180. issues 
unchanged. 

The dollar opened the year at 
Yl^.45, down Y1.65 from last 
Thursday’s dose. Massive Bank 
of Japan intervention pulled ^ 
US currency off its low to end at 
Y121.65. 

inie rapid fall in the dollar 
drove institutional investors to 
Che sidelines and prompu^ a 
rush of selling by indlvidualx.- 

in lacklustre trading, orUy a 
few issues were tiadied bdriskjy: 
Fujitsu topped the active list 
with 21m shares changing 
hands. It posted a maximum 
allowad>le siiigle-day gain of Y2D0 
to Y1.310 bn rqMrts that it had 
made a breakwough in Ae field 
of neural ooihputi^ whiidi are 
baaed on the human brain and 
allow for pattern recogriition and 
judgement 

Sumitomo Chemical, second 
busiest Issue with -20.35m shares 
traded, gained Y90 to Y880, 
helped by reports that the oom- 
pany, in co-operaUon with 
Osaka University, had made 

f >rogteas in developing an agent 
or Che trortmeia of AIDS; 

The strong yen depressed 
high-technolo|gy issues. Uatsu^-- 


Jta E3eccrfc Industrial lost to 
Y2J)80, Sony YlOO to Y4.6S0 and 
'Fup Photo Film YlOO to Y3,900. 

>NTT dosed YH),000 lower- at 
Y2.08ni and Japan Air . Lines 
dropped Y400 to Y12.400. 

Financial issues came under 
heavy seUi'ng pressure, wi^ 
Sumitomo Bank shedding YlOO 
to Y3,t00 and *70100 Marine and 
Fire Insurance YllO lower at 
Yl,560. . 

[■■Tgr mpftnl sleds, shipbuild- 
ings and electric powers also 
faiM poorly. 

Bond prices finned as dealera 
encouraged by the yen’s 
stren^h, went on a buying 
spree. However, profit-taking 
later emerged gradual^. - 

The benchmark 5il per cent 
‘government bond, maturing in- 
Decembg 1997, was listed wi the 
Tokyo Stock Exchange (TSE) 
yesterday and the yidd dropped 
to 4.^ per cent from A480 per 
cent 'registered in inter-dealer 
trading on Z>eoember 28. After ; 
Che close, the benchmark 
issue fetched a yield of 4.415 per. 
cent ill interdealer uatfing. 

The strong yen also hit the 
Osaka Securities Exchange 
(OSEO where stock prices closed 
lower for the seventh consecu- 
tive trying day. The 260-issue 
OSE stock av«age ended 207.81 
lower at 21,436 !y 2 on half-day 
vplome of 21m shares, down 4m 
shares from December 28. 

Rohm feU YlOO to Y4.410 and 
Mod Seiki -shed Y70 to Yi,80a. 
Sakai Chemical Industry ^n ed 
the -maximuffi allowable IraOO to 
Y2,230. 



Hong Kong 

JITTERY selling drove share 
prices sharply lower in early 
trading in the wake of the arrest 
of Mr Ronald Li, former stock 
exchange chairmah. and two 
other senior exdiange ^Qcials. 
But piiees soon picked up again 
on bargain-hunting by small 
local investors to close only 
slh^tly down on the day. - 
The Hang Seng index ffniahed 
16.46 lower at 2,286.29 after 
shedding about 100 at the open- 
ing. The lost ground - also 
caused by the weakness in .the 


dollar and in the Tokyo mariceC 
- was recovered ia'thin trading . 
worth only HK$652m. . ' 

Among the blue ^ps, Hong- 
kong Land fell* 15 cents to 
HK^.36, Cheung Kong shed 10 
cents, to . MKS^65, Hutchison 
Whampoa was down 15 . cents at 
HKS6.90 and Jardine Matheson 
eased 10 cents to HF^IO.20. 


A Hoog Kong broker watdics 
IMices plunge 

Australia 

(NERVOUS profit-taking on an 
'almost empty floor wiped out 
iThursday's gmn of 21.3, leaving 
ishare prices sharply weaker. The 
|A11 Ordinaries index dropped 
.'21.5 to 1,297.4. 

The doUar's slide and a sharp 
'foil on the Tokyo market had 
repercussions in all sectors. 
Banking and transport Issues 
suffered the steepest falls and 
diversined mining were broadly 
weaker. 

j Among the few to gain was 
|ACI, which rose 15 cents to AS4 
jafter a Pratt Group company 
jannounced a AS4.00-a-snare 
loffer. 

> Elders Resources lost 1] cents 
ito AS2.0T, well below NZ Forest 
.'Products' A$2.50-a-share cash 
offer price as the market lost 
'conildence that the deal would 
go through. 

FAI, which bought 5.4 ^ cent 
-of Pearl Insurance of the UK, 
slid 20 cents A$5.60. 

Singapore 

SPECULATIVE buying and a 
late spree of bargain-hunting 
lifted several blue chips shortly 
before the close. 

Trading was light with many 
inscicutions out of the market 
watchiM the movements of the 
dollar, 'nte Straits Times indus- 
trial index rose 10.03 to 833.61. 

Isetan led the advance, rising 
.22 cents to SS4.72. Fraser and 
Neave and Singapore Airlines 
put on 16 cents mch to 1^7.90 
and SSO.IO, respectively. 
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Air these Bonds hsvina baansoM. iMtannowwe' 
mant appeaiB asa matter of tecofd only. 
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Figures In paremheses US I Days | Pound j Local I 6 tw~ | Pennd Leal j j Yew 

dnw iMNnber of sucks Dollar Chmge Sterling Currency Dhr. Doltar Sterilng Currency 19B7/S8 19B7M age 
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Australia (93) 102.61 ^28 8L09 SS” 96.44 UOA 85J6 102.49 

Austria (16) 98.18 -23 7759 8a96 2.99 10874 7951 82A3 10257 8553 

BelgiiMi<48) — 101.28 -L 8 8804 83.30 SM 8L4I 84AS 13489 94.^ 9U7 

Canadi(127) 113.01 +23 8931 106.18 2.93 110A4 87^7 103.97 14I.7B ^US 10^6 

OcnmarklSS) 114.44 -a9 90.44 94.98 332 115A7 91J3 9SA8 124A9 9818 9S38 

Finland (23) 113.63 -1.2 89.80 

Franceil24) «... 84.90 -L4 6739 

West Cermany (94) 73 jj 3 .53 57.72 

Nang Kong (46) S8J5 -1.0 69A7 

Ireland (14) 104.60 -03 82A7 

Italy (94) 76.91 -LI 60.78 

Japan (457) 13689 -33 10882 

Mal4«ia(36) 111J7 +03 88A1 

Mexico (14) 10843 +89 84.11 

Netlierland(37)_.. ... 9937 . 0,9 7533 

Weill ZMlaaO 125l „ 7888 -OA 5996 

Norway (241 IO 33 O +L8 mtst 

Singapore (26) 97.99 +0.7 77.44 

South Africa (61) 134.36 +(L 6 inf”) 

Spain (43) 13035 -13 103A1 

S«^(34)...._ 9735 -L 8 76.93 

SwitxeriaMl (53) 8134 -27 6430 

Untied Kingdom (331) 134.92 +L 8 106A3 

USA iSW) 104.09 +33 8226 . 

Europe <973) 104.04 Io3 »» 8435 I 4 J )1 I 10433 i 8250 { 84 j 67 j 13202 j 9225 I 9 ^ 

Pacific Basin <683).-._— 133.49 -33 10530 104.74 039 137.94 10836 107.05 15877 10030 100.60 

Euro-Pacilic(16S6)._.>....._.. 12L77 -23 9633 9634 L97 12432 9835 9839 14865 10030 10037 

North America 1716) ............ — 10436 +33 8263 10432 332 10136 79.76 100.75 137JSS 9138 10430 

Europe Ex. UK (642) 84.92 -23 6732 7033 3.67 8736 6879 7211 1U.97 7889 100a6 

Pacific Ex. Japan (226) 94.92 -L4 7&02 8885 4.93 982S TC.96 89.99 16433 8292 I0Q30 

World Ex. US (1858) 12L60 -21 96JO 97.01 203 12432 9634 9833 14338 loax 10033 

World Ex. UK (2116) 11282 -84 89.16 9861 -235 8934 9831 13882 10030 10238 

WorW Ex. So. Al. (2386) U436 -82 9862 99 j40 234 114.92 9870 9931 139.47 10800 10L37 

World Ex. Ja^ (1990) ........... 10431 +13 8243 9639 3.7S 10242 8884 9435 13432 92.98 10249 

The World Index (2447) 11879 ^82 90ji 98^ 256 USM 9879“ 9938 139.73 100.00 10137 

Bate latoet- On 31. IWb - 100; Finland: Dm 31, 1«7 - 115337 (US $ bidK), 90,791 (PawM SterUeg) aou 94.94 (lacaD. 

CopyngM, Tin RoanMl raneh Gstdaiaa, S«ht & (X„ Wood Hidnalt & (>L LUJ987 

Markets Oeceiiacr 31: Betguna Demwl^ West Bemuay. iafsa. llextai NetherlMK Stagwn, Swhi vd Smdn. AofMa, Norway and SrrtBKiM also dosed Qec. S bX sobh priets tmt htW 
updated ikhicn Mie leiaraUarie on Or. 30. 
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